





IMPORTANT NOTICES
Responsibility for this Base Prospectus

The Issuer accepts responsibility for the information contained in this Base Prospectus and the Final
Terms for each Tranche of Notes issued under the Programme. To the best of the knowledge of the Issuer
(who has taken all reasonable care to ensure that such is the case), the information contained herein is in
accordance with the facts and does not omit anything likely to affect the import of such information.

Final Terms/Drawdown Prospectus

Each Tranche (as defined herein) of Notes will be issued on the terms set out herein under "Terms and
Conditions of the Notes" (the "Conditions") as set out in a document specific to such Tranche called final
terms (the "Final Terms") or in a separate prospectus specific to such Tranche (the "Drawdown
Prospectus”) as described under "Final Terms and Drawdown Prospectus” below.

This Base Prospectus is to be read in conjunction with all documents which are incorporated herein by
reference as described in "Documents Incorporated by Reference” below. This Document shall be read
and construed on the basis that such documents are so incorporated and form part of this Base
Prospectus.

This Base Prospectus comprises a base prospectus in respect of all Notes other than Fxempt Notes issued
under the Programme for the purposes of (i) Article 5.4 of Directive 2003/71/EC as amended (including
the amendments made by Directive 2010/73/EU to the extent that such amendments have been
implemented in a Member State of the European Economic Area) (the "Prospectus Directive. In relation
to each separate issue of Notes, the final offer price and the amount of such Notes will be determined by
the Issuer and the Dealer in accordance with prevailing market conditions at the time of the issue of the
Notes and will be set out in the relevant Final Terms or Drawdown Prospectus.

The Dealer has not separately verified the information contained herein. Accordingly, no representation,
warranty or undertaking, express or implied, is made and no responsibility is accepted by the Dealer as
to the accuracy or completeness of the information contained in this Base Prospectus or any other
information provided by the Issuer in connection with the Programme or the Notes. The Dealer accepts
no liability in relation to the information contained in this Base Prospectus or any other information
provided by the Issuer in connection with the Programme or the Notes.

No person has been authorised to give any information or to make any representation not contained in or
not consistent with this Base Prospectus or any further information supplied in connection with the
Programme or the Notes and, if given or made, such information or representation must not be relied
upon as having been authorised by the Issuer or the Dealer.

In connection with the issue and sale of Notes, neither the Issuer nor its Affiliates will, unless agreed to
the contrary in writing, act as a financial adviser to any Noteholder.

Neither this Base Prospectus nor any other information supplied in connection with the Programme or
the Notes is intended to provide the basis of any credit or other evaluation and should not be considered
as recommendations by the Issuer or the Dealer that any recipient of this Base Prospectus or any other
information supplied in connection with the Programme should purchase any of the Notes. Each investor
contemplating purchasing any of the Notes should make its own independent investigation of the financial
condition and affairs, and its own appraisal of the creditworthiness, of the Issuer. Neither this Base
Prospectus nor any other information supplied in connection with the Programme or the Notes
constitutes an offer or invitation by or on behalf of the Issuer or the Dealer to any person to subscribe for
or to purchase any of the Notes.

The delivery of this Base Prospectus does not at any time imply that the information contained herein
concerning the Issuer is correct at any time subsequent to the date of this Base Prospectus or that any
other information supplied in connection with the Programme or the Notes is correct as of any time
subsequent to the date indicated in the document containing the same. The Dealer expressly does not
undertake to review the financial condition or affairs of the Issuer during the life of the Programme.
Prospective investors should review, inter alia, the most recently published audited annual consolidated
financial statements, annual unconsolidated financial statements and unaudited semi-annual interim
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unconsolidated financial statements of the Issuer, when deciding whether or not to purchase any of the
Notes.

This Base Prospectus does not constitute, and may not be used for or in connection with, an offer to any
person to whom it is unlawfill to make such offer or a solicitation by anyone not authorised so to act.

The distribution of this Base Prospectus and the offer or sale of the Notes may be restricted by law in
certain jurisdictions. Persons into whose possession this Base Prospectus or any Notes come must inform
themselves about, and observe, any such restrictions. In particular, there are restrictions on the
distribution of this Base Prospectus and the offer or sale of the Notes in the Furopean Economic Area
("EEA") (and certain member states thereof), Japan and the United States (see "Subscription and Sale"”
below).

The Notes have not been and will not be registered under the United States Securities Act of 1933, as
amended (the "Securities Act”), or with any securities regulatory authority of any state or jurisdiction of
the United States, and the Notes may include Bearer Notes that are subject to U.S. tax law requirements.
Subject to certain exceptions, Notes may not be offered, sold or, in the case of Bearer Notes, delivered
within the United States or to, or for the account or benefit of, U.S. persons, as defined in Regulation S
under the Securities Act ("Regulation 8") (see "Subscription and Sale” below).

This Base Prospectus has been prepared on the basis that, except to the extent sub-paragraph (ii) below
may apply, any offer of Notes in any Member State of the Furopean FEconomic Area which has
implemented the Prospectus Directive (each, a "Relevant Member State”) will be made pursuant to an
exemption under the Prospectus Directive, as implemented in that Relevant Member State, from the
requirement to publish a prospectus for offers of Notes. Accordingly any person making or intending to
make an offer in that Relevant Member State of Notes which are the subject of an offering contemplated
in this Base Prospectus as completed by final terms or Drawdown Prospectus in relation to the offer of
those Notes may only do so (i) in circumstances in which no obligation arises for the Issuer or the Dealer
to publish a prospectus pursuant to Article 3 of the Prospectus Directive or supplement a prospectus
pursuant to Article 16 of the Prospectus Directive, in each case, in relation to such offer, or (ii) if a
prospectus for such offer has been approved by the competent authority in that Relevant Member State or,
where appropriate, approved in another Relevant Member State and notified to the competent authority
in that Relevant Member State and (in either case) published, all in accordance with the Prospectus
Directive, provided that any such prospectus has subsequently has been completed by final terms or
Drawdown Prospectus which specify that offers may be made other than pursuant to Article 3(2) of the
Prospectus Directive in that Relevant Member State, such offer is made in the period beginning and
ending on the dates specified for such purpose in such prospectus or final terms or Drawdown
Prospectus, as applicable and the Issuer has consented in writing to its use for the purpose of such offer.
Except to the extent sub-paragraph (ii) above may apply, neither the Issuer nor the Dealer has
authorised, nor do they authorise, the making of any offer of Notes in circumstances in which an
obligation arises for the Issuer or the Dealer to publish or supplement a prospectus for such offer.

FORWARD-LOOKING STATEMENTS

This Base Prospectus and the documents incorporated by reference contain forward-looking statements.
BrokerCreditService Structured Products plc and the Group (being FG BCS Ltd together with its
consolidated subsidiaries, the "Group") may also make forward-looking statements in their audited
annual financial statements, in their interim financial statements, in their offering circulars, in press
releases and other written materials and in oral statements made by their officers, directors or employees
to third parties. Statements that are not historical facts, including statements about the Issuer's and/or
Group's beliefs and expectations, are forward-looking statements. These statements are based on current
plans, estimates and projections, and therefore undue reliance should not be placed on them. Forward-
looking statements speak only as of the date they are made, and the Issuer and the Group undertake no
obligation to update publicly any of them in light of new information or future events.

PRESENTATION OF FINANCIAL INFORMATION

Most of the financial data presented or incorporated by reference in this Base Prospectus is presented in
euros.
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The Issuer's unconsolidated financial statements for the year ended 31 December 2015 and the audited
consolidated financial statements of the Issuer as at and for the year ended 31 December 2016 have been
prepared in accordance with international financial reporting standards ("IFRS") as adopted by the
European Union and the requirements of the Cyprus Companies Law, Cap.113. The Group's fiscal year
ends on 31 December.

IMPORTANT INFORMATION RELATING TO PUBLIC OFFERS OF NOTES
Public Offers of Notes in the European Economic Area

Certain Tranches of Notes with a denomination of less than EUR100,000 (or its equivalent in any other
currency) may, subject as provided below, be offered in any Member State of the European Economic
Area which has implemented the Prospectus Directive (the "Relevant Member State") in circumstances
where there is no exemption from the obligation under the Prospectus Directive to publish a prospectus.
Any such offer is referred to in this Base Prospectus as a "Public Offer".

This Base Prospectus has been prepared on a basis that permits Public Offers of Notes in the Republic of
Ireland (a "Public Offer Jurisdiction"). Any person making or intending to make a Public Offer of
Notes in a Public Offer Jurisdiction on the basis of this Base Prospectus must do so only with the consent
of the Issuer — see "Consent" below.

If after the date of this Base Prospectus the Issuer intends to add one or more Relevant Member States to
the list of Public Offer Jurisdictions for any purpose, it will prepare a supplement to this Base Prospectus
specifying such Relevant Member State(s) and any relevant additional information required by the
Prospectus Directive. Such supplement will also set out provisions relating to the consent of the Issuer to
the use of this Base Prospectus in connection with any Public Offer in any such additional Public Offer
Jurisdiction.

Consent

In the context of any Public Offer of Notes in a Public Offer Jurisdiction, the Issuer accepts responsibility
in that Public Offer Jurisdiction, for the content of this Base Prospectus in relation to any person (an
"Investor") who purchases any Notes in that Public Offer Jurisdiction made by a Dealer or an Authorised
Offeror (as defined below), where that offer is made during the Offer Period (as defined below).

Except in the circumstances described below, the Issuer has not authorised the making of any offer by any
offeror and the Issuer has not consented to the use of this Base Prospectus by any other person in
connection with any offer of the Notes in any jurisdiction. Any offer made without the consent of the
Issuer is unauthorised and neither the Issuer, nor, for the avoidance of doubt, the Dealer accepts any
responsibility or liability in relation to such offer or for the actions of the persons making any such
unauthorised offer.

If, in the context of a Public Offer, an Investor is offered Notes by a person which is not an Authorised
Offeror, the Investor should check with such person whether anyone is responsible for this Base
Prospectus for the purpose of the relevant Public Offer and, if so, who that person is.

If an Investor is in any doubt about whether it can rely on this Base Prospectus and/or who is responsible
for its contents, the Investor should take legal advice.

Common conditions to Consent

The conditions to the consent of the Issuer are (in addition to the conditions described in either sub-
paragraph (a) (Specific Consent) or sub-paragraph (b) (General Consent) under "Consent" below) that
such consent:

(6)] is only valid in respect of the relevant Tranche of Notes;

(ii) is only valid during the Offer Period specified in the applicable Final Terms or Drawdown
Prospectus; and



(iii) only extends to the use of this Base Prospectus to make Public Offers of the relevant Tranche of
Notes in such of the Public Offer Jurisdictions as are specified in the applicable Final Terms or
Drawdown Prospectus.

The consent referred to above relates to Public Offers occurring within twelve months from the date of
this Base Prospectus.

Specific Consent and General Consent

Subject to the conditions set out above under "Common Conditions to Consent", the Issuer consents to the
use of this Base Prospectus in connection with a Public Offer of Notes in any Public Offer Jurisdiction by:

@ Specific Consent:

1) the Dealer specified in the relevant Final Terms or Drawdown Prospectus; and
(i1) any financial intermediaries specified in the applicable Final Terms or Drawdown
Prospectus.

®) General Consent:

if General Consent is specified in the relevant Final Terms or Drawdown Prospectus as
applicable, any other financial intermediary which:

1) is authorised to make such offers under Directive 2004/39/EC of the European
Parliament and of the Council on markets in financial instruments, including under any
applicable implementing measure in each relevant jurisdiction ("MiFID"); and

(i) accepts such offer by publishing on its website the following statement (with the
information in square brackets duly completed with the relevant information) (the
"Acceptance Statement"):

"We, [insert legal name of financial intermediary], refer to the [insert title of relevant Notes] (the
"Notes") described in the Final Terms dated [insert date] (the "Final Terms") published by
BrokerCreditService Structured Products plc (the "Issuer”).

In consideration of the Issuer offering to grant its consent to our use of the Base Prospectus (as
defined in the Final Terms) in connection with the offer of the Notes in [insert name(s) of
relevant Public Offer Jurisdiction(s)] during the Offer Period in accordance with the Authorised
Offeror Terms (as specified in the Base Prospectus), we accept the offer by the Issuer. We
confirm that we are authorised under MiFID to make, and are using the Base Prospectus in
connection with, the Public Offer accordingly.

Terms used herein and otherwise not defined shall have the same meaning as given to such terms
in the Base Prospectus."

Any financial intermediary falling within this sub-paragraph (b) who wishes to use this
Base Prospectus in connection with a Public Offer is required, for the duration of the
relevant Offer Period specified in the applicable Final Terms, to publish a duly completed
Acceptance Statement on its website.

Authorised Offerors

The financial intermediaries referred to in sub-paragraph (a)(ii) and sub-paragraph (b), above, are together
referred to herein as the "Authorised Offerors".

Arrangements between an Investor and the Authorised Offeror who will distribute the Notes

Neither the Issuer (nor, for the avoidance of doubt, the Dealer) has any responsibility for any of the
actions of any Authorised Offeror, including compliance by an Authorised Offeror with applicable
conduct of business rules or other local regulatory requirements or other securities law requirements in
relation to such offer.



AN INVESTOR INTENDING TO ACQUIRE OR ACQUIRING ANY NOTES IN A PUBLIC OFFER
FROM AN AUTHORISED OFFEROR WILL DO SO, AND OFFERS AND SALES OF SUCH NOTES
TO AN INVESTOR BY SUCH AUTHORISED OFFEROR WILL BE MADE, IN ACCORDANCE
WITH ANY TERMS AND OTHER ARRANGEMENTS IN PLACE BETWEEN SUCH AUTHORISED
OFFEROR AND SUCH INVESTOR INCLUDING AS TO PRICE, ALLOCATIONS, EXPENSES AND
SETTLEMENT ARRANGEMENTS. THE ISSUER WILL NOT BE A PARTY TO ANY SUCH
ARRANGEMENTS WITH SUCH INVESTORS IN CONNECTION WITH THE PUBLIC OFFER OR
SALE OF THE NOTES CONCERNED AND, ACCORDINGLY, THIS BASE PROSPECTUS AND
ANY FINAL TERMS WILL NOT CONTAIN SUCH INFORMATION. THE INVESTOR MUST
LOOK TO THE RELEVANT AUTHORISED OFFEROR AT THE TIME OF SUCH OFFER FOR THE
PROVISION OF SUCH INFORMATION AND THE AUTHORISED OFFEROR WILL BE
RESPONSIBLE FOR SUCH INFORMATION. NEITHER THE ISSUER NOR THE DEALER HAS
ANY RESPONSIBILITY OR LIABILITY TO AN INVESTOR IN RESPECT OF SUCH
INFORMATION.

IN THE EVENT OF AN OFFER BEING MADE BY A FINANCIAL INTERMEDIARY, SUCH
FINANCIAL INTERMEDIARY WILL PROVIDE INFORMATION TO INVESTORS ON THE
TERMS AND CONDITIONS OF THE OFFER AT THE TIME THE OFFER IS MADE.

Public Offers: Issue Price and Offer Price

Notes to be offered pursuant to a Public Offer will be issued by the Issuer at the Issue Price specified in
the applicable Final Terms or Drawdown Prospectus. The Issue Price will be determined by the Issuer in
consultation with the Dealer at the time of the relevant Public Offer and will depend, amongst other
things, on the interest rate applicable to the Notes and prevailing market conditions at that time. The offer
price of such Notes will be the Issue Price or such other price as may be agreed between an Investor and
the Authorised Offeror making the offer of the Notes to such Investor. The Issuer will not be party to
arrangements between an Investor and an Authorised Offeror, and the Investor will need to look to the
relevant Authorised Offeror to confirm the price at which such Authorised Offeror is offering the Notes to
such Investor.

Other relevant information

This Base Prospectus must be read and construed together with any supplements hereto and with any
information incorporated by reference herein and, in relation to any Tranche of Notes which is the subject
of Final Terms, must be read and construed together with the relevant Final Terms. In the case of a
Tranche of Notes which is the subject of a Drawdown Prospectus, each reference in this Base Prospectus
to information being specified or identified in the relevant Final Terms shall be read and construed as a
reference to such information being specified or identified in the relevant Drawdown Prospectus unless
the context requires otherwise.

The Issuer has confirmed to the Dealer named under "Subscription and Sale" below that this Base
Prospectus contains all information which is (in the context of the Programme, the issue, offering and sale
of the Notes) material; that such information is true and accurate in all material respects and is not
misleading in any material respect; that any opinions, predictions or intentions expressed herein are
honestly held or made and are not misleading in any material respect; that this Base Prospectus does not
omit to state any material fact necessary to make such information, opinions, predictions or intentions (in
the context of the Programme, the issue, offering and sale of the Notes) not misleading in any material
respect; and that all proper enquiries have been made to verify the foregoing.

Unauthorised information

No person has been authorised to give any information or to make any representation not contained in or
not consistent with this Base Prospectus or any other document entered into in relation to the Programme
or any information supplied by the Issuer or such other information as is in the public domain and, if
given or made, such information or representation should not be relied upon as having been authorised by
the Issuer or the Dealer.

Neither the Dealer nor any of its affiliates have authorised the whole or any part of this Base Prospectus
and none of them makes any representation or warranty or accepts any responsibility as to the accuracy or
completeness of the information contained in this Base Prospectus. Neither the delivery of this Base
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Prospectus or any Final Terms nor the offering, sale or delivery of any Note shall, in any circumstances,
create any implication that the information contained in this Base Prospectus is true subsequent to the
date hereof or the date upon which this Base Prospectus has been most recently supplemented or that
there has been no adverse change, or any event reasonably likely to involve any adverse change, in the
prospects or financial or trading position of the Issuer since the date thereof or, if later, the date upon
which this Base Prospectus has been most recently supplemented or that any other information supplied
in connection with the Programme is correct at any time subsequent to the date on which it is supplied or,
if different, the date indicated in the document containing the same.

Restrictions on distribution

The distribution of this Base Prospectus and any Final Terms and the offering, sale and delivery of the
Notes in certain jurisdictions may be restricted by law. Persons into whose possession this Base
Prospectus or any Final Terms comes are required by the Issuer and the Dealer to inform themselves
about and to observe any such restrictions. For a description of certain restrictions on offers, sales and
deliveries of Notes and on the distribution of this Base Prospectus or any Final Terms and other offering
material relating to the Notes, see "Subscription and Sale". In particular, Notes have not been and will
not be registered under the United States Securities Act of 1933 (as amended) (the "Securities Act") and
Bearer Notes are subject to U.S. tax law requirements. Subject to certain exceptions, Notes may not be
offered, sold or, in the case of Bearer Notes, delivered within the United States or to U.S. persons.

Neither this Base Prospectus nor any Final Terms constitutes an offer or an invitation to subscribe for or
purchase any Notes and should not be considered as a recommendation by the Issuer, the Dealer or any of
them that any recipient of this Base Prospectus or any Final Terms should subscribe for or purchase any
Notes. Each recipient of this Base Prospectus or any Final Terms shall be taken to have made its own
investigation and appraisal of the condition (financial or otherwise) of the Issuer.

Programme limit

The maximum aggregate principal amount of Notes outstanding at any one time under the Programme
will not exceed EUR 10,000,000,000 (and for this purpose, any Notes denominated in another currency
shall be translated into euros at the date of the agreement to issue such Notes (calculated in accordance
with the provisions of the Dealer Agreement). The maximum aggregate principal amount of Notes which
may be outstanding at any one time under the Programme may be increased from time to time, subject to
compliance with the relevant provisions of the Dealer Agreement as defined under "Subscription and
Sale".

Certain definitions

In this Base Prospectus, unless otherwise specified, references to a "Member State" are references to a
Member State of the European Economic Area, references to "U.S.8", "U.S. dollars" or "dollars" are to
United States dollars, references to "EUR" or "euro" are to the currency introduced at the start of the
third stage of European economic and monetary union, and as defined in Article 2 of Council Regulation
(EC) No 974/98 of 3 May 1998 on the introduction of the euro, as amended and references to "Russian
Roubles", "Roubles" and "RUB" are to the lawful currency of the Russian Federation.

Certain figures included in this Base Prospectus have been subject to rounding adjustments; accordingly,

figures shown for the same category presented in different tables may vary slightly and figures shown as
totals in certain tables may not be an arithmetic aggregation of the figures which precede them.
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PROGRAMME SUMMARY

Summaries are made up of disclosure requirements known as "Elements”. These Flements are numbered
in Sections A - E (4.1 - E.7).

This summary contains all the Elements required to be included in a summary for these types of Notes
and Issuer. Because some Elements are not required to be addressed, there may be gaps in the
numbering sequence of the Elements.

Even though an Element may be required to be inserted in the summary because of the type of Notes and
Issuer, it is possible that no relevant information can be given regarding the Element. In this case a short
description of the Element is included in the summary with the mention of "Not Applicable".

Words and expressions defined in the "Terms and Conditions of the Notes" below or elsewhere in this
Base Prospectus have the same meanings in this summary.

Section A - Introduction and warnings

Element | Title

Al Introduction: This summary must be read as an introduction fo this Base Prospectus and
any decision to invest in the Notes should be based on a consideration of the
Base Prospectus as a whole, including any information incorporated by
reference.  Following the implementation of the Prospectus Directive
(Directive 2003/71/EC) in each Member State of the FEuropean Economic
Area, no civil liability will attach to the Responsible Persons in any such
Member State solely on the basis of this summary, including any translation
thereof, unless it is misleading, inaccurate or inconsistent when read
together with the other parts of the Base Prospectus, including any
information incorporated by reference or it does not provide, when read
together with the other parts of this Base Prospectus, key information in
order to aid investors when considering whether to invest in the Notes.
Where a claim relating to the information contained in this Base Prospectus
is brought before a court in a Member State of the Furopean Economic
Area, the plaintiff may, under the national legislation of the Member States,
be required to bear the costs of translating the Base Prospectus before the
legal proceedings are initiated.

A2 Consent: [Generall/[Specific Consent]
[Issue-specific summary

[The Issuer consents to the use of this Base Prospectus in connection with a
Public Offer of the Notes by any financial intermediary which is authorised
to make such offers under the Markets in Financial Instruments Directive
(Directive 2004/39/EC) on the following basis:

(@) the relevant Public Offer must occur during the period from and
including [+] to but excluding [*](the "Offer Period");

®) the relevant Authorised Offeror must publish an Acceptance
Statement, as contained in the Base Prospectus, on its website [and
satisfy the following additional conditions: [*]].]

[The Issuer consents to the use of this Base Prospectus in connection with a
Public Offer of the Notes by [¢] on the following basis:

(a) the relevant Public Offer must occur during the period from and
including [+] to but excluding [] (the "Offer Period");

(b) the relevant Authorised Offeror must satisfy the following




Element

Title

conditions: [*].

Authorised Offerors will provide information to Investors on the terms
and conditions of the Public Offer of the relevant Notes at the time such
Public Offer is made by the Authorised Offeror to the Investor.]

Section B - Issuer

Element

Title

B.1

Legal and
commercial
name of the
Issuer:

BrokerCreditService Structured Products plc (the "Issuer")

B.2

Domicile and
legal form of the
Issuer:

The Issuer was incorporated in the Republic of Cyprus as a limited
liability company under the Cyprus Companies Law, Cap. 113, having
its registered office at 116 Gladstonos Street, M. Kyprianou Tower, 3rd-
4th floors, 3032, Limassol, Cyprus.

The Issuer was converted to a public limited company under section 31
of the Cyprus Companies Law on 14 May 2015.

B.4b

Trends:

Not Applicable. There are no trends.

B.S

The Group

The Issuer is a special purpose vehicle which acts as an investment and
financing company for the Group and issues Notes under the
Programme.

The Issuer is a subsidiary of FG BCS LTD. FG BCS LTD (together
with its consolidated subsidiaries, the "Group"). The other direct
subsidiaries of FG BCS LTD are BCS Prime Brokerage Limited,
BrokerCreditService (Cyprus) Limited, Siberian Investments, LLC,
BCS Americas, Inc and BCS-Forex Ltd.

Oleg Mikhasenko is the ultimate beneficial owner of the Group.

FG BCS LTD is incorporated and domiciled in the Republic of Cyprus
as a holding company.

The Issuer is a trading company and acts as the Group's operational
company in Cyprus.

As of the date hereof, the Issuer has five subsidiarics. These
subsidiaries are Routa Luxury Services Ltd., Flamel Global Limited,
Seldthorn Private Equity Limited, Botimelo Group Ltd and Kertina
Group Ltd.

Each of the Issuer's Subsidiaries is established to carry on any trade or
activity whatsoever related to, connected with or involving shares,
stock, debentures, debenture stock, bonds, notes, obligations, warrants,
options, derivatives, commodities and any other instruments related to
equity, debt or commodities of all kinds (except for investment activity
that requires authorisation and/or a licence).

B.9

Profit forecast:

Not Applicable. The Issuer does not have a profit forecast.

B.10

Audit report

Not Applicable. There are no qualifications in the audit report.




Element Title

qualifications:

B.12 Financial information:

Selected historical key information:

Comparative Annual Financial Data — In EUR

31/12/2016 31/12/2015
Commission and fee income 111,357 _
Dividend income 790,377 138,889
Loan interest income 17.451,645 9,471,793
Net (loss)/gain on trading in (18,783,005) 21,028,842

financial instruments

Net gain/(loss) realised on trading 74,172,470 (141,218,002)
in foreign currencies

Net fair value gains/(losses) on 55,997,089 (17,840,423)
financial assets at fair value

through profit or loss

Interest income from bonds 151,145,322 57,125,672
Interest income on reverse 49,603,821 60,976,395
repurchase agreements

Interest expense from bonds (125,099,226) (48,245,131)
Loan interest expense (5,223,229) (7.843,689)

Interest expense on payables
under repurchase agreements

(63,524.185)

(53.232,562)

Other operating income 6,678 79,339
Change in fair value of derivative (22,687,984) 58,557,483
financial instruments

Administration and other (19,984,300) (9,662,534)
expenses

Operating profit / (loss) 93,976,770 (70,663,928)
Finance costs (15,257,512) (27,728)
Profit/(loss) before tax 78,719,258 (8,321,270)
Tax _ (16,156)
Net profit/(loss) for the year 78,719,258 (8,247,426)




Element Title

31/12/2016

31/12/2015

Non-current assets

107,760,973

67.454.237

Current assets

4.106,063,324

1.842,310.274

TOTAL assets

4,213,824,297

1,909,764,511

Non-current liabilities

72,302,053

31,505,179

Current liabilities

3.975,710,001

1.819.216,596

TOTAL liabilities

4,048,012,054

1,850,721,775

TOTAL equity and liabilities

4,213,824,297

1,909,764,511

Statements of no significant or material adverse change

There has been no significant change in the financial or trading position of the Issuer since 31 December
2016. There has been no material adverse change in the prospects of the Issuer since 31 December 2016.

B.13

Recent Events:

Not Applicable. There are have been no recent events.

B.14

Dependence
upon other
entities within
the Group:

The Issuer has not entered into any formal arrangement pursuant to
which it receives support from any other member of the Group and is
not dependent upon any other member of the Group in carrying out its
day-to-day business or otherwise.

Please also refer to item B.5 above.

B.15

Principal
activities:

The Issuer acts as an investment and financing company and conducts
trading operations in the international securities markets (except for the
investment activity that requires authorisation and/or license).

This includes entering into transactions with market counterparties and
related parties that are members of the Group. These transactions
include, but are not limited to, repo transactions, loans and transactions
in securities in the international capital markets including exchanges
and Over-the-Counter ("OTC") markets. The Issuer also conducts
investment activities in different types of bonds of both Russian and
international issuers.

B.16

Controlling
persons:

The majority of the issued share capital of the Issuer is owned by FG
BCS LTD of Prevezis, 13, 1st floor, Flat/Office 101, 1065, Nicosia,
Cyprus, it holds 99.96% of the issued shares.

The ultimate sharcholder owning and controlling the Issuer is Oleg
Mikhasenko, who is also the sole ultimate beneficial owner of the
Group.

B.17

Ratings assigned
to the Issuer or
its Debt

The Issuer has been assigned a credit rating of 'B/Positive/B' by
Standard & Poor's Financial Services LLC.

Standard & Poor's Financial Services LLC is not established in the EEA




Element Title
Securities: and is not certified under Regulation (EU) No 1060/2009, as amended
(the "CRA Regulation") and the rating it has given to the Issuer is not
endorsed by a credit rating agency established in the EEA and registered
under the CRA Regulation.
Section C - Notes
Element Title
C1 Description of The Issuer may issue notes ("Notes") with a denomination of less than
type and class of | EUR 100,000 (or its equivalent in any other currency) or greater than
Securities: EUR 100,000 (or its equivalent in any other currency).

Issuance in Series: Notes will be issued in Series. Each Series may
comprise one or more Tranches issued on different issue dates. The
Notes of each Series will all be subject to identical terms, except that the
issue date and the amount of the first payment of interest may be
different in respect of different Tranches. The Notes of each Tranche
will all be subject to identical terms in all respects save that a Tranche
may comprise Notes of different denominations.

[Issue-specific summary

[The Notes are issued as Series number [®], Tranche number [®]. The
denomination of the Notes is [®]]

[The Notes shall be consolidated, form a single series and be
interchangeable for trading purposes with the [insert description of the
Series] on [insert date/the Issue Date/exchange of the Temporary
Global Note for interests in the Permanent Global Note, as specified in
the relevant Final Terms.]|

Forms of Notes: Notes may be issued in bearer form or in registered
form. Each Tranche of Bearer Notes will initially be in the form of
either a Temporary Global Note or a Permanent Global Note, in each
case as specified in the relevant Final Terms. Each Global Note which
is not intended to be issued in new global note form (a "Classic Global
Note" or "CGN"), as specified in the relevant Final Terms, will be
deposited on or around the relevant issue date with a depositary or a
common depositary for Euroclear and/or Clearstream, Luxembourg
and/or any other relevant clearing system and each Global Note which is
intended to be issued in new global note form (a "New Global Note" or
"NGN"), as specified in the relevant Final Terms, will be deposited on
or around the relevant issue date with a common safekeeper for
Euroclear and/or Clearstream, Luxembourg. Each Temporary Global
Note will be exchangeable for a Permanent Global Note or, if so
specified in the relevant Final Terms, for Definitive Notes. If the
TEFRA D Rules are specified in the relevant Final Terms as applicable,
certification as to non-U.S. beneficial ownership will be a condition
precedent to any exchange of an interest in a Temporary Global Note or
receipt of any payment of interest in respect of a Temporary Global
Note. Each Permanent Global Note will be exchangeable for Definitive
Notes in accordance with its terms. Definitive Notes will, if interest-
bearing, have Coupons attached and, if appropriate, a Talon for further
Coupons.

Each Tranche of Registered Notes will be in the form of either
Individual Note Certificates or a Global Registered Note, in each case as
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Title

specified in the relevant Final Terms.

Each Tranche of Notes represented by a Global Registered Note will
either be: (a) in the case of a Note which is not to be held under the new
safckeeping structure ("New Safekeeping Structure" or "NSS"),
registered in the name of a common depositary (or its nominee) for
Euroclear and/or Clearstream, Luxembourg and/or any other relevant
clearing system and the relevant Global Registered Note will be
deposited on or about the issue date with the common depositary; or (b)
in the case of a Note to be held under the New Safekeeping Structure, be
registered in the name of a common safekeeper (or its nominee) for
Euroclear and/or Clearstream, Luxembourg [and/or any other relevant
clearing system] and the relevant Global Registered Note will be
deposited on or about the issue date with the common safekeeper for
Euroclear and/or Clearstream, Luxembourg,

Security Identification Number(s): In respect of each Tranche of
Notes, the relevant security identification number(s) will be specified in
the relevant Final Terms.

Issue-specific summary
[ZSIN Code: [e]

Common Code: [e]]

C.2 Currency of the Notes may be denominated in euro, U.S. dollars, Russian Roubles or in
Securities Issue: | any other currency or currencies, subject to compliance with all
applicable legal and/or regulatory and/or central bank requirements.
Payments in respect of Notes may, subject to such compliance, be made
in and/or linked to, any currency or currencies other than the currency in
which such Notes are denominated.
Issue-specific summary
[The Notes are denominated in [+].]
Cs Free The Notes will be freely transferable, subject to the offering and selling
transferability: restrictions in the Russian Federation, the Republic of Cyprus and under
the Prospectus Directive and the laws of any jurisdiction in which the
relevant Notes are offered or sold.
C.S8 The Rights Notes issued under the Programme will have terms and conditions
Attaching to the | relating to, among other matters:
Securities,
including Status of the Notes
Ranking and ) ) ) )
Limitations to Notes will be issued on an unsubordinated basis.
those Rights:

Issue-specific summary

Status of the Notes: The Notes constitute direct, general and
unconditional obligations of the Issuer which rank at least pari passu
with all other present and future unsecured obligations of the Issuer,
save for such obligations as may be preferred by provisions of law that
are both mandatory and of general application.

Events of Default
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The terms of the Notes will contain events of default including non-
payment, non-performance or non-observance of the Issuer's obligations
in respect of the Notes and the insolvency or winding up of the Issuer.

Meetings

The terms of the Notes will contain provisions for calling meetings of
holders of such Notes to consider matters affecting their interests
generally. These provisions permit defined majorities to bind all
holders, including holders who did not attend and vote at the relevant
meeting and holders who voted in a manner contrary to the majority.

Taxation

All payments in respect of Notes will be made free and clear of
withholding taxes of the Republic of Cyprus, as the case may be, unless
the withholding is required by any law and/or regulation.

Governing law

The Notes, the Agency Agreement (as amended or supplemented from
time to time), the Deed of Covenant and the Coupons and any non-
contractual obligations arising out of or in connection with the Agency
Agreement (as amended or supplemented from time to time) and the
Deed of Covenant are governed by, and shall be construed in
accordance with English law.

C9

The Rights
Attaching to the
Securities
(Continued),
Including
Information as to
Interest,
Maturity, Yield
and the
Representative of
the Holders:

Interest

Notes may or may not bear or pay interest. Notes that do not bear or
pay interest may be offered and sold at a discount to their nominal
amount. Interest paying Notes will either bear or pay interest
determined by reference to a fixed rate, a floating rate and/or a rate
calculated by reference to one or more Underlying Reference(s) (each
an "Underlying Reference").

In each case, interest will be payable on such date or dates as
determined by the Issuer and any relevant Dealer at the time of issue of
the Notes, specified in the applicable Final Terms and summarised in
the relevant issue specific summary annexed to the applicable Final
Terms.

In addition, the interest rate and yield in respect of Notes bearing
interest at a fixed rate will also be so agreed, specified and summarised.

Interest may be calculated by reference to a reference rate (such as,
LIBOR, EURIBOR or MOSPRIME). The reference rate and the
manner in which such rate will be calculated using the reference rate
(including any margin over or below the reference rate) will be
determined by the Issuer and any relevant Dealer at the time of issue of
the relevant Notes, specified in the applicable Final Terms and
summarised in the relevant issue specific summary annexed to the
applicable Final Terms.

The Rate of Interest may be calculated by reference to one or more
Underlying Reference. The Underlying Reference(s) and the manner in
which such rate will be calculated will be determined by the Issuer and
any relevant Dealer at the time of issue of the relevant Notes, specified
in the applicable Final Terms and summarised in the relevant issue
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specific summary annexed to the applicable Final Terms.
Issue-specific summary:

[The Notes will not bear interest other than in the case of late payment]
[The Rate of interest is:

[Fixed Rate]

[Fixed Rate (Resettable)]

[Floating Rate]

[SPS Fixed Coupon

An SPS Fixed Coupon provides that the Notes bear or pay interest at a
specified rate for the relevant period. |

[Digital Coupon

A Digital Coupon provides that the Notes bear or pay interest at a
specified rate for the relevant period if a specified condition is met. If
the condition is not met then the Notes will pay no interest for that
period.

In respect of Notes with a Digital Coupon: (i) If the Digital Coupon
Condition is satisfied in respect of SPS Coupon Valuation Date;, or
SPS Coupon Valuation Period(;, as applicable: Rategy; or (ii) if the
Digital Coupon Condition is not satisfied in respect of SPS Coupon
Valuation Date; or SPS Coupon Valuation Period;;, as applicable:
zero. |

[Snowball Digital Coupon

A Snowball Digital Coupon provides that the Notes bear or pay interest
on the basis of a Digital Coupon Condition but with a memory effect.
Any interest not paid in respect of a period may be paid at a later date if
certain conditions are met.

In respect of Notes with a Snowball Digital Coupon:

(6)] if the Snowball Digital Coupon Condition is satisfied in respect
of SPS Coupon Valuation Date; or SPS Coupon Valuation
Period,;, as applicable: Rate;, + SumRate ;)

Where "Sum Rate;, " means the sum of Rateg, for each SPS Coupon
Valuation Date or SPS Coupon Valuation Period, as applicable, in the
period from (but excluding) the last occurring Snowball Date (or if none
the Issue Date) to (but excluding) the relevant SPS Coupon Valuation
Date or SPS Coupon Valuation Period; or

(ii) if the Snowball Digital Coupon Condition is not satisfied in
respect of SPS Coupon Valuation Date(i) or SPS Coupon
Valuation Period(i), as applicable: Zero.]

[Accrual Digital Coupon

An Accrual Digital Coupon provides that the Notes bear or pay interest
on the basis of a rate calculated by reference to the number of AC
Digital Days on which a specified condition is satisfied in the relevant
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period.

In respect of Notes with an Accrual Digital Coupon, the rate of interest
is determined as follows: Rateq) x (1/N)

Where:

n" is the number of AC Digital Days in the relevant SPS Coupon
Valuation Period; on which the AC Digital Coupon Condition is
satisfied; and

"N" is the number of AC Digital Days in the relevant SPS Coupon
Valuation Period" ]

[Stellar Coupon

A Stellar Coupon provides that the Notes bear or pay interest, in respect
of the relevant period on the basis of a rate calculated by reference to a
basket of Underlying References with the value of each Underlying
Reference being subject to a cap and a floor. The rate is also subject to a
floor.

In respect of Notes with a Stellar Coupon, the rate of interest is
determined as follows:

Max(Min Coupon) (i),l—l( T, Max [Floor Percentage(i),Min(Cap Percentage(i), Coupon Value(i,k))] — Strike Percentage(i)) ]
[FX Vanilla Coupon

In respect of Notes with an FX Vanilla Coupon, the rate of interest is
determined as follows: Min (Global Cap A, Max (Global Floor A,
Gearing A x FX Coupon Performance))]

[FI Digital Coupon

In respect of Notes with an FI Digital Coupon, the rate of interest is
determined as follows:

(6)] if the FI Digital Coupon Condition is satisfied in respect of the
relevant FI Interest Valuation Date:

n
Min <Global Cap A, Max <Global Floor A, <Z Gearing Ay X F1 Rate A(,)> + Constant A>> ;or
=1

(ii) if the FI Digital Coupon Condition is not satisfied in respect of
the relevant FI Interest Valuation Date:

Min (Global Cap B, Max (Global Floor B, (Z.":l Gearing B ;) X FI Rate B(,)) + Constant B))]
[FX Digital Coupon

In respect of Notes with an FX Digital Coupon, the rate of interest is
determined as follows:

(6)] if the FI Digital Coupon Condition is satisfied in respect of the
relevant FI Interest Valuation Date:

Min (Global Cap A, Max (Global Floor A, Gearing A x FX
Coupon Performance))

(ii) if the FI Digital Coupon Condition is not satisfied in respect of
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the relevant FI Interest Valuation Date:

Min (Global Cap B, Max (Global Floor B, Gearing B x FX
Coupon Performance))]

[Range Accrual Coupon

In respect of Notes with a Range Accrual Coupon, the rate of interest is
determined as follows:

Min {Global Cap, Max <Gloal Floor,Min [Local Cap, Max <Local Floor,Global M argin

n

+ Z Gearing x FIRateg, >] Xn/N>}
=
Where:

"n" is the number of Range Accrual Days in the relevant Range Period
on which the Range Accrual Coupon Condition is satisfied; and

"N" is the number of Range Accrual Days in the relevant Range Period.

[If Deemed Range Accrual is specified as applicable in the applicable
Final Terms, the FI DC Barrier Value for each Range Accrual Day in
the period from (and including) the Range Cut-off Date to (and
including) the Range Period End Date will be deemed to be the FI DC
Barrier Value on the Range Cut-off Date.]]

[FX Range Accrual Coupon

In respect of Notes with an FX Range Accrual Coupon, the rate of
interest is determined as follows:

Min (Global Cap, Max (Global Floor, FI Rate x n/N))
Where:

"n" is the number of Range Accrual Days in the relevant Range Period
on which the Range Accrual Coupon Condition is satisfied; and

"N" is the number of Range Accrual Days in the relevant Range Period.

[If Deemed Range Accrual is specified as applicable in the applicable
Final Terms, the FI DC Barrier Value or FX Coupon Performance, as
applicable, for each Range Accrual Day in the period from (and
including) the Range Cut-off Date to (and including) the Range Period
End Date will be deemed to be the FI DC Barrier Value or FX Coupon
Performance, as applicable, on the Range Cut-off Date. ]|

[FX Memory Coupon

In respect of Notes with an FX Memory Coupon, the rate of interest is
determined as follows:

(6)] if the FI Digital Coupon Condition is satisfied in respect of the
relevant FI Interest Valuation Date:

FI Rate A - Paid FX Memory Coupons; or

(ii) if the FI Digital Coupon Condition is not satisfied in respect of

10
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the relevant FI Interest Valuation Date:
FI Rate B
Where:

"Current FX Memory Coupon Interest Period" means, in
respect of a FI Interest Valuation Date, the Interest Period
ending on or immediately prior to such FI Interest Valuation
Date.

"Paid FX Memory Coupons" means, in respect of a FI Interest
Valuation Date, the sum of the values calculated for each
Interest Period as the product of (i) the Rate of Interest and (ii)
the Day Count Fraction, in each case calculated for each
Interest Period preceding the Current FX Memory Coupon
Interest Period. ]

[Combination Floater Coupon

If Combination Floater is specified as applicable in the applicable Final
Terms:

Min (Global Cap, Max (Global Floor, Globla Margin + Y.L, Gearing;, X FI Rate(i)))]

11
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[Power Reverse Dual Currency ("PRDC") Coupon

In respect of Notes with a PRDC Coupon, the rate of interest is
determined as follows:

(6)] if Knock-in Event is specified as applicable in the applicable
Final Terms:

(A) if no Knock-in Event has occurred, 0 (zero); or
B) if a Knock-in Event has occurred:

Min (Cap, Max (Floor, (Coupon Percentage 1 x PRDC
Performance) -Coupon Percentage 2));

(ii) if Knock-in Event is not specified as applicable in the
applicable Final Terms:

Min (Cap, Max (Floor, (Coupon Percentage 1 x PRDC
Performance) -Coupon Percentage 2));

(iii) if Knock-in Event and Knock-out Event are specified as
applicable in the applicable Final Terms:

(A) if a Knock-in Event has occurred but a Knock-out
Event has not occurred:

Min (Cap, Max (Floor, (Coupon Percentage 1 x PRDC
Performance) -Coupon Percentage 2));

B) if (a) a Knock-in Event and a Knock-out Event have
occurred or (b) a Knock-out Event has occurred, 0 (zero);

Where:

"PRDC Performance" means the quotient of the Final
Settlement Price (as numerator) and the Initial Settlement Price
(as denominator). |

[FI Digital Floor Coupon

In respect of FI Digital Floor Coupon Notes, the rate of interest is
determined as follows:

(6)] if Knock-in Event is specified as applicable in the applicable
Final Terms:

(A) if no Knock-in Event has occurred, 0 (zero);

B) if a Knock-in Event has occurred and the FI Digital
Floor Condition is satisfied in respect of the relevant F1
Interest Valuation Date:

Digital Floor Percentage 1; or

© if a Knock-in Event has occurred and the FI Digital
Floor Condition is not satisfied in respect of the
relevant FI Interest Valuation Date:

Digital Floor Percentage 2.

12
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(ii) if Knock-in Event is not specified as applicable in the
applicable Final Terms:
(A) if the FI Digital Floor Condition is satisfied in respect
of the relevant FI Interest Valuation Date:
Digital Floor Percentage 1; or
B) if the FI Digital Floor Condition is not satisfied in
respect of the relevant FI Interest Valuation Date:
Digital Floor Percentage 2; or
(iii) if Knock-in Event and Knock-out Event are specified as
applicable in the applicable Final Terms:
(A) if no Knock-in Event has occurred, 0 (zero); or
B) if a Knock-in Event has occurred but a Knock-out
Event has not occurred and the FI Digital Floor
Condition is satisfied in respect of the relevant FI
Interest Valuation Date:
Digital Floor Percentage 1;
() in all other cases:
Digital Floor Percentage 2.]
[FI Digital Cap Coupon

In respect of FI Digital Cap Coupon Notes, the rate of interest is
determined as follows:

(@

(i)

if Knock-in Event is specified as applicable in the applicable
Final Terms:

(A) if no Knock-in Event has occurred, 0 (zero);

B) if a Knock-in Event has occurred and the FI Digital
Cap Condition is satisfied in respect of the relevant FI
Interest Valuation Date:

Digital Cap Percentage 1; or

(&) if a Knock-in Event has occurred and the FI Digital
Cap Condition is not satisfied in respect of the relevant
FT Interest Valuation Date:

Digital Cap Percentage 2; or

if Knock-in Event is not specified as applicable in the
applicable Final Terms:

(A) if the FI Digital Cap Condition is satisfied in respect of
the relevant FI Interest Valuation Date:

Digital Cap Percentage 1; or

(B) if the FI Digital Cap Condition is not satisfied in

13
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respect of the relevant FI Interest Valuation Date:
Digital Cap Percentage 2; or

(iii) if Knock-in Event and Knock-out Event are specified as
applicable in the applicable Final Terms:

(A) if no Knock-in Event has occurred, 0 (zero); or

B) if a Knock-in Event has occurred but a Knock-out
Event has not occurred and the FI Digital Cap
Condition is satisfied in respect of the relevant FI
Interest Valuation Date:

Digital Cap Percentage 1;

© in all other cases: Digital Cap Percentage 2.]

[FI Target Coupon

In respect of FI Target Coupon Notes, if an Automatic Early
Redemption Event has not occurred, the Coupon Rate in respect of the
Target Final Interest Period shall be the Final Interest Rate specified in
the applicable Final Terms. ]

These rates and/or amounts of interest payable may be subject to a
maximum or a minimum. If Coupon Switch Election or Automatic
Coupon Switch is specified as applicable in the applicable Final Terms,
the rate may be switched from one specified rate to another. If
Additional Coupon Switch is specified as applicable in the applicable
Final Terms, an Additional Switch Coupon Amount will be payable on
the Interest Payment Date following such switch. The terms applicable
to each Series of such Notes will be determined by the Issuer and any
relevant Dealer at the time of issue of the relevant Notes, specified in
the applicable Final Terms and summarised in the relevant issue specific
summary annexed to the applicable Final Terms.

Redemption

The terms under which Notes may be redeemed (including the maturity
date, redemption date or related settlement date and the amount payable
or deliverable on redemption as well as any provisions relating to early
redemption or cancellation) will be determined by the Issuer at the time
of issue of the relevant Notes, specified in the applicable Final Terms
and summarised in the relevant issue specific summary annexed to the
applicable Final Terms. Notes may be redeemed early for tax reasons at
the Early Redemption Amount calculated in accordance with the
Conditions or, if specified in the applicable Final Terms, at the option of
the Issuer or at the option of the Noteholders at the Optional
Redemption Amount specified in the applicable Final Terms. The
Optional Redemption Amount in respect of cach nominal amount of
Notes equal to the Calculation Amount shall be either (i) the Calculation
Amount multiplied by the percentage specified in the applicable Final
Terms; or (ii) the SPS Call Payout (in the case of early redemption at
the option of the Issuer).

Notes may be cancelled or redeemed early if the performance of the
Issuer's obligations under the Notes has become illegal or by reason of
force majeure or act of state it becomes impossible or impracticable for
the Issuer to perform its obligations under the Notes and/or any related

14
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hedging arrangements.

In the case of Notes linked to an Underlying Reference, the Notes may
also be cancelled or redeemed early following the occurrence of certain
disruption, adjustment, extraordinary or other events as summarised in
the relevant issue specific summary annexed to the applicable Final
Terms. If Payout Switch Election or Automatic Payout Switch is
specified in the applicable Final Terms, the amount payable or
deliverable on redemption may be switched from one amount payable or
deliverable to another.

Indication of Yield

In the case of Notes that bear or pay interest at a fixed rate, the yield
will be specified in the applicable Final Terms and will be calculated as
the rate of interest that, when used to discount each scheduled payment
of interest and principal under the Notes from the Scheduled Maturity
Date back to the Issue Date, yields amounts that sum to the Issue Price.
An indication of the yield may only be calculated for Fixed Rate and
may not be determined for Notes that bear or pay interest determined by
reference to a floating rate and/or a rate calculated by reference to one
or more Underlying Reference(s).

The yield is calculated at the Issue Date on the basis of the Issue Price
and on the assumption that the Notes are not subject to early
cancellation or, if applicable, no Credit Event occurs. It is not an
indication of future yield.

In the case of Notes that bear or pay interest other than at a fixed rate,
due to the nature of such Notes it is not possible to determine the yield
as of the Issue Date.

Representative of Noteholders
No representative of the Noteholders has been appointed by the Issuer.

Please also refer to item C.8 above for rights attaching to the Notes.

C.10

Derivative
Component:

Payments of interest in respect of certain Tranches of Notes may be
determined by reference to the performance of certain specified
Underlying Reference(s).

Please also refer to Elements C 9 above and C15 below.

Cc1

Listing and
Trading:

Applications will be made to the Irish Stock Exchange for Notes issued
under the Programme within 12 months of the date of this Base
Prospectus to be admitted to the official list (the "Official List") and
trading on its regulated market (the "Main Securities Market").

Issue-specific summary:

[Application will be made to the Irish Stock Exchange for the Notes to
be admitted to the official list (the "Official List") and trading on its
regulated market (the "Main Securities Market")].]

C.15

How the value of
the investment in
the derivative
securities is
affected by the

The amount (if any) payable in respect of interest or the amount payable
or assets deliverable on redemption or settlement of the Notes may be
calculated by reference to certain specified Underlying Reference(s)
specified in the applicable Final Terms. As a consequence no interest

15
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value of the
underlying assets

and no principal may be payable in respect of the Notes.
Issue-specific summary:
[Fixed Rate Notes

Fixed rate interest will be payable on such day(s) as specified in the
applicable Final Terms or Drawdown Prospectus and on redemption.

Interest will be calculated on the basis of such Day Count Fraction as
may be agreed between the Issuer and the Dealer and specified in the
applicable Final Terms or Drawdown Prospectus.

Notes may also have reset provisions pursuant to which the Notes will,
in respect of an initial period, bear interest at an initial fixed rate of
interest specified in the relevant Final Terms. Thereafter, the fixed rate
of interest will be reset on one or more date(s) as specified in the
relevant Final Terms by reference to a mid-market swap rate for the
relevant Specified Currency, and for a period equal to the Reset Period,
as adjusted for any applicable margin, in each case as may be specified
in the relevant Final Terms or Drawdown Prospectus. |

[Floating Rate Notes
Floating Rate Notes will bear interest calculated:

(a) on the same basis as the floating rate under a notional interest
rate swap transaction in the relevant Specified Currency
governed by an agreement in the form of an agreement
incorporating the 2006 ISDA Definitions (as published by the
International Swaps and Derivatives Association Inc. and as
amended and updated as at the Issue Date of the first Tranche
of the Notes of the relevant Series); or

(b) on the basis of a reference rate appearing on an agreed screen
page of a commercial quotation service; or

©) on such other basis as may be agreed in writing between the
Issuer and the Dealer (as indicated in the applicable Final
Terms or Drawdown Prospectus). Floating Rate Notes may
also have a maximum interest rate, a minimum interest rate or
both. Interest on Floating Rate Notes will be payable, and will
be calculated as specified prior to issue in the applicable Final
Terms or Drawdown Prospectus. The margin (if any) relating
to such floating rate will be agreed between the Issuer and the
relevant Dealer for each issue of Floating Rate Notes. Interest
will be calculated on the basis of such Day Count Fraction as
may be agreed between the Issuer and the Dealer and as
specified in the applicable Final Terms or Drawdown
Prospectus.]

[Index Linked Notes

Payments (whether in respect of principal or interest and whether at
maturity or otherwise) in respect of Index Linked Notes will be
calculated by reference to one or more Indices as are agreed between the
Issuer and the Dealer set out in the applicable Final Terms or
Drawdown Prospectus. Index Linked Notes may be linked to, infer
alia, an equity index or a property index or a custom index established,
calculated and/or sponsored by the Issuer and/or its Affiliates. Index
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Linked Notes may be subject to early redemption or adjustment if an
Index is modified or cancelled and there is no successor index
acceptable to the Calculation Agent, if the Index's sponsor fails to
calculate and announce the Index, or certain events (such as illegality,
disruptions or cost increases) occur with respect to the Issuer's or any of
its Affiliates' hedging arrangements. If certain disruption events occur
with respect to valuation of an Index such valuation will be postponed
and may be made by the Calculation Agent. Payments may also be
postponed. Index Linked Notes which are linked to a custom index will
only be offered as Exempt Notes. |

[Share Linked Notes

Payments (whether in respect of principal or interest and whether at
maturity or otherwise) in respect of Share Linked Notes will be
calculated by reference to one or more shares, ADRs and/or GDRs
(together referred to herein as "Shares" and ecach a "Share") as agreed
between the Issuer and the Dealer set out in the applicable Final Terms
or Drawdown Prospectus. Share Linked Notes may also provide for
redemption by physical delivery of the Entitlement. Share Linked Notes
may be subject to early redemption or adjustment (including as to
valuation and in certain circumstances Share substitutions) if certain
corporate events (such as cvents affecting the value of a Share
(including Share, or in the case of GDRs and ADRs, Underlying Share,
divisions or consolidations, extraordinary dividends and capital calls);
de-listing of a Share or Underlying Share; insolvency, merger or
nationalisation of a Share or Underlying Share issuer; or a tender offer
or redenomination of a Share or Underlying Share) occur, if certain
events (such as illegality, disruptions or cost increases) occur with
respect to the Issuer's or any of its Affiliates' hedging arrangements, or
if insolvency filings are made with respect to a Share or Underlying
Share issuer. |

[ETI Linked Notes

Payments (whether in respect of principal and/or interest and whether at
maturity or otherwise) in respect of ETI Linked Notes will be calculated
by reference to interests in one or more exchange traded instrument as
agreed between the Issuer and the Dealer. ETI Linked Notes may also
provide settlement by physical delivery of the Entitlement. |

[Commodity Linked Notes

Payments (whether in respect of principal and/or interest and whether at
maturity or otherwise) in respect of Commodity Linked Notes will be
calculated by reference to one or more commodities and/or commodity
indices as agreed between the Issuer and the Dealer set out in the
applicable Final Terms or Drawdown Prospectus. Commodity Linked
Notes may be subject to adjustment (including as to valuations) if
certain events occur with respect to a Commodity, Commodity Index or
Index Component (such as a trading disruption the disappearance of, or
disruption in publication of, a reference price; and in certain
circumstances a change in the formula for calculating a reference price;
or a change in the content of a Commodity, an index component
disruption event or an index disruption event in respect of a Commodity
Index. Commodity Linked Notes may be subject to cancellation or
early redemption or adjustment if a Commodity Index is modified or
cancelled and there is no successor index acceptable to the Calculation
Agent, if the Commodity Index's sponsor fails to calculate and
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announce the Commodity Index, or certain events (such as illegality or
disruptions) occur with respect to the Issuer's or any of its Affiliates'
hedging arrangements. Commodity Linked Notes linked to a custom
commodity index will only be offered as Exempt Notes. |

[Fund Linked Notes

Payments (whether in respect of principal or interest and/or whether at
maturity or otherwise) in respect of Fund Linked Notes will be
calculated by reference to units, interests or shares in a single fund or
basket of funds on such terms as may be agreed between the Issuer and
the Dealer and specified in the applicable Final Terms or Drawdown
Prospectus. Fund Linked Notes may also provide for redemption by
physical delivery of the Entitlement. Fund Linked Notes may be subject
to carly redemption or adjustment (including as to valuation and fund
substitutions) if certain corporate events (such as insolvency (or
analogous event) occurring with respect to a fund; litigation against, or
regulatory events occurring with respect to a fund; suspensions of fund
subscriptions or redemptions; certain changes in net asset value of a
fund; or modifications to the investment objectives or changes in the
nature or administration of a fund) occur, if certain valuation or
settlement disruption events occur with respect to a fund, or if certain
events (such as illegality, disruptions or cost increases) occur with
respect to the Issuer's or any of its Affiliates' hedging arrangements.|

[Credit Linked Notes

Notes with respect to which payment of principal and interest is linked
to the credit of a specified entity or entities will be issued on such terms
as may be agreed between the Issuer and the Dealer and specified in the
applicable Final Terms or Drawdown Prospectus. If Conditions to
Settlement are satisfied during the Notice Delivery Period, each Note
will be redeemed by the payment of the Credit Event Redemption
Amount, if Cash

Settlement is specified in the applicable Final Terms or Drawdown
Prospectus, or by Delivery of the Deliverable Obligations comprising
the Entitlement, if Physical Delivery is specified in the applicable Final
Terms.]

[Foreign Exchange (FX) Rate Linked Notes

Payments (whether in respect of principal and/or interest and whether at
maturity or otherwise) in respect of Foreign Exchange (FX) Rate Linked
Notes will be calculated by reference to one or more foreign exchange
rates as agreed between the Issuer and the Dealer set out in the
applicable Final Terms or Drawdown Prospectus.]

[Underlying Interest Rate Linked Notes

Payments (whether in respect of principal and/or interest and whether at
maturity or otherwise) in respect of Underlying Interest Rate Linked
Notes will be calculated by reference to one or more underlying interest
rates as agreed between the Issuer and the Dealer set out in the
applicable Final Terms or Drawdown Prospectus.]

[Hybrid Notes

Payments (whether in respect of principal and/or interest and whether at
maturity or otherwise) in respect of Hybrid Notes will be calculated by
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reference to any combination of Underlying References as agreed
between the Issuer and the Dealer as set out in the applicable Final
Terms or Drawdown Prospectus. |
[Zero Coupon Notes
Zero Coupon Notes will not bear interest other than in the case of late
payment. |
C.16 Maturity of the The Maturity Date of the Notes is [].
derivative
securities
C17 Settlement Notes may be cash settled ("Cash Settled Notes") or physically settled
Procedure by delivery of assets ("Physically Settled Notes").
Issue-specific summary
[The Notes are [Cash Settled Notes] / [Physically Settled Notes|.]
C.18 Return on See item C.8 above for the rights attaching to the Notes.

Derivative Notes

Information on interest in relation to the Notes is set out in Element C.9
above

Final Redemption - Notes

Each Note will be redeemed by the Issuer on the Maturity Date unless
previously redeemed or purchased and cancelled [If the Notes are Cash
Settled Notes: at the Final Redemption Amount as specified in the
applicable Final Terms, being an amount calculated by the Calculation
Agent equal to the Final Payout specified in the applicable Final Terms]
! [If the Notes are Physically Settled Notes: by delivery of the
Entitlement, being the quantity of the Relevant Asset(s) specified in the
applicable Final Terms equal to the Entitlement Amount specified in the
applicable Final Terms] / [If the Notes are Credit Linked Notes: [at the
redemption amount] [and/or] [by delivery of the assets] specified in the
Credit Linked Conditions and the applicable Final Terms].

Issue-specific summary:
[SPS Final Payouts]
[SPS Fixed Percentage Notes

The Payout comprises a fixed percentage equal to the Constant
Percentage 1.]

[SPS Reverse Convertible Notes
The Payout comprises:

. if no Knock-in Event has occurred, a fixed percentage equal to
the Constant Percentage 1;

. if a Knock-in Event has occurred and Option is Put or Put
Spread indexation to the value of the Underlying Reference(s)
up to the Strike Percentage; or

. if a Knock-in Event has occurred and Option is Forward,
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indexation to the value of the Underlying Reference(s); or

. If a Knock-in Event has occurred and Option is EDS, a
percentage that depends on how many Underlying Reference(s)
in the basket have a value greater than the EDS Barrier
Percentage. When Gearing is positive the higher the number of
Underlying References with a value above this barrier the
higher the percentage.

. Physical Delivery [applies] / [does not apply].
Expressed as a formula:
(A) if no Knock-in Event has occurred:

Constant Percentage 1; or
B) if a Knock-in Event has occurred:

Max (Constant Percentage 2 + Gearing x Option; 0%)
Where:

"Option" means Put, Put Spread, EDS or Forward as specified in the
applicable Final Terms;

"EDS" means Max (Floor Percentage, Min (Constant Percentage 3 -
nEDS x Loss Percentage, 0%);

"nEDS" means the number of Underlying Reference(s) in the basket in
respect of which the Final Redemption Value is (i) less than or equal to
or (ii) less than, as specified in the applicable Final Terms, EDS Barrier
Percentage;

"Forward" means Final Redemption Value - Strike Percentage;
"Put" means Max (Strike Percentage - Final Redemption Value; 0); and

"Put Spread" means Min (Max (Strike Percentage - Final Redemption
Value; 0); Cap Percentage),

Provided That (aa) if the provisions of sub-paragraph (A) of this
Payout Condition 1.2(b)(i) apply and Physical Delivery Option 1 is
specified as applicable in the applicable Final Terms or (bb) if the
provisions of sub-paragraph (B) of this Payout Condition 1.2(b)(i) apply
and Physical Delivery Option 2 is specified as applicable in the
applicable Final Terms, no Final Redemption Amount will be payable
and Physical Delivery will apply.]

[Vanilla Call Spread Notes
Description of Payout

. if no Knock-in Event has occurred, a fixed percentage equal to
the Constant Percentage 1;

. if a Knock-in Event has occurred and Option is Put or Put
Spread indexation to the value of the Underlying Reference(s)
up to the Strike Percentage; or
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. if a Knock-in Event has occurred and Option is Forward,
indexation to the value of the Underlying Reference(s); or

. If a Knock-in Event has occurred and Option is EDS, a
percentage that depends on how many Underlying Reference(s)
in the basket have a value greater than the EDS Barrier
Percentage. When Gearing is positive the higher the number of
Underlying References with a value above this barrier the
higher the percentage.

. Physical Delivery [applies] / [does not apply].
Expressed as a formula:

Constant Percentage 1 + Gearing*Min (Max(Final Redemption Value — Strike Percentage; Floor Percentage), Cap Percentage ]

[Vanilla Put Spread Notes

The Payout comprises:

. if Gearing is positive a fixed percentage equal to Constant
Percentage 1 or, if Gearing is negative, no fixed percentage;
and

. indexation to the value of the Underlying Reference(s) below

the Strike Percentage up to a maximum level. The maximum
level is equal to the Cap Percentage.

Expressed as a formula:
Constant Percentagd + Gearing* Min (Max Strike Percentage Final Redemption Value;0); Cap Percentagy |
[Vanilla Digital Notes
The Payout comprises:
. a fixed percentage; and
. if a Knock-in Event has occurred, the Bonus Coupon.
Expressed as a formula:
(A) if a Knock-in Event has occurred:
Constant Percentage 1 + Bonus Coupon; or
B) if no Knock-in Event has occurred:
Constant Percentage 2.]
[Knock-in Vanilla Call Notes
The Payout comprises:
. a fixed percentage; and

. if a Knock-in Event has occurred, indexation to the value of the
Underlying Reference(s) above the Strike Percentage.

Expressed as a formula:
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(A) if a Knock-in Event has occurred:

Constant Percentage 1 + Gearing*Max (Final Redemption Value — Strike Percentage, Floor Percentage);

or

B) if no Knock-in Event has occurred:

Constant Percentage 2.]

[Knock-out Vanilla Call Notes
The Payout comprises:
. a fixed percentage; and

) if no Knock-out Event has occurred, indexation to the value of
the Underlying Reference(s) above the Strike Percentage.

Expressed as a formula:
(A) if no Knock-out Event has occurred:
Constant Percentagel + Gearing* Max (Final Redem ption Value- Strike PercentageFloor Percentagg: or
B) if a Knock-out Event has occurred:
Constant Percentage 2.]
[Asian Spread Notes
The Payout comprises:
. a fixed percentage equal to Constant Percentage 1; and

. indexation to the average value of the Underlying Reference(s)
up to a maximum level if the average value is above the Strike
Percentage.  The maximum level is equal to the Cap
Percentage.

Expressed as a formula:

If Asian Local Cap is specified as applicable then:
Constant Percentage 1
1 m
+ Gearing*Min(Max(m X Z (Min(Max(Final Redemption Valuej
[

— Strike Percentage(;), Local Floor Percentagey)), Local Cap Percentage(,))) , Floor Percentage); Cap Percentage)

If Asian Local Cap is specified as not applicable:

Constant Percentage 1 +

Gearing "Min(Max (m X Z?;[)(Max(Final Redemption Value;,*

Strike Percentage;, Local Floor Percentage;,)), Floor Percentage); Cap Percentage) ]

[Himalaya Securities
The Payout comprises:
. a fixed percentage equal to Constant Percentage 1;

. average indexation to the Underlying References above the
Strike Percentage in accordance with the selection criteria on
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each Valuation Date where the Value of the best performing
Underlying Reference in the Basket is calculated and then
removed from the Basket for the following Valuation Dates, the
Payout providing indexation to the average of those calculated
Values (the BestLockValues) above the Strike Percentage.

Expressed as a formula:

M
Xz max ((Best Lock Value;
@)

1
Constant Percentage 1 + Gearing "Max (m)

— Strike Percentage;), Local Floor Percentage ), 0)

Where:

"BestLockValueg" means the highest Underlying Reference Value on
SPS Valuation Dateg of the Underlying Reference(s) in Relevant
Basketg; and

"Relevant Basket;" means, in respect of SPS Valuation Dateg a
Basket comprising each Underlying Reference in Relevant Basketq)
but excluding the Underlying Reference in relation to BestLockValue;.

1)-
Relevant Basket; will be set out in the applicable Final Terms.]
[Autocall Notes

The Payout comprises:

. if the Final Redemption Condition is satisfied, a fixed
percentage plus a final exit rate (equal to the FR Exit Rate);

. if the Final Redemption Condition is not satisfied and no
Knock-In Event has occurred, a fixed percentage (that may
differ from the above fixed percentage);

. if the Final Redemption Condition is not satisfied, a Knock-In
Event has occurred and Option is Put or Put Spread no fixed
percentage and indexation to the value of the Underlying
Reference(s) below the Strike Percentage; or

. if the Final Redemption Condition is not satisfied, a Knock-in
Event has occurred and Option is Forward, no fixed percentage
and indexation to the value of the Underlying Reference(s); or

. if the Final Redemption Condition is not satisfied, a Knock-in
Event has occurred and Option is EDS, a percentage that
depends on how many Underlying Reference(s) in the basket
have a value greater than the EDS Barrier Percentage. When
Gearing is positive the higher the number of Underlying
Reference(s) with a value above this barrier the higher the
percentage.

. Physical Delivery [applies] / [does not apply].
Expressed as a formula:

(A) if the Final Redemption Condition is satisfied:
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(B)

©

Constant Percentage 1 + FR Exit Rate; or

if the Final Redemption Condition is not satisfied and no
Knock-in Event has occurred:

Constant Percentage 2 + Coupon Airbag Percentage; or

if the Final Redemption Condition is not satisfied and a Knock-
in Event has occurred:

Max(Constant Percentage 3 + Gearing x Option; 0%))
where:

"Option" means Put, Put Spread, EDS or Forward as specified
in the applicable Final Terms;

"EDS" means Max (Floor Percentage, Min (Constant
Percentage 4 -nEDS x Loss Percentage, 0%));

"Forward" means Final Redemption Value - Strike Percentage;

"nEDS" means the number of underlying Reference(s) in the
Basket in respect of which the relevant Final Redemption Value
is (1) less than or equal to or (ii) less than, as specified in the
applicable Final Terms, the EDS Barrier Percentage;

"Put" means Max(Strike Percentage - Final Redemption Value;
0); and

"Put Spread" means Min (Max (Strike Percentage - Final
Redemption Value; 0); Cap Percentage),

Provided That (aa) if the provisions of sub-paragraph (A) of
this Payout Condition 1.2(e)(i) apply and Physical Delivery
Option 1 is specified as applicable in the applicable Final
Terms or (bb) if the provisions of sub-paragraph (B) of this
Payout Condition 1.2¢e)(i) apply and Physical Delivery Option
2 is specified as applicable in the applicable Final Terms or (cc)
if the provisions of sub-paragraph (C) of this Payout Condition
1.2(e)(1) apply and Physical Delivery Option 3 is specified as
applicable in the applicable Final Terms, no Final Redemption
Amount will be payable and Physical Delivery will apply. ]

[Autocall One Touch Notes

The Payout comprises:

if the Final Redemption Condition is satisfied, a fixed
percentage plus a final exit rate (equal to the FR Exit Rate);

if the Final Redemption Condition is not satisfied and a Knock-
Out Event has occurred, a fixed percentage (that may differ
from the above fixed percentage);

if the Final Redemption Condition is not satisfied and no
Knock-Out Event and no Knock-In Event has occurred, a fixed
percentage (that may differ from the above fixed percentages);
or
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if the Final Redemption Condition is not satisfied and no
Knock-Out Event has occurred, if Option is Put or Put Spread
but a Knock-In Event has occurred, no fixed percentage and
indexation to the value of the Underlying Reference(s) below
the Strike Percentage; or if Option is Forward, no fixed
percentage and indexation to the value of the Underlying
Reference(s).

Expressed as a formula:

(A)

B)

©

D)

if the Final Redemption Condition is satisfied:
Constant Percentage 1 + FR Exit Rate;

if the Final Redemption Condition is not satisfied a no Knock-
out Event has occurred:

Constant Percentage 2 + Coupon Airbag Percentage 1; or

if the Final Redemption Condition is not satisfied, no Knock-
out Event has occurred and no Knock-in Event has occurred:

Constant Percentage 3 + Coupon Airbag Percentage 2; or

if the Final Redemption Condition is not satisfied and if no
Knock-out Event has occurred but a Knock-in Event has
occurred:

Max (Constant Percentage 4 + Gearing x Option; 0%)

where:

"Forward" means Final Redemption Value - Strike Percentage;

"Option" means Put, Put Spread or Forward as specified in the
applicable Final Terms;

"Put" means Max (Strike Percentage - Final Redemption
Value; 0); and

"Put Spread" means Min (Max (Strike Percentage - Final
Redemption Value; 0); Cap Percentage). ]

[Autocall Standard Notes

The Payout comprises:

if the FR Barrier Value on the SPS FR Barrier Valuation Date
is equal to or greater than the Final Condition Level, 100 per
cent. plus a final exit rate (equal to the FR Exit Rate);

if the FR Barrier Value on the SPS FR Barrier Valuation Date
is less than the Final Redemption Condition Level and no
Knock-in Event has occurred, 100 per cent. plus a fixed
percentage; or

if the FR Barrier Value on the SPS FR Barrier Valuation Date
is less than the Final Redemption Condition Level and a
Knock-in Event has occurred, the lesser of 100 per cent. and
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indexation to the value of the Underlying Reference(s).

Expressed as a formula:

(A)

If FR Barrier Value is greater than or equal to the Final
Redemption Condition Level:

100% + FR Exit Rate; or

B)

If FR Barrier Value is less than the Final Redemption Condition
Level and no Knock-in Event has occurred:

100% + Coupon Airbag Percentage; or

©

If FR Barrier Value is less than the Final Redemption Condition
Level and a Knock-in Event has occurred:

Min (100%, Final Redemption Value).]

[Certi plus: Twin Win Notes

If Cap is specified as not applicable the Payout comprises:

if no Knock-out Event has occurred, a minimum percentage,
indexation to the value of the Underlying Reference(s) above
the Strike Percentage and indexation to the value of the
Underlying Reference(s) below the Strike Percentage in
absolute terms; or

if a Knock-out Event has occurred, indexation to the value of
the Underlying Reference(s).

If Cap is specified as applicable the Payout comprises:

if no Knock-out Event has occurred, a minimum percentage,
indexation to the value of the Underlying Reference(s) above
the Strike Percentage and up to a maximum level equal to the
Cap Percentage and indexation to the value of the Underlying
Reference(s) below the Strike Percentage in absolute terms; or

if a Knock-out Event has occurred, indexation to the value of
the Underlying Reference(s) up to a maximum level equal to
the Cap Percentage.

Expressed as a formula:

(A)

if Cap is specified as not applicable in the applicable Final
Terms:

¢)) if a Knock-out Event has occurred:
Constant Percentage 1

+ Max [0, Gear Down
* Final Redemption Value]; or

2) if no Knock-out Event has occurred:

Constant Percentage 2 + Max [Max (Gear up 1* (Strike Percentage -
Final Redemption Value),Gear up 2 * (Final Redemption Value -
Strike Percentage)),Floor Percentage]
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B) if Cap is specified as applicable in the applicable Final Terms:
¢)) if a Knock-out Event has occurred:

Constant Percentage 1 + [Min (Cap Percentage, Gear Down *
Final Redemption Value)]; or

2) if no Knock-out Event has occurred:

Constant Percentage 2 + Max [Max (Gear up 1 * (Strike Percentage -
Final Redemption Value),Min (Cap Percentage - Strike Percentage,
Gear Up 2 * (Final Redemption Value - Strike Percentage))),Floor
Percentagel].]

[Certi plus: Generic Notes
The Payout provides no guarantee of a fixed percentage and comprises:

. indexation to the value of the Underlying Reference(s) through
the Option Up which may be subject to a maximum level; and

. indexation to the value (this value may differ from the value
above) of the Underlying Reference(s) through the Option
Down which may be subject to a maximum level (which may
differ from the maximum level above).

Expressed as a formula:
Constant Percentage 1 + Gearing Up * Option Up + Gearing Down * Option Down
where:

"Down Call" means Max (Down Final Redemption Value - Down
Strike Percentage; Down Floor Percentage);

"Down Call Spread" means Min (Max (Down Final Redemption Value
-Down Strike Percentage; Down Floor Percentage), Down Cap
Percentage);,

"Down Forward" means Down Final Redemption Value - Down Strike
Percentage;

"Down Put" means Max (Down Strike Percentage - Down Final
Redemption Value; Down Floor Percentage);

"Down Put Spread" means Min (Max (Down Strike Percentage -
Down Final Redemption Value; Down Floor Percentage); Down Cap
Percentage);,

"Option Down" means Down Put, Down Put Spread, Down Forward,
Down Call or Down Call Spread as specified in the applicable Final
Terms;

"Option Up" means Up Call, Up Call Spread, Up Forward, Up Put or
Up Put Spread as specified in the applicable Final Terms;

"Up Call" means Max (Up Final Redemption Value - Up Strike
Percentage; Up Floor Percentage);

"Up Call Spread" means Min (Max (Up Final Redemption Value - Up
Strike Percentage; Up Floor Percentage); Up Cap Percentage);
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"Up Forward" means Up Final Redemption Value - Up Strike
Percentage;

"Up Put" means Max (Up Strike Percentage - Up Final Redemption
Value; Up Floor Percentage); and

"Up Put Spread" means Min (Max (Up Strike Percentage - Up Final
Redemption Value; Up Floor Percentage); Up Cap Percentage). |

[Certi plus: Generic Knock-in Notes
The Payout comprises:

. if no Knock-in Event occurs, a fixed percentage and indexation
to the value of the Underlying Reference(s) through the Option
Up which may be subject to a maximum level; or

. if a Knock-in Event occurs, a fixed percentage and indexation
to the value of the Underlying Reference(s) (this value may
differ from the value above) through the Option Down which
may be subject to a maximum level (which may differ from the
maximum level above).

Expressed as a formula:
(A) if no Knock-in Event has occurred:
Constant Percentage 1 + Gearing Up * Option Up
B) if a Knock-in Event has occurred:
Constant Percentage 2 + Gearing Down * Option Down
where:

"Down Call" means Max (Down Final Redemption Value - Down
Strike Percentage; Down Floor Percentage);

"Down Call Spread" means Min (Max (Down Final Redemption Value
-Down Strike Percentage; Down Floor Percentage), Down Cap
Percentage);,

"Down Forward" means Down Final Redemption Value - Down Strike
Percentage;

"Down Put" means Max (Down Strike Percentage - Down Final
Redemption Value; Down Floor Percentage);

"Down Put Spread" means Min (Max (Down Strike Percentage -
Down Final Redemption Value; Down Floor Percentage); Down Cap
Percentage);,

"Option Down" means Down Put, Down Put Spread, Down Forward,
Down Call or Down Call Spread as specified in the applicable Final
Terms;

"Option Up" means Up Call, Up Call Spread, Up Forward, Up Put or
Up Put Spread as specified in the applicable Final Terms;

"Up Call" means Max (Up Final Redemption Value - Up Strike
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Percentage; Up Floor Percentage);

"Up Call Spread" means Min (Max (Up Final Redemption Value - Up
Strike Percentage; Up Floor Percentage); Up Cap Percentage);

"Up Forward" means Up Final Redemption Value - Up Strike
Percentage;

"Up Put" means Max (Up Strike Percentage - Up Final Redemption
Value; Up Floor Percentage); and

"Up Put Spread" means Min (Max (Up Strike Percentage - Up Final
Redemption Value; Up Floor Percentage); Up Cap Percentage). |

[Certi plus: Generic Knock-out Notes
The Payout comprises:

. if no Knock-out Event occurs, a fixed percentage and
indexation to the value of the Underlying Reference(s) through
the Option Up which may be subject to a maximum level; or

. if a Knock-out Event occurs, a fixed percentage and indexation
to the value of the Underlying Reference(s) (this value may
differ from the value above) through the Option Down which
may be subject to a maximum level (which may differ from the
maximum level above).

Expressed as a formula:
(A) if no Knock-out Event has occurred:

Constant Percentage 1 + Gearing Up x Option Up; or
B) if a Knock-out Event has occurred:

Constant Percentage 2 + Gearing Down x Option Down,
where:

"Down Call" means Max (Down Final Redemption Value - Down
Strike Percentage; Down Floor Percentage);

"Down Call Spread" means Min (Max (Down Final Redemption Value
- Down Strike Percentage; Down Floor Percentage); Down Cap
Percentage);,

"Down Forward" means Down Final Redemption Value - Down Strike
Percentage;

"Down Put" means Max (Down Strike Percentage - Down Final
Redemption Value; Down Floor Percentage);

"Down Put Spread" means Min (Max (Down Strike Percentage -
Down Final Redemption Value; Down Floor Percentage); Down Cap
Percentage);,

"Option Down" means Down Put, Down Put Spread, Down Forward,
Down Call or Down Call Spread as specified in the applicable Final
Terms;
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"Option Up" means Up Call, Up Call Spread, Up Forward, Up Put or
Up Put Spread as specified in the applicable Final Terms;

"Up Call" means Max (Up Final Redemption Value - Up Strike
Percentage; Up Floor Percentage);

"Up Call Spread" means Min (Max (Up Final Redemption Value - Up
Strike Percentage; Up Floor Percentage); Up Cap Percentage);

"Up Forward" means Up Final Redemption Value - Up Strike
Percentage;

"Up Put" means Max (Up Strike Percentage - Up Final Redemption
Value; Up Floor Percentage); and

"Up Put Spread" means Min (Max (Up Strike Percentage - Up Final
Redemption Value; Up Floor Percentage); Up Cap Percentage). |

[Stellar Notes

The Payout comprises an amount equal to the sum of the Final
Redemption Values above the Strike Percentage for each Underlying
Reference in the basket (each such Final Redemption Value being
subject to a minimum and a maximum level) subject to a minimum level
of the Global Floor Percentage.

Expressed as a formula:

Max(Global Floor Percentagez Y.}, Max[Local Floor Percentage, Min(Cap Percentage, Final Redemption Value(k))] Strike Pementage) ]

[FI Payouts]

[FI FX Vanilla Notes
The payout comprises:

(6)] if Knock-in Event is specified as applicable in the applicable
Final Terms:

(A) if no Knock-in Event has occurred, FI Constant
Percentage 1; or

B) if a Knock-in Event has occurred:
FI Constant Percentage 1 + (Gearing x Option);

(ii) if Knock-in Event is not specified as applicable in the
applicable Final Terms: FI Constant Percentage 1 + (Gearing x
Option);

(iii) if Knock-in Event and Knock-out Event are specified as
applicable in the applicable Final Terms:

(A) if a Knock-in Event has occurred but a Knock-out
Event has not occurred:

FI Constant Percentage 1 + (Gearing x Option);

B) if (a) a Knock-in Event and a Knock-out Event have
occurred or (b) a Knock-out Event has occurred, FI
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Constant Percentage 1.
Where:

"Option" means Max (Performance Value, Floor).]

[FI Digital Floor Notes

The payout comprises:

(@

(i)

(iii)

if Knock-in Event is specified as applicable in the applicable
Final Terms:

(A) if no Knock-in Event has occurred, FI Constant
Percentage 1,

B) if a Knock-in Event has occurred and the FI Digital
Floor Condition is satisfied in respect of the relevant FI
Redemption Valuation Date:

FI Constant Percentage 1 + Digital Floor Percentage 1;
or

© if a Knock-in Event has occurred and the FI Digital
Floor Condition is not satisfied in respect of the
relevant FI Redemption Valuation Date:

FI Constant Percentage 1 + Digital Floor Percentage 2;
or

if Knock-in Event is not specified as applicable in the
applicable Final Terms:

(A) if the FI Digital Floor Condition is satisfied in respect
of the relevant FI Redemption Valuation Date:

FI Constant Percentage 1 + Digital Floor Percentage 1;
or

B) if the FI Digital Floor Condition is not satisfied in
respect of the relevant FI Redemption Valuation Date:

FI Constant Percentage 1 + Digital Floor Percentage 2;
or

if Knock-in Event and Knock-out Event are specified as
applicable in the applicable Final Terms:

(A) if no Knock-in Event has occurred, FI Constant
Percentage 1; or

B) if a Knock-in Event has occurred but a Knock-out
Event has not occurred and the FI Digital Floor
Condition is satisfied in respect of the relevant FI
Redemption Valuation Date:

FI Constant Percentage 1 + Digital Floor Percentage 1;
or

() in all other cases:
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FI Constant Percentage 1 + Digital Floor Percentage
2]

[FI Digital Cap Notes

The payout comprises:

@

(i)

(iii)

if Knock-in Event is specified as applicable in the applicable

Final Terms:

(A) if no Knock-in Event has occurred, FI Constant
Percentage 1,

B) if a Knock-in Event has occurred and the FI Digital
Cap Condition is satisfied in respect of the relevant FI
Redemption Valuation Date:

FI Constant Percentage 1 + Digital Cap Percentage 1;
or

() if a Knock-in Event has occurred and the FI Digital

Cap Condition is not satisfied in respect of the relevant
FI Redemption Valuation Date:

FI Constant Percentage 1 + Digital Cap Percentage 2;
or

if Knock-in Event is not specified as applicable in the
applicable Final Terms:

(A)

(B)

if the FI Digital Cap Condition is satisfied in respect of
the relevant FI Redemption Valuation Date:

FI Constant Percentage 1 + Digital Cap Percentage 1;
or

if the FI Digital Cap Condition is not satisfied in
respect of the relevant FI Redemption Valuation Date:

FI Constant Percentage 1 + Digital Cap Percentage 2;
or

if Knock-in Event and Knock-out Event are specified as
applicable in the applicable Final Terms:

(A)

®)

©

if no Knock-in Event has occurred, FI Constant
Percentage 1; or:

if a Knock-in Event has occurred but a Knock-out
Event has not occurred and the FI Digital Cap

Condition is satisfied in respect of the relevant FI
Redemption Valuation Date:

FI Constant Percentage 1 + Digital Cap Percentage 1;
or

in all other cases:

FI Constant Percentage 1 + Digital Cap Percentage 2.]
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[FI Digital Plus Notes

The payout comprises:

@

(i)

(iii)

if Knock-in Event is specified as applicable in the applicable
Final Terms:

(A)

®)

©

if, irrespective of whether a Knock-in Event has or has
not occurred, the FI Digital Plus Condition is satisfied
in respect of the relevant FI Redemption Valuation
Date:

FI Constant Percentage 1 + Max (Digital plus
Percentage 1, (Gearing A x FI Digital Value)); or

if no Knock-in Event has occurred and the FI Digital
Plus Condition is not satisfied in respect of the relevant
FI Redemption Valuation Date:

FI Constant Percentage 1; or

if a Knock-in Event has occurred and the FI Digital
Plus Condition is not satisfied in respect of the relevant
FI Redemption Valuation Date:

FI Constant Percentage 1 + Min (Digital Plus
Percentage 2, Max ((Gearing B x FI Digital Value), FI
Digital Floor Percentage));

if Knock-in Event is not specified as applicable in the
applicable Final Terms:

(A)

(B)

if the FI Digital Plus Condition is satisfied in respect of
the relevant FI Redemption Valuation Date:

FI Constant Percentage 1 + Max (Digital Plus
Percentage 1, (Gearing A x FI Digital Value)); or

if the FI Digital Plus Condition is not satisfied in
respect of the relevant FI Redemption Valuation Date:

FI Constant Percentage 1 + Min (Digital Plus
Percentage 2, Max ((Gearing B x FI Digital Value), FI
Digital Floor Percentage));

if Knock-in Event and Knock-out Event are specified as
applicable in the applicable Final Terms:

(A)

B)

irrespective of whether a Knock-in Event and/or
Knock-out Event has occurred, if the FI Digital Plus
Condition is satisfied in respect of the relevant FI
Redemption Valuation Date:

FI Constant Percentage 1 + Max (Digital Percentage
(Gearing Plus FI Digital Value)); or

if a Knock-in Event has occurred but a Knock-out
Event has not occurred and the FI Digital Plus
Condition is not satisfied in respect of the relevant FI
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Redemption Valuation Date:

FI Constant Percentage 1 + Max (Digital Plus
Percentage 2, Max ((Gearing B x FI Digital Value), FI
Digital Floor Percentage)); or

(&) in all other cases:

FI Constant Percentage 1.]

[Entitlement Amounts
[Delivery of Worst-Performing Underlying is applicable]
[Delivery of Best-Performing Underlying is applicable]

The Entitlement Amount will be rounded down to the nearest unit of
cach Relevant Asset capable of being delivered and in lieu thereof the
Issuer will pay an amount equal to the Rounding and Residual Amount. ]

[Automatic Early Redemption

If an Automatic Early Redemption Event specified in the applicable
Final Terms occurs, the Notes will be redeemed early at the Automatic
Early Redemption Amount on the Automatic Early Redemption Date. |

The Automatic Early Redemption Amount in respect of each nominal
amount of Notes equal to the Calculation Amount is equal to [the
Automatic Early Redemption Payout specified in the applicable Final
Terms] [if not set out: an amount equal to the product of (i) the
Calculation Amount and (ii) the relevant AER Rate specified in the
applicable Final Terms relating to the Automatic Early Redemption
Date. ]

[Automatic Early Redemption Payouts

[SPS Automatic Early Redemption Payout:

NA * (AER Redemption Percentage + AER Exit Rate)]
[Target Automatic Early Redemption:

NA x (100% + Final Interest Rate)]

[FI Underlying Automatic Early Redemption:

NA]

[FI Coupon Automatic Early Redemption:

NA x (100% + (Min (Coupon Cap, Final Coupon Rate) x Final Day
Count Fraction)).]]

C.19

Final reference
price of the
Underlying

[Underlying Reference EndDay Closing Price Value, means in respect
of a Underlying Reference on a given date following the valuation
date]/[Underlying Reference Restrike Value, means in respect of an
Underlying Reference price value on a specified valuation date, a
closing price value divided by a Underlying Reference price value on a
specified preceding date]/[Underlying Reference StartDay Closing Price
Value, means in respect of an Underlying Reference, the Underlying
Reference closing price value for such Underlying Reference on a
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predetermined day which is prior to a specified valuation
date]/[Underlying Reference TOM Value, means in respect of an
Underlying Reference on a specified valuation date, the product of all
Underlying Reference strike prices for all valuation dates for a specified
period])/[Underlying Reference Value, means in respect of an
Underlying Reference on a specified valuation date, the Underlying
Reference closing price in respect of such specified valuation date
divided by the Underlying Reference strike price and FX value, if
applicable]/[Basket Value, means on a specified valuation date the sum
of the values of for each Underlying Reference in the basket, such
values being the Underlying Reference value for each Underlying
Reference on the specified valuation date, multiplied the relevant
Underlying Reference weighting]/[Best Value, means in respect of a
specified valuation date, the highest Underlying Reference value for any
Underlying Reference in the basket on the specified valuation
date]/[Rainbow Value, means in respect of a specified valuation date,
the sum of all the values for each Underlying Reference in the basket,
such values being the ranked values for such Underlying References in
respect of the specified valuation period multiplied by the relevant
Underlying Reference weighting]/[Ranked Value, means the Underlying
Reference value ranked in accordance with the highest Underlying
Reference value and lowest Underlying Reference value on the
specified valuation date, on a specified valuation date]/[Ranking, means
in respect of a specified valuation date, the ranking of the Underlying
References by value from lowest Underlying Reference value to the
greatest Underlying Reference value]/[Worst Value, means in respect of
a specified valuation date, the lowest Underling Reference value for any
Underlying Reference in the basket on the specified valuation
date]/[Greatest Underlying Reference Value, means in respect of a
Underlying Reference and a specified valuation period, the highest
Underlying Reference value for such Underlying Reference for all of
the specified valuation dates during the specified valuation
period]/[Greatest Basket Value, means in respect of a specified
valuation period, the highest value of the basket of Underlying
References for all for the specified valuation dates during the specified
valuation period]/[Greatest Best Value, means in respect of a specified
valuation period, the highest value of the Underlying Reference(s) for
all the specified valuation dates during the specified valuation
period]/[Greatest Rainbow Value, means in respect of a specified
valuation period, the highest rainbow value for all the specified
valuation dates during the specified valuation period]/[Greatest Worst
Value, means in respect of a specified valuation period, the highest
worst value for all specified valuation dates during the specified
valuation period]/[Lowest Underlying Reference Value, means in
respect of a Underlying Reference and specified valuation period, the
lowest Underlying Reference value fort such Underlying Reference for
all the specified valuation dates during the specified valuation
period]/[Lowest Basket Value, means in respect of a specified valuation
period, the lowest basket value for all the specified valuation dates
during the specified valuation period]/[Lowest Best Value, means in
respect of a specified valuation period, the lowest best value for all the
specified valuation dates in the specified valuation period]/[Lowest
Rainbow Value, means in respect of a specified valuation period, the
lowest rainbow values for the specified valuation dates during the
specified valuation period]/[Lowest Worst Value, means in respect of a
specified valuation period, the lowest worst value for all the specified
valuation dates during the specified valuation period]/[Average
Underlying Reference Value, means in respect of an Underlying

35




Element

Title

Reference and a specified valuation period, the average of the
Underlying Reference value for such Underlying Reference for all the
specified valuation dates in such specified valuation period]/[ Average
Basket Value, means in respect specified valuation period, the average
basket values for all specified valuation dates during the specified
valuation period]/[Average Best Value, means in respect of the
specified valuation period, the average of the best values of the
Underlying References for all the specified valuation dates during the
specified valuation period]/[Average Rainbow Value, means in respect
of a specified valuation period, the average of rainbow values for all the
specified  valuation dates during the specified valuation
period]/[Average Worst Value, means in respect of a specified valuation
period, the average of the worst values of the Underlying Reference for
all the specified valuation dates during the specified valuation period]

C.20

Underlying
Reference

The Underlying Reference is [a single][basket of]

[Index(ices)][shares[s]][global depositary receipt ("GDR")][American
depositary receipt("ADR")] [commodity|[commodity
index][unit][interest][share in a fund] [the credit of one or more
reference entity[ies]|[interest in an exchange traded fund][exchange
traded note][exchange traded commodity][exchange traded product]
[foreign exchange rate][underlying interest rate][combination of any of
the foregoing or such other underlying or basis of reference].

[Insert name, ISIN or other unique identifier of the Underlying]

[Further information in relation to the Underlying, including, but not
limited to, any past volatility in the performance of the Underlying can
be obtained at: [ ]]

C21

Listing:

Applications have been made for Notes to be admitted during the period
of twelve months after the date hereof to the listing on the official list
and trading on the regulated market of the Irish Stock Exchange.

[Application has been made for the Notes to be admitted to [trading on
the regulated market of the Irish Stock Exchange]

Section D - Risks

Element

Title

D.2

Risks Specific to
the Issuer:

The Issuer is exposed to market price risk, interest rate risk, credit risk,
liquidity risk, currency risk and capital risk management arising from
the financial instruments it holds as set out below.

Market price risk

Market price risk is the risk that the value of financial instruments will
fluctuate as a result of changes in market prices. The Issuer's available-
for-sale financial assets and financial assets at fair value through profit
or loss are susceptible to market price risk arising from uncertainties
about future prices of the investments. The Issuer's market price risk is
managed through diversification of the investment portfolio.

Interest rate risk

Interest rate risk is the risk that the value of financial instruments will
fluctuate due to changes in market interest rates. Borrowings issued at
variable rates expose the Issuer to cash flow interest rate risk.
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Borrowings issued at fixed rates expose the Issuer to fair value interest
ratc risk. The Issuer's management monitors the interest rate
fluctuations on a continuous basis and acts accordingly.

Credit risk

Credit risk arises when a failure by counter parties to discharge their
obligations could reduce the amount of future cash inflows from
financial assets on hand at the reporting date. The Issuer has no
significant concentration of credit risk. The Issuer has policies in place
to ensure that sales of products and services are made to customers with
an appropriate credit history and monitors on a continuous basis the
ageing profile of its receivables. Cash balances are held with high
credit quality financial institutions and the Issuer has policies to limit
the amount of credit exposure to any financial institution.

Liquidity risk

Liquidity risk is the risk that arises when the maturity of assets and
liabilities does not match. An unmatched position potentially enhances
profitability, but can also increase the risk of losses. The Issuer has
procedures with the object of minimising such losses such as
maintaining sufficient cash and other highly liquid current assets and
by having available an adequate amount of committed credit facilities.

Currency risk

Currency risk is the risk that the value of financial instruments will
fluctuate due to changes in foreign exchange rates. Currency risk arises
when future commercial transactions and recognised assets and
liabilities are denominated in a currency that is not the Issuer's
measurement currency. The Issuer is exposed to foreign exchange risk
arising from various currency exposures primarily with respect to the
US Dollar and Russian Roubles. The Issuer's management monitors the
exchange rate fluctuations on a continuous basis and acts accordingly.

Capital risk management

The Issuer manages its capital to ensure that it will be able to continue
as a going concern while maximising the return to sharcholders through
the optimisation of the debt and equity balance. The Issuer's overall
strategy remains unchanged from last year.

Risks associated with Russian entities

Some Members of the Group (i.e. BrokerCreditService Ltd and Joint
Stock Company "BCS-Investment Bank" are Russian Companies (the
"Russian Group Companies") and most of their fixed assets are
located in, and a significant portion of the Group's revenues are derived
from, Russia.

There are certain risks associated with an investment in financial
instruments issued by Russian businesses and in the Russian economy
generally, which may adversely affect the Group's operations including,
without limitation the: (i) political instability in Ukraine and other
states and the imposition of various sanctions by the United States, the
European Union and other countries on Russian, Ukrainian and other
nations' individuals and legal entities; (ii) conflicts between federal and
regional authorities and other political factors within Russia; (iii) recent
economic instability in Russia; (iv) underdeveloped nature of the
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Russian banking system which has a limited number of creditworthy
banks; (v) risk of the imposition of severe limitations or a prohibition
on certain hard currency payments and operations; (vi) underdeveloped
nature of the Russian legal system applicable to the market economy;
(vil) Governmental authorities in Russia have a high degree of
discretion and may at times exercise their discretion arbitrarily, without
hearing or prior notice, or in a manner that is influenced by political or
commercial considerations; (viii) Russian taxation system is not well
developed and is subject to frequent changes; and (ix) interpretation of
transfer pricing legislation is uncertain and no court guidance has been
provided so the Group may need to make future adjustments.

D.3

Risks Specific to
the Notes:

In addition to the risks relating to the Issuer (including the default risk)
that may affect the Issuer's ability to fulfil its obligations under the
Notes, there are certain factors which are material for the purposes of
assessing the market risks associated with Notes issued under the
Programme, including that (i) the Notes are unsecured obligations, (ii)
the trading market for Notes may be volatile and may be adversely
impacted by many events, (iii) an active secondary market may never
be established or may be illiquid and that this may adversely affect the
value at which an investor may sell its Notes (investors may suffer a
partial or total loss of the amount of their investment), [(iv) Notes may
be redeemed prior to maturity at the option of the Issuer which may
limit their market value,] [(v) Notes including leverage involve a higher
level of risk and whenever there are losses on such Notes those losses
may be higher than those of a similar security which is not leveraged, |
(vi) the trading price of the Notes is affected by a number of factors
including, but not limited to[, (in respect of Notes linked to an
Underlying Reference) the price of the relevant Underlying
Reference(s) and] volatility and such factors mean that the trading price
of the Notes may be below the Final Redemption Amount or value of
the Entitlement, [(vii) exposure to the Underlying Reference in many
cases will be achieved by the Issuer entering into hedging arrangements
and, in respect of Notes linked to an Underlying Reference, potential
investors are exposed to the performance of these hedging
arrangements and events that may affect the hedging arrangements and
consequently the occurrence of any of these events may affect the value
of the Notes,] [(viii) the Notes have a minimum trading amount and if,
following the transfer of any Notes, a Noteholder holds fewer Notes
than the specified minimum trading amount, such Noteholder will not
be permitted to transfer their remaining Notes prior to redemption
without first purchasing enough additional Notes in order to hold the
minimum trading amount,] [(ix) if so indicated in the Final Terms the
Issuer may, in its sole and absolute discretion, elect to vary the
settlement of the Notes,] [(x) settlement may be postponed following
the occurrence or existence of a Settlement Disruption Event and, in
these circumstances, the Issuer may pay a Disruption Cash Settlement
Price (which may be less than the fair market value of the Entitlement)
in lieu of delivering the Entitlement,] [(xi) the occurrence of an
additional disruption event or optional additional disruption event may
lead to an adjustment to the Notes, or early redemption or may result in
the amount payable on scheduled redemption being different from the
amount expected to be paid at scheduled redemption and consequently
the occurrence of an additional disruption event and/or optional
additional disruption event may have an adverse effect on the value or
liquidity of the Notes,] (xii) the Notes may be redeemed in the case of
illegality or impracticability and such cancellation or redemption may
result in an investor not realising a return on an investment in the
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Notes, (xiii) the meetings of Noteholders provisions permit defined
majorities to bind all Noteholders, (xiv) any judicial decision or change
to an administrative practice or change to English law after the date of
the Base Prospectus could materially adversely impact the value of any
Notes affected by it. In certain circumstances at the commencement of
an offer period in respect of Notes but prior to the issue date, certain
specific information (specifically the Fixed Rate of Interest, Minimum
Interest Rate and/or Maximum Interest Rate payable, the Margin
applied to the floating rate of interest payable, the Gearing applied to
the interest or final payout, the Gearing Up applied to the final payout,
(in the case of Autocall Notes, Autocall One Touch Notes or Autocall
Standard Notes) the FR Rate component of the final payout (which will
be payable if certain conditions are met) and/or the Knock-in Level
and/or Knock-out Level used to ascertain whether a Knock-in Event or
Knock-out Event, as applicable, has occurred) may not be known but
the Final Terms will specify an indicative range.

(In these circumstances, prospective investors will be required to make
their decision to purchase Notes on the basis of that range prior to the
actual Rate of Interest, Minimum Interest Rate, Maximum Interest
Rate, Margin, Gearing, Gearing Up, FR Rate, Knock-in Level and/or
Knock-out Level, as applicable, which will apply to the Notes being
notified to them. Notice of the actual rate, level or percentage, as
applicable, will be published in the same manner as the publication of
the Final Terms.

[In addition, there are specific risks in relation to Notes which are
linked to an Underlying Reference (including Hybrid Notes) and an
investment in such Notes will entail significant risks not associated
with an investment in a conventional debt security. Risk factors in
relation to Underlying Reference linked Notes include: [(i) in the case
of Index Linked Notes, exposure to one or more index, adjustment
events and market disruption or failure to open of an exchange which
may have an adverse effect on the value and liquidity of the Notes,]
[(i1) in the case of Share Linked Notes, exposure to one or more share,
similar market risks to a direct equity investment, global depositary
receipt ("GDR") or American depositary receipt ("ADR"), potential
adjustment events or extraordinary events affecting shares and market
disruption or failure to open of an exchange which may have an
adverse effect on the value and liquidity of the more commodity and/or
commodity index, similar market risks to a direct commodity
investment, market disruption and adjustment events which may have
an adverse effect on the value or liquidity of the Notes, delays to the
determination of the final level of a commodity index resulting in
delays to the payment of the Final Redemption Amount,] [(iii) in the
case of ETI Linked Notes, exposure to one or more interests in an
exchange traded fund, exchange traded note, exchange traded
commodity or other exchange traded product (cach an "exchange
traded instrument"), similar market risks to a direct exchange traded
instrument investment, that the amount payable on ETI Linked Notes
may be less and in certain circumstances may be significantly less than
the return from a direct investment in the relevant ETI(s), potential
adjustment events or extraordinary events affecting exchange traded
instruments and market disruption or failure to open of an exchange
which may have an adverse effect on the value and liquidity of the
Notes,] [(iv) in the case of Credit Linked Notes, exposure to the credit
of one or more reference entities,] [(v) in the case of Underlying
Interest Rate Linked Notes, exposure to an underlying interest,| [(vi) in
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the case of Foreign Exchange (FX) Rate Linked Notes, exposure to a
currency, similar market risks to a direct currency investment and
market disruption,] (ix) that unless otherwise specified in the applicable
Final Terms the Issuer will not provide post-issuance information in
relation to the Underlying Reference.

Furthermore there are specific risks in relation to Notes linked to an
Underlying Reference from an emerging or developing market
(including, without limitation, risks associated with political and
economic uncertainty, adverse governmental policies, restrictions on
foreign investment and currency convertibility, currency exchange rate
fluctuations, possible lower levels of disclosure and regulation and
uncertaintics as to status, interpretation and applicable of laws,
increased custodian costs and administrative difficulties and higher
probability of the occurrence of a disruption or adjustment event).
Notes traded in emerging or developing countries tend to be less liquid
and the prices of such securities more volatile.

[There are also specific risks in relation to Dynamic Notes which are
intrinsically more complex making their evaluation difficult in terms of
risk at the time of the purchase as well as thereafter. |

[There are specific risks related to the Credit Linked Notes. In
particular If the Final Terms specifies a percentage amount in respect of
the Final Price, the Calculation Agent will not be required to seck
quotations in respect of obligations of the affected Reference Entity and
the relevant cash payment to Notecholders following the relevant Credit
Event will instead be determined with reference to such percentage
amount specified in the Final Terms, such amount will be the "Final
Price" for the purposes of the Conditions and the calculation of the
Cash Settlement Amount. This amount may be significantly different
than (and may be significantly less than) the trading price of obligations
of the Reference Entity following a Credit Event. For example, if the
Final Terms specifies the Final Price as being O per cent., the Final
Price of the relevant obligations for the purposes of determining the
Cash Settlement Amount will be zero and as a consequence the amount
payable to Noteholders in respect of the affected Reference Entity will
be nil.]

In certain circumstances Notcholders may lose the entitle value of their
investment.

D.o6

Risk warning

See Element D.3 above.

In the event of the insolvency of an Issuer or if it is otherwise unable or
unwilling to repay the Notes when repayment falls due, an investor
may lose all or part of his investment in the Notes. In addition, in the
case of Notes linked to an Underlying Reference, investors may lose all
or part of their investment in the Notes as a result of the terms and
conditions of those Notes.

Section E - Offer

Element

Title

E.2b

Reasons for the
Offer and Use of

The net proceeds from the issue of the Notes will be used [for the
general financing purposes of the Issuer] / [Insert use of proceeds

40




Element Title
Proceeds stated in the applicable Final Terms).
E.3 Terms and Notes may be issued at any price as specified in the relevant Final
Conditions of the | Terms. The price and amount of Notes to be issued under the
Offer: Programme will be determined by the Issuer and the Dealer at the time
of issue in accordance with prevailing market conditions. The Terms
and Conditions of the Notes of any Authorised Offer shall be published
by the relevant Authorised Offeror on its website at the relevant time.
Issue-specific summary
[The Issue Price of the Notes is [] per cent. of their principal amount. |
E.4 Interests Material | The Issuer has appointed BrokerCreditService (Cyprus) Limited as the

to the Issue:

Dealer for the Programme. The arrangements under which Notes may
from time to time be agreed to be sold by the Issuer to, and purchased
by, the Dealer is set out in the Dealer Agreement between the Issuer
and the Dealer.

The relevant Dealer may be paid fees in relation to any issue of Notes
under the Programme. Any such Dealer and its affiliates may also have
engaged, and may in the future engage, in investment banking and/or
commercial banking transactions with, and may perform other services
for, the Issuer and their Affiliates in the ordinary course of business.

Various entities within the Group (including the Issuer) and Affiliates
may undertake different roles in connection with the Notes, including
Issuer of the Notes, Calculation Agent of the Notes, issuer, sponsor or
calculation agent of the Underlying Reference(s) and may also engage
in trading activities (including hedging activities) relating to the
Underlying Reference and other instruments or derivative products
based on or relating to the Underlying Reference which may give rise
to potential conflicts of interest.

The Calculation Agent may be an Affiliate of the Issuer and potential
conflicts of interest may exist between the Calculation Agent and
holders of the Notes.

The Issuer and its Affiliates may issue other derivative instruments in
respect of the Underlying Reference and may act as underwriter in
connection with future offerings of shares or other securities relating to
an issuc of Notes or may act as financial adviser to certain companies
or companies whose shares or other securities are included in a basket
or in a commercial banking capacity for such companies.

In respect of ETI Linked Notes and Fund Linked Notes, the Issuer or
one or more of its Affiliates may from time to time engage in business
with the relevant ETT or Fund, as the case may be, or companies in
which an ETI or Fund, as the case may be, invests and may be paid for
the provision of such services. This business could present certain
conflicts of interest.

Issue-specific summary

[Syndicated Issue: The Issuer has appointed [*], [*] and [*] (the
"Managers") as Managers of the issue of the Notes. The arrangements
under which the Notes are sold by the Issuer to, and purchased by,
Managers are set out in the Subscription Agreement made between the
Issuer and the Managers]
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[Non-Syndicated Issue: The Issuer has appointed [*] (the "Dealer”) as
Dealer in respect of the issue of the Notes. The arrangements under
which the Notes are sold by the Issuer to, and purchased by, Dealer are
set out in the Dealer Agreement made between, amongst others, the
Issuer and the Dealer]

E.7

Estimated
Expenses:

No expenses will be chargeable by the Issuer to an Investor in
connection with any offer of Notes. Any expenses chargeable by an
Authorised Offeror to an Investor shall be charged in accordance with
any contractual arrangements agreed between the Investor and such
Authorised Offeror at the time of the relevant offer.
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RISK FACTORS

Any investment in the Notes is subject to a number of risks. Prior to investing in the Notes, prospective
investors should carefully consider risk factors associated with any investment in the Notes, the business
of the Issuer and the industry in which it operates together with all other information contained in this
Base Prospectus, including, in particular the risk factors described below. Words and expressions
defined in the "Terms and Conditions of the Notes" below or elsewhere in this Base Prospectus have the
same meanings in this section.

Prospective investors should note that the risks relating to the Issuer, the industry in which it operates
and the Notes summarised in the section of this Base Prospectus headed "Programme Summary" are the
risks that the Issuer believes to be the most essential to an assessment by a prospective investor of
whether to consider an investment in the Notes. However, as the risks which the Issuer faces relate to
events and depend on circumstances that may or may not occur in the future, prospective investors should
consider not only the information on the key risks summarised in the section of this Base Prospectus
headed "Programme Summary” but also, among other things, the risks and uncertainties described
below.

The following is not an exhaustive list or explanation of all risks which investors may face when making
an investment in the Notes and should be used as guidance only. Additional risks and uncertainties
relating to the Issuer that are not currently known to the Issuer, or that either currently deems
immaterial, may individually or cumulatively also have a material adverse effect on the business,
prospects, results of operations and/or financial position of the Issuer and, if any such risk should occur,
the price of the Notes may decline and investors could lose all or part of their investment. Investors
should consider carefully whether an investment in the Notes is suitable for them in light of the
information in this Base Prospectus and their personal circumstances.

Risks Relating to the Issuer and its Industry

The Issuer is exposed to market price risk, interest rate risk, credit risk, liquidity risk, currency risk and
capital risk management arising from the financial instruments it holds as set out below.

Market price risk

Market price risk is the risk that the value of financial instruments will fluctuate as a result of changes in
market prices. The Issuer's available-for-sale financial assets and financial assets at fair value through
profit or loss are susceptible to market price risk arising from uncertainties about future prices of the
investments. The Issuer's market price risk is managed through diversification of the investment portfolio.

Interest rate risk

Interest rate risk is the risk that the value of financial instruments will fluctuate due to changes in market
interest rates. Borrowings issued at variable rates expose the Issuer to cash flow interest rate risk.
Borrowings issued at fixed rates expose the Issuer to fair value interest rate risk. The Issuer's
management monitors the interest rate fluctuations on a continuous basis and acts accordingly.

Credit risk

Credit risk arises when a failure by counter parties to discharge their obligations could reduce the amount
of future cash inflows from financial assets on hand at the reporting date. The Issuer has no significant
concentration of credit risk. The Issuer has policies in place to ensure that sales of products and services
are made to customers with an appropriate credit history and monitors on a continuous basis the ageing
profile of its receivables. Cash balances are held with high credit quality financial institutions and the
Issuer has policies to limit the amount of credit exposure to any financial institution.

Liquidity risk

Liquidity risk is the risk that arises when the maturity of assets and liabilities does not match. An
unmatched position potentially enhances profitability, but can also increase the risk of losses. The Issuer
has procedures with the object of minimising such losses such as maintaining sufficient cash and other
highly liquid current assets and by having available an adequate amount of committed credit facilities.
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Currency risk

Currency risk is the risk that the value of financial instruments will fluctuate due to changes in foreign
exchange rates. Currency risk arises when future commercial transactions and recognised assets and
liabilities are denominated in a currency that is not the Issuer's measurement currency. The Issuer is
exposed to foreign exchange risk arising from various currency exposures primarily with respect to the
US Dollar and Russian Roubles. The Issuer's management monitors the exchange rate fluctuations on a
continuous basis and acts accordingly.

Capital risk management

The Issuer manages its capital to ensure that it will be able to continue as a going concern while
maximising the return to sharcholders through the optimisation of the debt and equity balance. The
Issuet's overall strategy remains unchanged from last year.

Risks Relating to the Group, Market Conditions and the Russian Federation
Risks associated with Russian entities

Some Members of the Group (i.e. BrokerCreditService Ltd and Joint Stock Company "BCS-Investment
Bank" are Russian Companies (the "Russian Group Companies") and most of their fixed assets are
located in, and a significant portion of the Group's revenues are derived from, Russia.

There are certain risks associated with an investment in financial instruments issued by Russian
businesses and in the Russian economy generally (which are set out in greater detail in the subsequent
paragraphs in this section of the Base Prospectus), which may adversely affect the Group's operations
including, without limitation the: (i) political instability in Ukraine and other states and the imposition of
various sanctions by the United States, the European Union and other countries on Russian, Ukrainian
and other nations' individuals and legal entities; (ii) conflicts between federal and regional authorities and
other political factors within Russia; (iii) recent economic instability in Russia; (iv) underdeveloped
nature of the Russian banking system which has a limited number of creditworthy banks; (v) risk of the
imposition of severe limitations or a prohibition on certain hard currency payments and operations; (vi)
underdeveloped nature of the Russian legal system applicable to the market economy; (vii) Governmental
authorities in Russia have a high degree of discretion and may at times exercise their discretion arbitrarily,
without hearing or prior notice, or in a manner that is influenced by political or commercial
considerations; (viii) Russian taxation system is not well developed and is subject to frequent changes;
and (ix) interpretation of transfer pricing legislation is uncertain and no court guidance has been provided
so the Group may need to make future adjustments.

Global economic developments and Russian market conditions may adversely affect the Group's business,
financial condition and results of operations.

The Group's results of operations are significantly influenced by general economic conditions, in
particular in the countries in which it operates. The economic situation in these markets has in various
ways been adversely affected by weakening economic conditions and the turmoil in the global financial
markets. In particular, global financial markets have experienced increased volatility since the second
half of 2011, a period which has seen the sovereign rating downgrades of, amongst others, the United
States, United Kingdom, France, Japan, Austria, Greece, Ireland, Portugal, Spain and Italy and continued
concerns over the stability of the European monetary system and the stability of certain European
economies, notably Greece, Ireland, Portugal, Spain, Italy and Cyprus. There remain continuing doubts
concerning the stability of the European monetary system and economy and there can be no assurance
that a further economic downturn or financial crisis will not occur, or that measures taken to overcome a
crisis, will be sufficient to restore stability in the short term or beyond.

The Russian economy has been subject to abrupt downturns in the past. At the onset of the global
financial and economic crisis in the latter part of 2008 and the early part of 2009, commodity prices on
the world market plunged, with the price of crude oil, for example, decreasing by more than 70% between
July 2008 and the beginning of 2009. Subsequently, prices partly recovered over the first half of 2009.
While from 2010 to the beginning of 2014 commodity prices generally continued to recover, oil prices
started to decline rapidly and substantially in mid-2014, with the global benchmark Brent crude falling
from over U.S.$110/bbl in June 2014 to less than U.S. $53/bbl in March 2017. Correspondingly, in 2014,
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as a consequence of the Ukrainian crisis and the falling oil prices, Russia’s real GDP growth slowed
down by 0.6 per cent, and decreased by 2.9 per cent, and 0.2 per cent, in 2015 and 2016, respectively. In
December 2016, the CBR forecast that, with an average price of U.S.$40 per barrel of Urals oil in 2017,
Russia's GDP will increase by 0.5 per cent to 1.0 per cent.

As a major oil producer, Russia is particularly vulnerable to such price fluctuations. Russia is also a
major producer and exporter of metal products and its economy is vulnerable to fluctuations in world
commodity prices and the imposition of tariffs and/or anti-dumping measures by the United States, the
European Union or by other principal export markets. The sustained decline in the prices of crude oil,
natural gas and other commodities has had a substantial adverse impact on the Russian economy. An
additional cause for concern regarding the stability of the Russian economy is the advent of intensive
shale oil and gas exploration in the U.S. and elsewhere around the world, which is claimed by some
experts to undermine Russia's leading position in the export of these resources. Any further decrease or
volatility in world commodity prices in the future would have a materially adverse impact on the Russian
economy, which, in turn, could have a material adverse effect on the Group's Russian operations,
affecting its business, results of operations or financial condition.

A deterioration in the financial condition of the Group's customers could lower demand for the Group's
services. Furthermore, a worsening in the financial condition of the Group's counterparties (e.g. failure to
meet applicable capital commitments or insolvency) could adversely affect the Group's operations.

Adverse economic developments of the kind described above have negatively affected and may continue
to negatively affect the Group's business in a number of ways and could have a material adverse effect on
the Group's business, financial condition and result of operations, as well as the value of the Notes.

Political instability in Ukraine and other states and the imposition of various sanctions by the United
States, the European Union and other countries on Russian, Ukrainian and other nations' individuals and
legal entities may adversely affect the Group's operations

The political instability and armed conflict in Ukraine, heightened levels of tension between Russia and
other states, imposition by the United States, the European Union and other countries of sanctions and
other restrictive measures, and the imposition by Russia of sanctions, including import and travel
restrictions, has had in the past, and may continue to have in the future, an adverse effect on the Russian
economy.

The United States, the European Union and a number of other jurisdictions and authorities have imposed
sanctions on a number of Russian officials and individuals, former Ukrainian officials, and several
Russian companies, banks and businessmen, with the consequence that entities and individuals in the
United States and European Union cannot do business with them or provide funds or economic resources
to them, with assets in the relevant sanctioning jurisdictions subject to seizure and the individuals to visa
bans. In addition, the United States and European Union have applied "sectoral" sanctions, whose
principal consequences are that several leading Russian banks have been restricted from accessing
Western capital.

The economic sanctions described above have adversely affected the Russian economy and Russia's
financial markets, increased the cost of capital and capital outflows, and worsened the investment climate
in Russia. During the course of 2014 and 2015, each of S&P, Moody's and Fitch downgraded the Russian
sovereign rating. Most recently S&P lowered Russia's long-term foreign currency sovereign bond rating
to "BB+" with outlook negative. In January 2015, Moody's confirmed its sovereign rating for the Russian
Federation as "Bal" (and lowered its outlook to negative in April 2016) and Fitch downgraded Russia's
long-term foreign and local currency rating to "BBB-" with a negative outlook in January 2015, resulting
in two out of three ratings of the big three rating agencies falling below investment grade. The rating
agencies mentioned the continuous effect of the U.S. and EU sanctions as one of the factors affecting
these downgrades. While, in September to October 2016 and February 2017, S&P, Fitch and Moody's
revised the outlook on Russia's sovereign credit rating from "negative" to "stable", there is no guarantee
that Russia's sovereign credit ratings will not be subject to subsequent negative rating actions by the
relevant rating agencies.

A significant escalation in hostilities in Eastern Ukraine or elsewhere in the world would be likely to
cause substantial economic disruption to the countries involved. This could also result in the imposition
of a sanctions regime that would seck to isolate Russia (or other countries in which the Group operates)
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from the world economy. Even without such an escalation, there may well be a further strengthening and
broadening of sanctions. If Russia were barred from using the international SWIFT payment system,
ordinary banking services in Russia and cross-border financing would be disrupted.

The introduction of additional sanctions on Russian companies or sectors of the Russian economy,
including the financial services sector and/or the energy sector, may further negatively affect the Russian
economy and investment climate and lead to the acceleration of capital flight from Russia, weakening of
the Rouble and further deterioration of the Russian financial markets. Any of the foregoing, or the
designation of the Group or its shareholders or management as the subject of U.S. and/or EU sanctions, or
imposition of sanctions on the Group in some other manner, would have a material adverse effect on the
Group's business, financial condition, results of operations and prospects. Furthermore, the imposistion of
such sanctions could have a negative impact on the value of financial instruments issued by the Group
and could result in the Issuer being unable to meet its obligations to investors in the Notes in part, or in
full.

The existing sanctions or the introduction of additional sanctions on Russian companies or sectors of the
Russian economy could negatively affect the business of the Group and other Russian companies
(including the Group's clients, suppliers or other counterpartics) in a number of ways. The ability of
Russian companies to transact in U.S. dollars or Euro with their counterparties may be limited, Russian
companies may not be able to raise funding in the international markets, particularly those involving
investors from the U.S. and the EU, and funds or other assets of Russian companies held by U.S. and EU
financial institutions may be blocked.

Non-compliance with OFAC and applicable EU regulations by members of the Group that are or will be
U.S. or EU persons could result in, among other things, debarment from the ability to contract with the
U.S. and EU governments or their agencies, liability of the Group and/or its personnel, the imposition of
significant fines and negative publicity and reputational damage. In addition, should the Group's dealings
with sanctioned counterparties become material, the Group's ability to transact with U.S. or EU persons
could be affected, even though such dealings would comply with applicable law. As a result, the ability
of members of the Group to raise funding from international financial institutions or the international
capital markets may be inhibited.

While the Group would consider and, to the extent possible, take measures available to it to discharge the
obligations under the Notes, the expansion of the sanctions imposed on the Russian financial services
sector, including possible restrictions on the transfer of funds and transacting generally, could negatively
affect, among other things, the ability of Notcholders to receive payments under the Notes. Further,
should the Group become subject to OFAC or EU related sanctions, there may be significant restrictions
or bans imposed on dealings with the Group, which may also restrict or prohibit dealings in the Notes,
including their sale, purchase or transfer, which could negatively affect the Noteholders.

The OFAC and EU sanctions programmes that target Russian persons are relatively recent and the
application of these sanctions remains subject to interpretation and implementation by various regulators
and market participants, which may deviate from the Group's interpretation and application of these
sanctions to the Group and its counterparties. No assurance can be given that the potential impact of such
dealings or of such varying interpretations would not have a material adverse effect on the Group's
business, financial condition and results of operations, or the legal positions of the Noteholders and/or the
value of the Notes. Should the manner in which the sanctions are applied or interpreted change, the
ability of Russian companies to transact with U.S. or EU persons could be affected, and, as such, Russian
companies may be unable to make scheduled payments of principal and interest on their borrowings.

To date the above events have had an insignificant impact on the Group's business, financial condition
and results of operations, and no member of the Group has been included in the list of sanctions targets.
The Issuer does not currently anticipate that any member of the Group will be the target of any economic
sanctions imposed by either the U.S. or the EU and does not currently anticipate that it will be directly
affected in any way by any such future sanctions. Furthermore, the Issuer will not use any proceeds from
the issue of Notes to fund activities or persons that are subject to sanctions imposed by the U.S. or the
EU. However, should either OFAC, other U.S. governmental agencies or the Council of the EU expand
their respective sanctions programmes, including the sectoral sanctions, to include any of the Group's
existing or future clients, suppliers or other counterparties, such an expansion could result in financial
difficulties for such persons, the Group's dealings with such persons could become materially affected
and the curtailment of business operations between the Group and such persons could occur. This would
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have a material adverse effect on the Group's business, financial condition, results of operations and
prospects.

Political, Economic and Social Risks

Political and governmental instability could materially adversely affect the value of investments in Russia,
including the Notes, as well as the Group's business, financial condition and prospects.

Since 1991, Russia has evolved from a one-party state with a centrally planned economy to a federal
republic with democratic institutions and a market-oriented economy. However, the Russian political
system remains vulnerable to popular dissatisfaction, including dissatisfaction with the results of
privatisations in the 1990s, as well as to demands for autonomy from particular regional and ethnic
groups. The course of political, economic and other reforms has in some respects been uneven, and the
composition of the Russian Government, including the prime minister and the other head of federal
ministries, has at times been unstable. For example, there were six different prime ministers in the period
between March 1998 and May 2008.

Vladimir Putin was elected President of Russia in March 2000. Since that time, Russia has generally
experienced a higher degree of governmental stability. In March 2008, Dmitry Medvedev was elected
president of Russia, and Mr. Putin served as Prime Minister for his entire administration. In March 2012,
Vladimir Putin was re-elected as president and inaugurated 7 May 2012, for a term of six years; Dmitry
Medvedev currently serves as Prime Minister.

Future political developments could adversely impact Russia's overall economic situation, including
capital flight and a slowdown of investment and business activity. Future shifts in governmental policy
and regulation in Russia also could lead to political instability and disrupt or reverse political, economic
and regulatory reforms, which could have a material adverse effect on the value of investments relating to
Russia and the Notes in particular, as well as on the Group's business, its ability to obtain financing in the
international markets and its financial condition or prospects.

Emerging markets such as Russia are also subject to heightened volatility resulting from political and
economic conflicts (which also may occur as a result of recent global geo-political events in connection
with political crisis in Ukraine and sanctions imposed against Russia (see "— Political instability in
Ukraine and other states and the imposition of various sanctions by the United States, the European
Union and other countries on Russian, Ukrainian and other nations’ individuals and legal entities may
adversely affect the Group's operations")). Any disruption or reversal of the reform policies or any
recurrence of political or governmental instability or significant or recurring terrorist attacks may lead to a
deterioration in Russia's investment climate and trading volatility, which could materially adversely affect
the Group's ability to raise equity or debt capital in the international markets, as well as its business,
financial condition, results of operations or prospects.

Future changes in the Russian Government, the Russian Parliament or the presidency or powerful
economic groups could lead to political instability, which could have a material adverse effect on the
value of investments in Russia generally and the Notes in particular.

Conflicts between federal and regional authorities and other political factors could create an uncertain
operating environment that may hinder the Group's long-term planning ability and could adversely affect
the value of investments in Russia, including the value of the Notes.

Russia is a federation of various sub-federal political units, consisting of republics, territories, regions,
cities of federal importance and autonomous regions and districts, some exercising considerable
autonomy over their internal affairs pursuant to agreements with the federal authorities and in accordance
with applicable laws. In practice, the division of authority between federal and regional authorities, in
certain instances, remains uncertain and contested. This uncertainty could hinder the Group's long-term
planning efforts and may create uncertainties in its operating environment, any of which may prevent the
Group from effectively and efficiently carrying out its business strategy.

In addition, ethnic, religious, historical and other divisions have on occasion given rise to tensions and, in
certain cases, military conflict. In the future, such tensions, military conflict or terrorist activities could
have significant political and economic consequences, including the imposition of a state of emergency in
some or all of Russia or heightened security measures, which could disrupt normal economic activity in
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Russia and materially adversely affect the Group's business, financial condition, results of operations or
prospects and the value of the Notes.

The Russian law "On Special Economic Measures" grants the President of Russia, acting only upon the
recommendation of the Russian Security Council, authority to both (i) impose restrictions or prohibit
dealings with foreign states and/or foreign citizens and (ii) impose obligations to perform specific
activities in furtherance of adopted economic measures. If Russia were to adopt a similar embargo or
adopt any of the restrictive economic measures contemplated by the Law "On Special Economic
Measures" with respect to the countries within which the Group currently operates or plans to operate in
the future, the Group's business, financial condition and results of operations could be materially
adversely affected. Similarly, if other countries were to impose similar measures on Russia, including,
for example, restrictions on financing transactions, it could have a material adverse effect on the Group's
business, financial condition or results of operations.

These uncertainties, tensions and conflicts have a negative impact on the investment climate, trading
conditions and liquidity in Russia and on the ability for Russian companies to raise financing on
commercially acceptable terms and, as a result, could have a material adverse effect on the Group's
business, results of operations or financial condition.

Economic instability in the Russian Federation could materially adversely affect the Group's business.

Over the last two decades, the Russian economy has experienced at various times:

. volatility and/or significant declines in its GDP;

. high levels of inflation or hyperinflation;

. high levels of corruption and the penetration of organised crime into the economy;

° increases in, or high, interest rates;

. an unstable currency and instability in the local currency market;

. high levels of government debt relative to GDP;

. the lack of reform in the banking sector and a weak banking system, providing limited liquidity
to Russian enterprises;

. a large number of loss-making enterprises that continue to operate due to the lack of effective
bankruptcy proceedings;

. the use of fraudulent bankruptcy actions in order to take unlawful possession of property;

. significant use of barter transactions and illiquid promissory notes to settle commercial
transactions;

. tax evasion;

. the black- and grey-market economies;

. budget deficits;

. pervasive capital flight;

° unstable credit conditions;

. sudden price declines in the natural resources sector;

. a weakly diversified economy which depends significantly on global prices of raw materials;

. significant declines and volatility in the stock market;
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. significant increases in unemployment and underemployment;

. ethnic and religious tensions;
. the impoverishment of a significant part of the Russian population; and
. outdated and deteriorating physical infrastructure.

Changes in emerging economies can occur quickly, and financial turmoil in any emerging market tends to
adversely affect equity markets in all emerging areas, as investors move their money to more developed
markets. In particular, following a period of stabilisation after the most recent global financial crisis, the
Russian economy's growth has been gradually slowing down, causing declines in GDP. In addition,
Russian GDP growth has been recently adversely affected by the decline in commodity prices, the weak
economic conditions prevailing in the EU and the sovereign debt crisis affecting several countries of the
Eurozone, as well as a slowdown of China's economic growth and uncertainty caused by the future exit of
the United Kingdom from the EU following the UK referendum and the results of the U.S. presidential
elections. In addition, recent global geo-political events in connection with political crisis in Ukraine and
sanctions imposed against Russia also had an effect on the economic situation in Russia (see "— Political
instability in Ukraine and other states and the imposition of various sanctions by the United States, the
European Union and other countries on Russian, Ukrainian and other nations' individuals and legal
entities may adversely affect the Group's operations"). As a result, Russian GDP growth slowed from 1.3
per cent in 2013 to 0.7 per cent in 2014, and Russia's GDP decreased by 2.9 per cent and 0.2 per cent in
2015 and 2016, respectively.

There can be no assurance that a sustainable recovery of the Russian economy will resume or take hold.
Current macroeconomic challenges, low or negative economic growth in Europe, China and other Asian
economies and market volatility may prolong the effects of the global economic crisis. The Russian
economy remains vulnerable to further external shocks. Events occurring in one geographic or financial
market sometimes result in an entire region or class of investments being disfavoured by international
investors — so-called "contagion effects". Russia has been adversely affected by contagion effects in the
past, and it is possible that the market for Russian investment, including the Notes, will be similarly
affected in the future by negative economic or financial developments in other countries. There can be no
assurance that recent economic volatility, a future economic crisis or further credit ratings downgrades
resulting from the situation in Ukraine and Crimea or from sanctions imposed by the European Union, the
United States or other countries, will not negatively affect investors' confidence in the Russian markets,
economy or ability to raise capital in the international debt markets, any of which, in turn, could have a
material adverse effect on the Russian economy and the Group's result of operations, financial condition
and prospects.

The Russian banking system remains underdeveloped with a limited number of creditworthy Russian
Banks, and another banking crisis in Russia could place severe liquidity constraints on the Group's
business, materially adversely affecting its business, financial condition and results of operations.

Russia's banking and other financial systems are not well developed or regulated, and Russian legislation
relating to banks and bank activities is subject to varying interpretations and inconsistent applications.
There are currently a limited number of creditworthy Russian banks, most of which are headquartered in
Moscow. Although the Central Bank of Russia (the "CBR") has the mandate and authority to revoke
banking licences of insolvent banks, insolvent banks may still be operating. In recent years, the Russian
banking sector has been going through a gradual consolidation process which started in 2014. As a result
of the consolidation of the Russian banking sector, Russia's larger banks have been acquiring smaller
banks and have increased their market share. Moreover, banks with stronger credit profiles have merged
with distressed banks. Some banks may not follow existing CBR regulations with respect to mandatory
economic ratios, lending criteria, credit quality, loan loss reserves or diversification of exposure. Many
Russian banks also do not meet international banking standards, and the transparency of the Russian
banking sector still does not meet internationally accepted norms.

The serious deficiencies in the Russian banking sector, combined with the deterioration in the credit
portfolios of Russian banks, may result in the banking sector being more susceptible to the current
worldwide credit market downturn and economic slowdown. For example, during the financial and
economic crisis in 2008 and 2009, Russian banks suffered from a deterioration in the credit quality of
borrowers and their assets and a lack of liquidity which resulted in intervention by the Russian
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Government and the Central Bank (as occurred in many other jurisdictions throughout the world) so as to
stabilise the sector and prevent the occurrence of banking crises. A lack of liquidity or an economic
slowdown would raise the possibility of Russian corporate defaults as well as bank failures and
downgrades of Russian banks by credit rating agencies. There is a risk that Russian banks could be
unable to make loans in the amounts required by borrowers, or the cost of borrowing could increase
significantly for borrowers. Further, the prohibitions imposed on Russian banks by international sanctions
following the political conflict with Ukraine could lead to a shortage of U.S. dollars or Euros in the
Russian markets, which may affect a borrower's performance under contracts with settlement occurring in
U.S. dollars or Euros. More bank failures and credit downgrades may result in a crisis throughout the
Russian banking sector.

Starting from the imposition of sanctions in 2014 (see "Political instability in Ukraine and other states
and the imposition of various sanctions by the United States, the Furopean Union and other countries on
Russian, Ukrainian and other nations' individuals and legal entities may adversely affect the Group's
operations”), the majority of Russian banks experienced difficulties with funding on domestic and
international markets and interest rates increased significantly. Liquidity constraints emerged in the
Russian banking sector in 2013, and continued in 2014 and the first half of 2015. Liquidity shortage was
aggravated by the restricted access for many Russian banks to international capital markets as a result of
the sanctions imposed on Russian entities and persons by the United States, the European Union and a
number of other authorities in relation to the events in Ukraine. The second half of 2014 was marked by
the continuous depreciation of the Rouble against foreign currencies, especially the Euro and the
U.S. dollar, with the most acute stage of depreciation occurring in December 2014. In order to strengthen
the Rouble, the CBR increased the key interest rate from 10.5 per cent to 17.0 per cent in December 2014,
which resulted in substantial short-term volatility and liquidity shortages on domestic financial and
interbank markets. Consequently, funding costs have increased throughout the entire Russian financial
system and have put substantial strain on the Russian banks' ability to manage interest rate risks, raise
financing and prudently allocate available liquidity. The resulting higher interest rates have also
negatively affected the banking sector's profitability, and led to a deterioration in the creditworthiness of
Russian consumers and corporates. Although the CBR proceeded to gradually reduce its key interest rate
to 11 per cent throughout the first half of 2015 and further lowered the key interest rate to 10.5 per cent in
June 2016 and to 9.75 per cent in March 2017, there can be no assurance that increases will not occur in
the future. As a result of the events described above, some of the banks were unable to service their
obligations and became bankrupt or were sold to larger banks. A prolonged or serious banking crisis or
the bankruptcy of a number of Russian banks could materially adversely affect the Group's business and
its ability to complete banking transactions in Russia.

The introduction of currency restrictions may limit the Group's ability to execute its strategy or operate
its business or could otherwise adversely affect the markets in which the Group operates.

During the 1990s, Russian currency regulation and control regimes severely limited, and, at times,
prohibited, certain hard currency payments and operations. The liberalisation of this regime was followed
by approximately 10 years of generally stable currency climate in the countries where the Group operates.
However, with the onset of financial instability in certain countries such as Cyprus or Greece, the
introduction of restrictions or prohibitions in currency regulation and control regimes in these or other
countries facing financial or budget difficulties cannot be excluded. There can be no assurance that, as a
result of financial instability, new restrictions or prohibitions in currency regulation and control regimes
will not be imposed. For example, as a result of the political, financial and economic crisis in Ukraine
that emerged in 2014 and continued in 2015, certain currency controls were reintroduced in Ukraine to
prevent further outflow of capital. Restrictions or prohibitions on hard currency payments and operations
in Russia, or other countries, may limit an investor's ability to repatriate earnings from securities of
issuers incorporated in any such countries or otherwise have a negative impact on the capital markets of
the relevant country and could have a material adverse effect on the Group's business, results of
operations or financial condition as well as the Group's ability to service its payments under its debt
obligations (including the Notes).

Risks Relating to the Russian Legal System and Russian Legislation
Risks relating to the Russian legal system and Russian legislation could affect the value of the Notes.

The Russian legal framework applicable to a market economy is still under development. Since 1991,
Soviet law has been largely, but not entirely, replaced by a new legal regime established by the 1993
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Federal Constitution, other federal laws and decrees, orders and regulations issued by the Russian
President, the Russian Government and federal ministries, which are, in turn, complemented by regional
and local rules and regulations. These legal standards at times overlap with or contradict one another.
The recent nature of much Russian legislation and the rapid evolution of the Russian legal system casts
doubt on the enforceability and underlying constitutionality of certain laws and result in ambiguities,
inconsistencies and anomalies.

In addition, the powers of the various Russian Government agencies are not always clearly delineated,
which may lead to administrative and/or legal conflicts and challenges to transactions authorised and/or
entered into by the relevant agencies with third parties, including in connection with the Notes.

Russia is a civil law jurisdiction, and, as such, judicial precedents have no binding effect on subsequent
decisions. Among the risks of the current Russian legal system are: the limited availability of judicial and
administrative guidance on interpreting Russian legislation; the rapid and unpredictable changes in the
legislative and regulatory framework; substantial gaps in the regulatory structure due to delay or absence
of implementing legislation; the relative inexperience of judges and courts, especially in lower courts, in
interpreting Russian legislation and in business and corporate law generally; the relative lack of
independence of the judiciary; the difficulty in enforcing court judgments in practice; and corruption and
bankruptcy procedures that are insufficiently developed and subject to abuse. Any of these weaknesses,
as well as others, could hinder, delay or prevent the ability of investors to have their rights upheld in a
Russian court.

Selective or arbitrary government action could materially adversely affect the Group's business.

Governmental authorities in Russia have a high degree of discretion and may at times exercise their
discretion arbitrarily, without hearing or prior notice, or in a manner that is influenced by political or
commercial considerations. Selective or arbitrary governmental actions have included unscheduled
inspections by regulators, suspension or withdrawal of licences and permissions, unexpected tax audits,
criminal prosecutions and civil actions. In addition, governmental authorities have also tried, in certain
circumstances, by regulation or government act, to interfere with the performance of, nullify or terminate
contracts. Furthermore, federal and local government entities have used common defects in matters
surrounding the documentation of business activities as pretexts for court claims and other demands to
invalidate such activitiecs or to void transactions, often to further interests different from the formal
substance of the claims. The occurrence of such selective or arbitrary action against the Group could
have a material adverse effect on the Group's business, financial condition, results of operations or
prospects and the value of the Notes.

The Russian taxation system is not well-developed and is subject to frequent changes.

A significant part of the Group's assets and operations is located in Russia and, therefore, weaknesses in
the Russian tax system could adversely affect the Group. The Russian Group Companies are subject to a
broad range of Russian taxes and charges imposed at the federal, regional and local levels, including, but
not limited to, corporate income tax, value added tax ("VAT"), property tax and payroll related social
security contributions.

The Tax Code of the Russian Federation (the "Russian Tax Code") has been in force for a short period
relative to tax laws and regulations in more developed market economies. Moreover, provisions of
Russian tax law applicable to financial instruments (including securities) may be subject to more rapid
and unpredictable changes than similar tax laws in jurisdictions with more developed financial markets or
more developed taxation systems. The implementation of Russian tax laws and regulations is often
unclear or inconsistent.

Historically, the system of tax collection in Russia has been relatively ineffective, resulting in continual
changes in the tax legislation, which sometimes occur on short notice and apply retrospectively. The
interpretation and application of existing laws and regulations by various authorities is often unclear,
unstable or non-existent. Although Russia's tax climate and the quality of Russian tax legislation have
generally improved with the introduction of the Russian Tax Code, there can be no assurance that the
Russian Tax Code will not be changed or interpreted in the future in a manner adverse to the stability and
predictability of the Russian tax system. The possibility exists that Russia may impose arbitrary or
onerous taxes, levies, fines and penalties in the future, which could adversely affect the Group's business.
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Since Russian federal, regional and local tax laws and regulations have been subject to frequent change
and some of the sections of the Russian Tax Code relating to the aforementioned taxes are comparatively
new, the interpretation and application of these laws and regulations is often unclear, unstable or non-
existent. Differing interpretations of tax laws and regulations may exist both among and within
government bodies at federal, regional and local levels, increasing the amount of uncertainty and tax risks
and leading to the inconsistent enforcement of these laws and regulations. Furthermore, taxpayers, the
Russian Ministry of Finance and the Russian tax authorities often interpret tax laws and regulations
differently. In some instances, the Russian tax authorities have applied new interpretations of tax laws
and regulations retroactively. Private clarifications to specific taxpayers' queries in respect of particular
situations issued by the Russian Ministry of Finance are not binding on the Russian tax authorities. There
can be no assurance, therefore, that the representatives of the local Russian tax authorities will not take
positions contrary to those set out in the private clarification letters issued by the Russian Ministry of
Finance. Moreover, there can be no assurance that Russian legislation and regulations will not be altered,
in whole or in part, or that Russian tax authorities and/or Russian courts or other regulatory authoritics
will not interpret these rules and regulations in such a way that the arrangements described in this Base
Prospectus would be subject to different tax treatment than the treatment described herein, whether
retroactively or otherwise, or would be adversely affected in some other way.

During the past several years the Russian tax authorities have shown a tendency to take more assertive
positions in their interpretation of tax legislation, which has led to an increased number of material tax
assessments issued by them as a result of tax audits of Russian companies operating in various industries.
In practice, taxpayers often have to resort to court proceedings to defend their position against the Russian
tax authoritics. In the absence of binding precedent or consistent court practice, rulings on tax or other
related matters by different courts relating to the same or similar circumstances may also be inconsistent
or contradictory.

In addition to the usual tax burden imposed on Russian taxpayers, these conditions complicate tax
planning and related business decisions. These uncertainties could possibly expose the Russian Group
Companies to significant fines and penalties and potentially severe enforcement measures, despite its best
efforts at compliance. They could also result in a greater than expected tax burden, and could have a
material adverse effect on the Russian Group Companies' business, results of operations and financial
condition.

Tax returns, together with related documentation are subject to review and investigation by a number of
Russian authorities, which are empowered by Russian law to impose fines and penalties on taxpayers.
Generally, tax returns together with the related documentation remain subject to inspection by the Russian
tax authorities for a period of three calendar years immediately preceding the year in which the decision
to conduct a tax audit is taken. Tax audits can however go beyond this general three-year term to cover
the tax period for which an amended tax return (if any) has been filed. The fact that a particular year has
been reviewed by the Russian tax authorities does not prevent further review and investigation by the
Russian tax authorities of any tax returns and other documentation relating to that year during the three-
year limitation period. In particular, a repeated tax audit may be conducted (i) by a higher-level tax
authority as a measure of control over the activitiecs of lower-level tax authorities, or (ii) in connection
with the reorganisation/liquidation of a taxpayer, or (iii) as a result of the filing by such taxpayer of an
amended tax return decreasing the tax payable to the revenue. Therefore, previous tax audits may not
preclude subsequent claims relating to the audited period.

Additionally, the Russian Tax Code provides for the possible extension of the three-year statute of
limitations for liabilities for tax offences if the taxpayer has actively obstructed the performance of the tax
audit and such obstruction has become an insurmountable obstacle for the tax audit. As the terms
"obstructed" and "insurmountable obstacles" are not specifically defined in Russian tax law or any other
parts of Russian law, the Russian tax authorities may attempt to interpret these terms broadly, effectively
linking any difficulty experienced by them in the course of their tax audit with obstruction by the taxpayer
and use that as a basis to seck tax adjustments and penalties beyond the three-year limitation period.
Therefore, the statute of limitations is not entirely effective with respect to liability for tax offences in
Russia. An extended tax audit, if it is concluded that the Group had significant tax underpayments
relating to previous tax periods, may have a material adverse effect on the Group's business, financial
condition and results of operations. Tax audits may also impose an additional administrative burden on
the Group by diverting the attention of its management and financial personnel and requiring resources
for defending the Group's tax-filing position, including for any tax litigation.
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In its Decision No. 138-O of 25 July 2001 the Constitutional Court of the Russian Federation introduced
the concept of "a taxpayer acting in bad faith" without clearly stipulating the criteria for its interpretation
and application. Similarly, this concept is not defined in the Russian tax legislation or other branches of
Russian legislation. Nevertheless, in practice this concept has been used by the Russian tax authorities in
order to deny, for instance, the taxpayer's right to rely on the letter of the tax law. Based on available
practice, the Russian tax authorities and courts often exercise significant discretion in interpreting this
concept in a manner that is at times unfavourable to taxpayers.

On 12 October 20006, the Plenum of the Supreme Arbitrazh Court of the Russian Federation issued ruling
No. 53 ("Ruling No. 53"), which introduced a concept of "unjustified tax benefit", defined mainly by
reference to specific examples of such tax benefits (for example, tax benefits obtained as a result of a
transaction that has no reasonable business purpose) which may lead to the disallowance of their
application. The "unjustified tax benefit" concept is aimed at prohibiting taxpayers from deducting
expenses for profit-tax purposes and corresponding input VAT in cases where a business transaction was
primarily aimed at tax avoidance, the primary documents were signed by an unauthorised or unidentified
person or signed on behalf of an entity that does not sell goods (perform work or render services) or
transfer property rights, with certain exceptions. Based on the available court practice relating to Ruling
No. 53, it is apparent that the Russian tax authorities actively seek to apply this concept when challenging
tax positions taken by taxpayers. Although the intention of this ruling was to combat the abuse of tax
law, based on the available judicial interpretations relating to Ruling No. 53, the Russian tax authorities
have started applying the "unjustified tax benefit" concept in a broader sense than may have been
intended by the Supreme Arbitrazh Court. The available court practice is rather contradictory.
Importantly, the Group is aware of cases where this concept has been applied by the Russian tax
authorities in order to disallow benefits granted by double tax treaties. In many cases where this concept
has been applied, the courts have ruled in favour of taxpayers, however, recent trends demonstrate the
tendency for the courts to support the position of tax authoritics. In May 2015, a new draft law
introducing a concept of unjustified tax benefit in the Russian Tax Code passed the first reading in the
state of Duma in the Russian Federation. Although this draft law has not been fully adopted yet, it
signifies the intent of the lawmakers to incorporate this concept into the tax legislation.

According to the legal position expressed by the Plenum of the Supreme Arbitration Court of the Russian
Federation in Resolution No. 57, dated 30 July 2013, Russian taxes which were not withheld on payments
to foreign recipients, and respective penalties, may be collected from a Russian taxpayer who failed to act
as a tax agent.

This uncertainty could possibly expose the Group to significant fines and penalties and to enforcement
measures, despite the Group's best efforts at compliance, and could result in a greater than expected tax
burden.

The Group includes companies incorporated and operating outside of Russia. Russian tax laws currently
in effect are not well developed in relation to the taxation of foreign companies in Russia or the
operations of Russian companies abroad. The Russian Tax Code contains a concept of permanent
establishment in Russia as a means for taxing foreign legal entitiecs which carry out regular
entrepreneurial activities in Russia beyond preparatory and auxiliary activities. However, the practical
application of the concept of a permanent establishment under Russian law is not well developed and
foreign companies having even limited operations in Russia, which would not normally satisfy the
conditions for creating a permanent establishment under international rules, may be at risk of being
treated as having a permanent establishment in Russia and be liable to Russian taxation and have
obligations to withhold Russian taxes from payments to foreign individuals and legal entities as a tax
agent. Recently there have been a few precedents where the Russian tax authorities sought to challenge
the Russian tax status of foreign companies and some of their attempts were successful. It is possible that
with the evolution of these rules or changes in the approach of the Russian tax authorities and/or courts to
their interpretation and application, the Group might become subject to additional taxation in Russia.

In addition, the Russian Tax Code contains the "controlled foreign companies" rules (the "Russian CFC
Rules"), the concept of tax residency for legal entities and the beneficial ownership concept, which came
into force on 1 January 2015. Under the Russian CFC Rules, in certain circumstances, undistributed
profits of foreign companies and non-corporate structures (e.g., trusts, funds or partnerships) domiciled in
foreign jurisdictions, which are ultimately owned and/or controlled by Russian tax residents (legal entities
or individuals) will be subject to taxation in Russia. The Russian CFC Rules are being further developed.
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Certain provisions of the Russian CFC Rules are still ambiguous and may be subject to arbitrary
interpretation by the Russian tax authorities.

Under the concept of tax residency for legal entities, a foreign legal entity may be recognized as a Russian
tax resident if such entity is in fact managed from Russia. When an entity is recognized as a Russian tax
resident, it is obligated to register with the Russian tax authorities, calculate and pay Russian tax on its
worldwide income and comply with other tax-related rules established for Russian entities. The new rules
set principal and secondary criteria for determining the place of management (among other things, the
place where the company's executive body operates). However, there is some uncertainty as to how these
criteria will be applied by the Russian tax authorities in practice.

A beneficial ownership concept, which is, to some extent, in line with the concept developed by the
Organisation for Economic Co-operation and Development (the "OECD"), has also been added to the
Russian Tax Code. In particular, based on this concept the treaty relief should be available to foreign legal
entities provided they have the actual right to receive income (i.e. they qualify as a "beneficial owner of
income"). A beneficial owner is defined as a person holding directly, through its direct and/or indirect
participation in other organisations or otherwise, the right to own, use or dispose of income, or the person
on whose behalf another person is authorized to use and/or dispose of such income. When determining
the beneficial owner, the functions of a foreign person that is claiming the application of reduced tax rates
under an applicable double tax treaty and the risks that such person takes should be analysed. The benefits
of a double tax treaty will not apply if a foreign person claiming such benefits has limited powers to
dispose of the relevant income, fulfils intermediary functions without performing any other duties or takes
any risks and pays such income (partially or in full) directly or indirectly to another person who would
not be entitled to the same benefits had it received the income in question directly from Russia. Starting 1
January 2017, a non-resident income recipient is obliged to provide a tax agent with confirmation that it is
the beneficial owner of the income. However, the Russian Tax Code provides for no clear guidelines as to
the form and contents of such confirmation.

Introduction of the above new rules and concepts is likely to impose additional administrative burdens on
the Group. No assurance can currently be given as to how the above concepts will be applied in practice,
their potential interpretation by the Russian tax authorities and the possible impact (including additional
tax liability, if any) on the Group. Therefore, it is possible that the Group might be subject to additional
tax liabilities because of these changes being introduced and applied to transactions carried out by the
Group, which could have a material adverse effect on the Group's business, results of operations and
financial condition.

On 1 July 2015, the Convention on Mutual Administrative Assistance in Tax Matters developed by the
Council of Europe and the OECD came into effect for Russia. On 12 May 2016, the Russian Federation
signed the Multilateral Competent Authority Agreement on Automatic Exchange of Financial Account
Information (thereby joining the Standard for Automatic Exchange of Financial Account Information
(Common Reporting Standard)) which starting from 2018 enables the Russian tax authorities, provided
the required conditions are met, to automatically obtain certain information for tax purposes from foreign
countries, including certain offshore jurisdictions.

In November 2016, the OECD published the draft Multilateral Convention to Implement Tax Treaty
Related Measures to Prevent Base Erosion and Profit Shifting (the "Draft Multilateral Convention").
The Draft Multilateral Convention is expected to implement a series of tax treaty measures which will
update international tax rules and lessen the opportunity for tax avoidance by multinational enterprises. In
particular, the Draft Multilateral Convention sets forth certain provisions with respect to tax treaty abuse
and other matters. It is not yet clear how the Russian Federation will implement the Draft Multilateral
Convention.

Each of the foregoing factors creates tax risks in Russia that may be substantially more significant than
those typically found in countries with more developed tax systems. These tax risks impose additional
burdens and costs on the Group's operations, including management resources. Furthermore, these risks
and uncertainties complicate its tax planning and related business decisions, potentially exposing the
Group to fines, penalties and enforcement measures, and could materially adversely affect the Group's
business, results of operations or financial condition.

Although the Group undertakes measures aimed at minimising tax risks and strives to comply with
Russian tax laws and regulations, there can be no assurance that the Group would not be required to make
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substantially larger tax payments in the future and that certain transactions and activities of the Group that
have not been challenged in the past may be challenged in the future, resulting in a greater than expected
tax burden. These risks and uncertaintiecs complicate the Group's tax planning and related business
decisions, potentially exposing the Group to significant fines, penaltics and enforcement measures, and
could have a material adverse effect on the Group's business, results of operations or financial condition.

Furthermore, Russian tax legislation is consistently becoming more sophisticated. It is possible that new
revenue raising measures could be introduced. Although it is unclear how any new measures would
operate, the introduction of such measures may affect the Group's overall tax efficiency and may result in
significant additional taxes becoming payable. No assurance can be given that no additional tax
exposures will arise. Additional tax exposures could have a material adverse effect on the Group's
business, results of operations or financial condition.

Russian transfer pricing rules may affect the Group's results of operations

The Russian transfer pricing legislation allows the Russian tax authoritics to make transfer pricing
adjustments and impose additional tax liabilities with respect to "controlled" transactions. The list of
"controlled" transactions under the transfer pricing legislation includes transactions performed with
related parties and certain types of cross-border transactions. This legislation shifts the burden of proving
market prices from the Russian tax authoritics to the taxpayer. Although this legislation has been
modelled on the basis of the transfer pricing principles developed by the OECD, there are some
peculiarities as to how the OECD transfer pricing principles are reflected in the Russian rules. Special
transfer pricing rules continue to apply to transactions with securities and derivatives. Accordingly, due
to uncertainties in the interpretation of Russian transfer pricing legislation and the absence of court
practice, no assurance can be given that the Russian tax authorities will not challenge the Group's prices
and make adjustments which could adversely affect the Group's tax position. The imposition of
additional tax liabilities under the Russian transfer pricing legislation may have a material adverse effect
on the Group's business, results of operations or financial condition.

Tax might be withheld on disposals of the Notes in the Russian Federation, reducing their value

Where the proceeds from a disposition of the Notes are received from a source within Russia by a non-
resident Noteholder who is an individual, tax should be charged at the rate of 30 per cent. on the gross
amount of the proceeds from the disposition of the Notes (including accrued and paid interest), less any
available duly documented cost deductions (including the acquisition cost of the Notes and other
documented expenses related to the acquisition, holding and sale or other disposal of the Notes), provided
that the documentation supporting cost deductions is made available in a timely manner to the tax agent
that is required to calculate and withhold Russian personal income tax. For personal income tax
purposes, deductible costs and the proceeds from a disposition of the Notes are converted into Russian
roubles at the exchange rate of the Central Bank of Russia as of the date when the costs were incurred and
the proceeds were received. This may result in taxable income in Russian rouble terms, due to a
devaluation of the Russian rouble (whereas in foreign currency terms there might be no gain or even a
capital loss).

Although tax on the proceeds from a disposition of the Notes may be reduced or eliminated under the
provisions of an applicable double tax treaty, subject to compliance with the treaty clearance formalities,
in practice, individuals may not always be able to obtain advance treaty relief in respect of the receipt of
proceeds or interest income received from a source within Russia. Obtaining a refund of taxes withheld
can be difficult, or impossible in some cases. Further, even though the Russian Tax Code requires only a
Russian professional asset manager or broker, or another person (including an economically autonomous
subdivision of a foreign company in Russia or an individual entrepreneur located in Russia) acting in a
similar capacity, to withhold the tax from payment to an individual associated with a disposition of
securities, there is no guarantee that other Russian companies or foreign companies operating in Russia or
an individual entreprencur located in Russia would not seek to withhold the tax.

In the event that the proceeds from a redemption, sale or other disposition of the Notes are received from
a source within the Russian Federation, a non-resident Noteholder that is a legal entity should not be
subject to any Russian withholding tax on any gain on sale or other disposition of the Notes. There is
some uncertainty regarding the tax treatment of the portion of the sales or disposal proceeds, if any,
attributable to accrued interest (coupon) on the Notes (i.c., debt obligations) where the proceeds from the
sale or other disposition of the Notes are received from a source within Russia by a non-resident
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Noteholder that is a legal entity. This uncertainty is caused by isolated precedents in which the Russian
tax authorities challenged the non-application of the Russian tax to the amount of accrued interest
(coupon) embedded into the sale price of debt obligations. Although the Russian Ministry of Finance in
its most recent clarification letters opined that the amount of sale or other disposal proceeds attributable to
the accrued interest on the Notes paid to a non-Russian organization should not be regarded as Russian
source income and, on this basis, should not be subject to taxation in Russia, there remains a possibility
that a Russian entity or a foreign entity with a registered tax presence in Russia which purchases the
Notes or acts as an intermediary may seek to assess Russian withholding tax at the rate of 20 per cent (or
such other rate as could be effective at the time of such sale or other disposal) on the accrued interest
portion of the disposal proceeds.

In addition, while certain Noteholders might be eligible for an exemption from, or a reduction in, Russian
withholding tax under applicable double tax treaties, there is no assurance that such exemption or
reduction will be available in practice under such circumstances.

Risks Relating to the Republic of Cyprus
Adverse financial measures may be adopted in the Republic of Cyprus in connection with its bailout

In response to the deterioration of economic conditions in Cyprus in 2012 and 2013, the Cypriot
government agreed to the Economic Adjustment Programme (the "EAP") with the European Central
Bank, the European Commission and the International Monetary Fund (together, the " Troika") on 2 April
2013. The EAP covered the period from 2013-2016 and constituted financial assistance of up to EUR10
billion. The EAP included a reform agenda and contributed to ensuring financial stability, improving
public finances and restoring sustainable economic growth. A memorandum of understanding agreed
between the Troika and the Cypriot government specified the conditions that were to be met before loan
disbursements could be made to the Cypriot Government. In March 2016, Cyprus exited its 3-year EAP.
Cyprus is now subject to post-programme surveillance (PPS) until at least 75% of the financial assistance
received has been repaid. If no early repayments are made, PPS may last until 2029, at the carliest. The
objective of PPS is to measure the capacity of Cyprus to repay its outstanding loans to the European
Stability Mechanism. The measures implemented to date have not had, and are not expected to have, a
material impact on the Issuer, as it does not have significant deposits in Cyprus banks or operations in
Cyprus. However, further disruption to the Cyprus banking system, or additional changes, are possible
and such disruptions or changes may adversely affect the Issuer's business, results of operations, financial
condition and prospects. Moreover, there can be no assurance that financial assistance to the Cypriot
government from the Troika will continue in the future.

Insolvency risks under Cypriot Law

The Issuer may be deemed insolvent under Cypriot law if it is unable to pay its debts and this includes
both the balance sheet test and cash flow test. The following would be taken into consideration in
determining whether the Issuer is insolvent as a matter of Cypriot law:

(6)] it has failed to comply with a statutory demand for payment served on it in accordance with the
provisions of section 212(a) of the Companies Law, Cap 113 ("Companies Law");

(ii) execution or process issued on a judgment, decree or order of a Cypriot court in favour of a
creditor is returned wholly or partly unsatisfied;

(iii) the value of its liabilities exceeds the value of its assets (the "balance sheet test"); or
@iv) it is unable to pay its debts as they fall due (the "cash flow test").

The insolvency proceedings to which the Issuer could be subject to in Cyprus are (i) receivership and (ii)
winding up by (a) the court, (b) voluntarily by its sharcholders or creditors or (c) subject to the
supervision of the court.

The Companies Law also allows for a formal court-supervised corporate rehabilitation/recovery process,
examinership, which is designed to enable potentially viable companies to explore all opportunities to
ensure their survival as a going concern. An examiner is appointed to review a company's affairs,
consider its viability for the future and, if feasible, formulate proposals for the company's financial
survival. The examinership process involves a statutory moratorium (court protection period) which may
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cause delays in the enforcement by any investor of its rights under the Notes. It should be noted that the
powers afforded to an examiner in relation to a company and any securities over its assets are wide.

As with most developed insolvency laws, certain transactions may be challenged during a winding up
procedure if they were entered into during specified periods and at a time when the company was
insolvent; such voidable transactions include unfair preferences.

Centre of Main Interest

The Issuer has its registered office in Cyprus. As a result, pursuant to Article 3 of Regulation (EU)
2015/848 of the European Parliament and of the Council of 20 May 2015 on insolvency proceedings
(“the Regulation™) (which, in turn, pursuant to Article 92 of the Regulation shall apply as of 26 June,
2017), there is a rebuttable presumption that its centre of main interest ("COMI") is in Cyprus and
consequently that any main insolvency proceedings applicable to it would be governed by Cypriot law.
As the Issuer has its registered office in Cyprus, has Cypriot directors, will be registered for tax in Cyprus,
the Issuer does not believe that factors exist that would rebut this presumption, although this would
ultimately be a matter for the relevant court to decide, based on the circumstances existing at the time
when it was asked to make that decision. If the Issuer's COMI is not located in Cyprus, and is held to be
in a different jurisdiction within the European Union, main insolvency proceedings may not be opened in
Cyprus. Although strictly speaking unrelated to the above rebuttable presumption for the determination of
its COMI, a company’s tax residency is determined in Cypriot law via the “management and control” test,
in other words where the Board of Directors of the company exercise effective “management and control”
of the company from. In this case, since all the Directors of the Issuer are Cypriots, tax residency will be
presumed to be in Cyprus, which will also strengthen the rebuttable presumption that the Issuer’s COMI

is in Cyprus.
Risk Factors Relating to the Notes
General

In addition to the risks relating to the Issuer (including the default risk) that may affect the Issuer's ability
to fulfil its obligations under the Notes there are certain factors which are material for the purpose of
assessing the risks associated with an investment in Notes issued under the Programme.

Such factors will vary depending on the type of Notes issued, in particular in relation to Notes
("Underlying Reference Linked Notes"), the interest and/or redemption amount is linked to the value of
one or more index, share, GDR or ADR, commodity, commodity index, unit, interest or share in a fund,
the credit of one or more reference entity, interest in an exchange traded funds, exchange traded notes,
exchange traded commodities or other exchange traded products (cach an "exchange traded
instrument"), foreign exchange rate, underlying interest rate or the combination of any of the foregoing
or such other underlying or basis of reference (each an "Underlying Reference").

The Notes may not be a suitable investment for all investors

Each potential investor of the Notes must make its own determination of the suitability of any such
investment, with particular reference to its own investment objectives and experience, and any other
factors which may be relevant to it in connection with such investment, either alone or with the help of a
financial adviser. In particular, each potential investor should:

(@ have sufficient knowledge and experience to make a meaningful evaluation of the Notes, the
merits and risks of investing in the Notes and the information contained or incorporated by
reference in this Base Prospectus or any applicable supplement;

(b) have access to, and knowledge of, appropriate analytical tools to evaluate, in the context of its
particular financial situation and the investment(s) it is considering, an investment in the Notes
and the impact the Notes will have on its overall investment portfolio;

©) have sufficient financial resources and liquidity to bear all of the risks of an investment in the
Notes;
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(d) understand thoroughly the Terms and Conditions of the Notes and be familiar with the behaviour
of financial markets and of any financial variable which might have an impact on the return on
the Notes; and

© be able to evaluate (either alone or with the help of a financial adviser) possible scenarios for
economic, interest rate and other factors that may affect its investment and its ability to bear the
applicable risks.

Prospective purchasers should also consult their own tax advisers as to the tax consequences of the
purchase, ownership and disposition of Notes.

Claims Against the Underlying Reference

The Notes do not represent a claim against any Underlying Reference (or any issuer, sponsor, manager or
other connected person in respect of an Underlying Reference) and Noteholders will not have any right of
recourse under the Notes to any such Underlying Reference (or any issuer, sponsor, manager or other
connected person in respect of an Underlying Reference). The Notes are not in any way sponsored,
endorsed or promoted by any issuer, sponsor, manager or other connected person in respect of an
Underlying Reference and such entities have no obligation to take into account the consequences of their
actions on any Notcholders.

Notes are Unsecured Obligations

The Notes are unsubordinated and unsecured obligations of the Issuer and will rank pari passu with
themselves.

The trading market for the Notes may be volatile and may be adversely impacted by many events.

The market for debt securities is influenced by the economic and market conditions, interest rates,
currency exchange rates and inflation rates in Europe and other industrialised countries and areas. There
can be no assurance that events in the Russian Federation, the Republic of Cyprus, Europe or elsewhere
will not cause market volatility or that such volatility will not adversely affect the price of Notes or that
economic and market conditions will not have any other adverse effect.

An active secondary market in respect of the Notes may never be established or may be illiquid and this
would adversely affect the value at which an investor could sell his Notes.

There can be no assurance that an active trading market for the Notes will develop, or, if one does
develop, that it will be maintained. If an active trading market for the Notes does not develop or is not
maintained, the market or trading price and liquidity of the Notes may be adversely affected. If additional
and competing products are introduced in the markets, this may adversely affect the value of the Notes. It
is not possible to predict the price at which Notes will trade in the secondary market. The Issuer may, but
is not obliged to, list Notes on a stock exchange. Also, to the extent Notes of a particular issue are
redeemed in part, the number of Notes of such issue outstanding will decrease, resulting in a diminished
liquidity for the remaining Notes of such issue. A decrease in the liquidity of an issue of Notes may
cause, in turn, an increase in the volatility associated with the price of such issue of Notes. A lack of
liquidity for the Notes may mean that investors are not able to sell their Notes or may not be able to sell
their Notes at a price equal to the price which they paid for them, and consequently investors may suffer a
partial or total loss of the amount of their investment.

Notes which are structured to include a multiplier or other leverage factor are likely to have more volatile
market values than more standard securities.

Leverage involves the use of a number of financial techniques to increase the exposure to an Underlying
Reference, and can therefore magnify both returns and losses. While the use of leverage allows for
potential multiples of a return (assuming a return is achieved) when the Underlying Reference moves in
the anticipated direction, it will conversely magnify losses when the Underlying Reference moves against
expectations. If the leverage is negative, the maximum loss for investors shall be the amount of their
initial investment in the Notes. If the relevant Notes include leverage, potential holders of such Notes
should note that these Notes will involve a higher level of risk, and that whenever there are losses such
losses will be higher (other things being equal) than those of a similar Note which is not leveraged.
Investors should therefore only invest in leveraged Notes if they fully understand the effect of leverage.
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Withholding tax

The Notes may be subject to withholding taxes in circumstances where the Issuer is not obliged to make
gross up payments and this would result in holders receiving less interest than expected and could
significantly adversely affect their return on the Notes.

Withholding on payments contingent upon or determined by reference to U.S.-source dividends

U.S. Treasury Regulations under Section 871(m) of the U.S. Internal Revenue Code require withholding
of up to 30% (depending on whether an income tax treaty or other exemption applies) on payments or
deemed payments made to non-U.S. persons on certain financial instruments to the extent that such
payments are contingent upon or determined by reference to U.S.-source dividends. These rules
differentiate between "Delta-One" and "Non-Delta-One" transactions. Withholding currently applies to
Delta One Notes and should not apply to Non-Delta-One-Notes issued before 1 January 2018
("Grandfathered Notes") (unless, in either case, the Notes are "significantly modified" after the relevant
date). Significant aspects of the application of these regulations to the Notes are uncertain. Payments on
Notes, other than Grandfathered Notes, that are treated by the applicable Treasury regulations as being
contingent upon, or determined by reference to, any U.S. source dividends may be subject to this
withholding.

Withholding in respect of dividend equivalents amounts will generally be required when the relevant
payment is made on a Note or upon the date of maturity, lapse or other disposition by a non-U.S. investor
of the Notes. Notes may be treated as paying dividend equivalent amounts to the extent U.S. source
dividends are expected to be paid on the underlying equity securities, even if no corresponding payment
on the Note is explicitly linked to such dividends and even if, upon maturity, lapse or other disposition by
the non-U.S. investor, the investor realizes a loss. The regulations provide exceptions to withholding, in
particular for certain instruments linked to certain broad-based indices. In the event any withholding
would be required pursuant to Section 871(m) with respect to payments on the Notes, no person will be
required to pay additional amounts as a result of the withholding. Prospective investors should consult
their tax advisers regarding the potential application of Section 871(m) and the applicable regulations to
the Notes.

Risks related to Sanctions

If there were to be further strengthening and broadening of U.S. and/or EU sanctions in respect of Russia,
this could have a material adverse impact on the market value of the Notes given the Group's exposure to
the Russian economy. In particular, whilst the Issuer does not currently anticipate that any member of the
Group will become the target of economic sanctions imposed by the U.S. or the EU, if such sanctions
were to be imposed then investors in possession or control of the Notes who are subject to the jurisdiction
of any relevant sanctions regimes could be required to block those Notes and may be restricted in their
ability to sell, transfer or otherwise deal in or receive distributions with respect to the Notes, which could
make such Notes partially or completely illiquid and have a material adverse effect on their market value
(see "—The current crisis in Ukraine and the reaction of the U.S., the EU and certain other countries to
Russia’s actions in connection with it creates significant political and economic uncertainty which may
adversely impact the Group's financial condition" for further consideration of the effect of sanctions on
the Issuer and the Group).

The value of the Notes could be adversely affected by a change in English law or administrative practice

The Conditions of the Notes are based on English law in effect as at the date of this Base Prospectus. No
assurance can be given as to the impact of any possible judicial decision or change to an administrative
practice or change to English law after the date of this Base Prospectus and as such charge could
materially adversely impact the value of any Notes affected by it.

Minimum Trading Amount

Investors should note that the Notes may have a minimum trading amount. The minimum trading amount
(@if any) will be specified in the applicable Final Terms or Drawdown Prospectus. In such cases, if,
following the transfer of any Notes, a holder holds fewer Notes than the specified minimum trading
amount, such holder will not be permitted to transfer their remaining Notes prior to redemption without
first purchasing enough additional Notes in order to hold the minimum trading amount.
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Post-issuance Information

Save as set out in the applicable Final Terms or Drawdown Prospectus, the Issuer will not provide post-
issuance information in relation to the Underlying Reference. In such an event, investors will not be
entitled to obtain such information from the Issuer.

The rate of interest payable on the Notes or the amount payable or deliverable on redemption or exercise
of the Notes may in certain circumstances be changed during the life of the Notes

If Coupon Switch Election or Automatic Coupon Switch is specified in the applicable Final Terms or
Drawdown Prospectus, the rate of interest payable may be switched from one rate or amount to another in
the Issuer's sole and absolute discretion (in the case of Coupon Switch Election) or following the
occurrence of an Automatic Coupon Switch Event (in the case of an Automatic Coupon Switch). If
Payout Switch Election or Automatic Payout Switch is specified in the applicable Final Terms or
Drawdown Prospectus, the amount payable or deliverable on redemption or exercise may be switched
from one amount payable or deliverable to another in the Issuer's sole and absolute discretion (in the case
of Payout Switch Election) or following the occurrence of an Automatic Payout Switch Event (in the case
of an Automatic Payout Switch). As a consequence of the exercise of a Coupon Switch Election or
Payout Switch Election or the occurrence of an Automatic Coupon Switch Event or Automatic Payout
Switch Event, the Underlying Reference may be changed. As the payout on such Notes may be switched
during the life of the Notes investors may receive a return which differs from, and may be significantly
less than that which they expected to receive or they may receive no return.

Certain specific information may not be known at the beginning of an offer period.

In certain circumstances at the commencement of an offer period in respect of Notes but prior to the issue
date of such Notes certain specific information (specifically the fixed rate of interest, minimum and/or
maximum rate of interest payable, the margin applied to the floating rate of interest payable, the Gearing
applied to the interest or final payout, the Gearing Up applied to the final payout, (in the case of Autocall
Notes, Autocall One Touch Notes or Autocall Standard Notes) the FR Rate component of the final payout
(which will be payable if certain conditions are met, as set out in the Payout Conditions) and/or the
Knock-in Level and/or Knock-out Level used to ascertain whether a Knock-in Event or Knock-out Event,
as applicable, has occurred) may not be known. In these circumstances the Final Terms or Drawdown
Prospectus will specify in place of the relevant rate, level or percentage, as applicable, an indicative range
of rates, levels or percentages. The actual rate, level or percentage, as applicable, applicable to the Notes
will be selected by the Issuer from within the range and will be notified to investors prior to the issue
date. The actual rate, level or percentage, as applicable, will be determined in accordance with market
conditions by the Issuer in good faith and in a commercially reasonable manner.

Prospective purchasers of Notes will be required to make their investment decision based on the
indicative range rather than the actual rate, level or percentage, as applicable, which will only be fixed
after the investment decision is made but will apply to the Notes once issued.

Where an indicative range is specified in the Final Terms or Drawdown Prospectus in respect of the Rate
of Interest, Minimum Rate of Interest, Maximum Rate of Interest, Margin and/or FR Rate, prospective
purchasers of Notes should, for the purposes of evaluating the risks and benefits of an investment in the
Notes, assume that the actual Rate of Interest, Minimum Rate of Interest, Maximum Rate of Interest,
Margin and/or FR Rate, as applicable, which will apply to the Notes will be the lowest rate specified in
the range and make their decision to invest in the Notes on that basis.

Where an indicative range is specified in the Final Terms or Drawdown Prospectus in respect of Gearing,
Gearing Up, Knock-in Level and/or Knock-out Level, prospective purchasers of Notes should be aware
that the actual rate, level or percentage, as applicable, selected from within the indicative range specified
for Gearing, Gearing Up, Knock-in Level and/or Knock-out Level, as applicable, in respect of any Notes
may have a negative impact on the interest payable and/or final return on the Notes when compared with
another rate, level or percentage, as applicable, within the indicative range.
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The Notes may be redeemed prior to maturity.

In the event that the Issuer would be required to pay additional amounts in respect of any Notes due to
any withholding as provided in Condition 9 of the Terms and Conditions of the Notes, the Issuer may
redeem all of the Notes then outstanding in accordance with the terms and conditions of the Notes.

In the event that one or more Events of Default (as defined at Condition 10 of the Terms and Conditions
of the Notes) occur, the Notes may become immediately due and repayable at their Early Redemption
Amount. In addition, in the case of an Index Linked Note, Share Linked Note, Commodity Linked Note,
Fund Linked Note, an ETI Linked Note or an Underlying Interest Rate Linked Note, if "Automatic Early
Redemption Event" is specified as being applicable in the applicable Final Terms or Drawdown
Prospectus, on the occurrence of an Automatic Early Redemption Event the Notes will be automatically
redeemed at their Automatic Early Redemption Amount. In the case of an Index Linked Note, Share
Linked Note, Commodity Linked Note, an ETT Linked Note or an Underlying Interest Rate Linked Note,
if an Additional Disruption Event and/or an Optional Additional Disruption Event occurs and "Delayed
Redemption on the Occurrence of Additional Disruption Event” and/or "Optional Additional
Disruption Event" is not specified in the applicable Final Terms or Drawdown Prospectus, the Issuer
may redeem the Notes early.

Redemption at the option of the Issuer

If the Issuer has the right to redeem any Notes at its option, this may limit the market value of the Notes
concerned and an investor may not be able to reinvest the redemption proceeds in a manner which
achieves a similar effective return.

The Final Terms or Drawdown Prospectus for a particular issue of Notes may provide for early
redemption at the option of the Issuer. Such right of termination is often provided for notes in periods of
high interest rates. If the market interest rates decrease, the risk to Notcholders that the Issuer will
exercise its right of termination increases. As a consequence, the yields received upon redemption may
be lower than expected, and the redeemed face amount of the Notes may be lower than the purchase price
for the Notes paid by the Noteholder. As a consequence, the Noteholder may not receive the total amount
of the capital invested. In addition, investors that choose to reinvest monies they receive through an early
redemption may be able to do so only in securities with a lower yield than the redeemed Notes.

A Note's purchase price may not reflect its inherent value

Prospective investors in the Notes should be aware that the purchase price of a Note does not necessarily
reflect its inherent value. Any difference between a Note's purchase price and its inherent value may be
due to a number of different factors including, without limitation, prevailing market conditions and fees,
discounts or commissions paid or accorded to the various parties involved in structuring and/or
distributing the Note. For further information prospective investors should refer to the party from whom
they are purchasing the Notes. Prospective investors may also wish to seek an independent valuation of
Notes prior to their purchase.

A Noteholder's actual yield on the Notes may be reduced from the stated yield by transaction costs

When Notes are purchased or sold, several types of incidental costs (including transaction fees and
commissions) are incurred in addition to the current price of the security. These incidental costs may
significantly reduce or even exclude the profit potential of the Notes. For instance, credit institutions as a
rule charge their clients for own commissions which are either fixed minimum commissions or pro-rata
commissions depending on the order value. To the extent that additional - domestic or foreign - parties
are involved in the execution of an order, including but not limited to domestic dealers or brokers in
foreign markets, Noteholders must take into account that they may also be charged for the brokerage fees,
commissions and other fees and expenses of such parties (third party costs).

In addition to such costs directly related to the purchase of securities (direct costs), Noteholders must also
take into account any follow-up costs (such as custody fees). Prospective investors should inform
themselves about any additional costs incurred in connection with the purchase, custody or sale of the
Notes before investing in the Notes.

A Noteholder's effective yield on the Notes may be diminished by the tax impact on that Noteholder of its
investment in the Notes.
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Payments of interest on the Notes, or profits realised by the Noteholder upon the sale or repayment of the
Notes, may be subject to taxation in its home jurisdiction or in other jurisdictions in which it is required to
pay taxes. The tax impact on an individual Noteholder in respect of any Notes may differ also in respect
of Underlying Reference Linked Notes. The Issuer advises all investors to contact their own tax advisors
for advice on the tax impact of an investment in the Notes.

The value of Fixed Rate Notes may be adversely affected by movements in market interest rates

Investors in Fixed Rate Notes are exposed to the risk that if interest rates subsequently increase above the
rate paid on the Fixed Rate Notes, this will adversely affect the value of the Notes.

In addition, a holder of securities with a fixed interest rate that will be periodically reset during the term
of the relevant securities, such as Fixed Rate Notes which are specified in the applicable Final Terms or
Drawdown Prospectus as Resettable Notes, is also exposed to the risk of fluctuating interest rate levels
and uncertain interest income.

Noteholders will not be able to calculate in advance their rate of return on Floating Rate Notes

A key difference between Floating Rate Notes and Fixed Rate Notes is that interest income on Floating
Rate Notes cannot be anticipated. Due to varying interest income, investors are not able to determine a
definite yield of Floating Rate Notes at the time they purchase them, so that their return on investment
cannot be compared with that of investments having longer fixed interest periods. If the terms and
conditions of the Notes provide for frequent interest payment dates, investors are exposed to the
reinvestment risk if market interest rates decline. That is, investors may reinvest the interest income paid
to them only at the relevant lower interest rates then prevailing. In addition, the Issuer's ability to issue
both Fixed Rate Notes may affect the market value and secondary market (if any) of the Floating Rate
Notes (and vice versa).

Zero Coupon Notes are subject to higher price fluctuations than non-discounted Notes

Notes which are issued at a substantial discount or premium may experience price volatility in response to
changes in market interest rates.

Changes in market interest rates generally have a substantially stronger impact on the prices of Zero
Coupon Notes than on the prices of ordinary notes because the discounted issue prices are substantially
below par. If market interest rates increase, Zero Coupon Notes can suffer higher price losses than other
notes having the same maturity.

If an investor holds Notes which are not denominated in the investor's home currency, they will be
exposed to movements in exchange rates adversely affecting the value of their holding. In addition, the
imposition of exchange controls in relation to any Notes could result in an investor not receiving
payments on those Notes.

Holders of Notes denominated in any currency other than their domestic currency are exposed to the risk
of changing foreign exchange rates. This risk is in addition to any performance risk that relates to the
Issuer or the type of Note being issued.

Meetings of Noteholders

The Terms and Conditions of the Notes contain provisions for calling meetings of Noteholders to
consider matters affecting their interests generally. These provisions permit defined majorities to bind all
Noteholders and Couponholders including Noteholders who did not attend and vote at the relevant
meeting and Noteholders who voted in a manner contrary to the majority. Couponholders will be deemed
for all purposes to have notice of the contents of any notice given to the Noteholders in accordance with
Condition 16 (Notices).

Reform of LIBOR and EURIBOR and other interest rate index and equity, commodity and foreign
exchange rate index "benchmarks"

The London Inter-Bank Offered Rate ("LIBOR"), the Euro Interbank Offered Rate ("EURIBOR") and
other indices which are deemed "benchmarks" are the subject of recent national, international and other
regulatory guidance and reform. Some of these reforms are already effective whilst others are yet to
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apply. These reforms may cause such "benchmarks" to perform differently than in the past, or to
disappear entirely, or have other consequences which cannot be predicted. Any such consequence could
have a material adverse effect on any Notes linked to a "benchmark”.

Key international reforms of "benchmarks" include IOSCO's Principles for Financial Market Benchmarks
(July 2013) (the "IOSCO Benchmark Principles") and the new European regulation on indices used as
benchmarks in financial instruments and financial contracts or to measure the performance of investment
funds (the "Benchmarks Regulation").

The IOSCO Benchmark Principles aim to create an overarching framework of principles for benchmarks
to be used in financial markets, specifically covering governance and accountability as well as the quality
and transparency of benchmark design and methodologies. The first review published by IOSCO in
February 2015 of the status of the voluntary market adoption of the IOSCO Benchmark Principles noted
that, as the benchmarks industry is in a state of change, further steps may need to be taken by IOSCO in
the future, but that it is too ecarly to determine what those steps should be. The first review noted that
there has been a significant market reaction to the publication of the IOSCO Benchmark Principles, and
widespread efforts being made to implement the IOSCO Benchmark Principles by the majority of
administrators surveyed.

In February 2016, IOSCO published its second review of the implementation of the IOSCO Benchmark
Principles by administrators of EURIBOR, LIBOR and the Tokyo Inter-Bank Offer Rate ("TIBOR").
The second review noted that the administrators of LIBOR, EURIBOR and TIBOR had been proactively
engaged in addressing the issues raised in the first review. Nevertheless, the second review set out
recommendations for each administrator in order to strengthen the implementation of the IOSCO
Benchmark Principles and proposed that relevant national authorities monitor the progress made by the
three administrators in order to implement those recommendations.

The Benchmarks Regulation entered into force on 30 June 2016 and the majority of its provisions apply
from 1 January 2018. The Benchmarks Regulation applies to "administrators" of, "contributors" to, and
"users" of "benchmarks" in the EU. Among other things, the Benchmarks Regulation: (i) requires EU
benchmark administrators to be authorised or registered by a national regulator (unless an exemption
applies); (ii) provides that in order to be used by supervised entities in the EU, a non-EU benchmark must
be qualified for use in the EU under the third-country regime (through equivalence, recognition or
endorsement) and comply with extensive requirements in relation to the administration of the non-EU
benchmark; and (iii) bans the use by "supervised entities" of: (a) EU "benchmarks" whose administrators
are not authorised or registered; and (b) non-EU "benchmarks" that are not qualified for use in the EU
under the third-country regime.

The scope of the Benchmarks Regulation is wide and, in addition to so-called "critical benchmarks" such
as EURIBOR, could also potentially apply to many other interest rate indices, as well as equity,
commodity and foreign exchange rate indices and other indices (including "proprietary" indices or
strategies) which are referenced in certain financial instruments (including securities or OTC derivatives
traded on an EU regulated market, EU multilateral trading facility (MTF), EU organised trading facility
(OTF) or via a "systematic internaliser"), certain financial contracts and investment funds. Different
types and categories of "benchmark" are subject to more or less stringent requirements, and in particular a
lighter touch regime may apply where a "benchmark" is not based on interest rates or commodities and
the value of financial instruments, financial contracts or investment funds referring to a benchmark is less
than €50bn, subject to further conditions.

The Benchmarks Regulation could have a material impact on any listed Notes linked to a "benchmark"
index, including in any of the following circumstances:

. a rate or index which is a "benchmark" could not be used as such if its administrator does not
obtain authorisation/registration or is not able to rely on one of the regimes available to non-EU
benchmarks. In such event, depending on the particular "benchmark" and the applicable terms of
the Notes, the Notes could be de-listed, adjusted, redeemed or otherwise impacted; and

. the methodology or other terms of the "benchmark" could be changed in order to comply with the

terms of the Benchmarks Regulation, and such changes could have the effect of reducing or
increasing the rate or level or affecting the volatility of the published rate or level and, depending
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on the particular "benchmark" and the applicable terms of the Notes, could lead to adjustments to
the terms of the Notes.

Any of the international, national or other reforms or the general increased regulatory scrutiny of
"benchmarks" could increase the costs and risks of administering or otherwise participating in the setting
of a "benchmark" and complying with any such regulations or requirements. Such factors may have the
effect of discouraging market participants from continuing to administer or participate in certain
"benchmarks", trigger changes in the rules or methodologies used in certain "benchmarks" or lead to the
disappearance of certain "benchmarks". The disappearance of a "benchmark" or changes in the manner of
administration of a "benchmark" could result in adjustment to the terms and conditions, early redemption
or termination or other consequence in relation to Notes linked to such "benchmark". Any such
consequence could have a material adverse effect on the value of and return on any such Notes.

Risks Relating to the Structure of a Particular Issue of Notes
Risks relating to Underlying Reference Linked Notes

Investments in Underlying Reference Linked Notes entail significant risks and may not be appropriate for
investors lacking financial expertise. Prospective investors should consult their own financial, tax and
legal advisors as to the risks entailed by an investment in such Notes and the suitability of such Notes in
light of their particular circumstances and ensure that its acquisition is fully consistent with their financial
needs and investment policies, is lawful under the laws of the jurisdiction of its incorporation and/or in
which it operates, and is a suitable investment for it to make. The Issuer believes that such Notes should
only be purchased by investors who are, or who are purchasing under the guidance of, financial
institutions or other professional investors that are in a position to understand the special risks that an
investment in these instruments involves, in particular relating to options and derivatives and related
transactions, and should be prepared to sustain a total loss of the purchase price of their Notes.

Underlying Reference Linked Notes are securities which do not provide for predetermined redemption
amounts and/or interest payments but amounts payable (whether in respect of principal and/or interest) or
deliverable will be dependent upon the performance of the Underlying Reference which themselves may
contain substantial credit, interest rate, foreign exchange, correlation, time value, political and/or other
risks. The exposure to the Underlying Reference in many cases will be achieved by the Issuer entering
into hedging arrangements. Potential investors should be aware that under the terms of Underlying
Reference Linked Notes they are exposed to the performance of these hedging arrangements and the
events that may affect these hedging arrangements and consequently the occurrence of any of these events
may affect the value of the Notes.

An investment in Underlying Reference Linked Notes therefore entails significant risks that are not
associated with similar investments in a conventional fixed or floating rate debt security. These risks
include, among other things, the possibility that:

. the Underlying Reference may be subject to significant changes, whether due to the composition
of any such Underlying Reference itself, or because of fluctuations in value of the Underlying
Reference;

. the resulting interest rate will be less (or may be more) than that payable on a conventional debt

security issued by the Issuer at the same time;

. the holder of an Underlying Reference Linked Note could lose all or a substantial portion of the
principal of such Note (whether payable at maturity or upon redemption or repayment), and, if
the principal is lost, interest may cease to be payable on such Note;

. any Note that is linked to more than one type of Underlying Reference, or on formulae that
encompass the risks associated with more than one type of Underlying Reference, may carry
levels of risk that are greater than Notes that are indexed to one type of Underlying Reference
only;

. it may not be possible for investors to hedge their exposure to these various risks relating to
Underlying Reference Linked Notes; and
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. a significant market disruption could mean that any Underlying Reference ceases to exist.

In addition, the value of Underlying Reference Linked Notes on the secondary market is subject to greater
levels of risk than is the value of other Notes and the market price of such Notes may be very volatile or
there may even be no (or very limited) secondary market at all. The secondary market, if any, for
Underlying Reference Linked Notes will be affected by a number of factors, independent of the
creditworthiness of the Issuer the creditworthiness of any reference entity, the value of the applicable
Underlying Reference, including the volatility of the Underlying Reference, the time remaining to the
maturity of such Notes, the amount outstanding of such Notes and market interest rates. The value of the
applicable Underlying Reference, depends on a number of interrelated factors, including economic,
financial and political events, over which the Issuer has no control.

Additionally, if the formula used to determine the amount of principal, premium and/or interest payable
with respect to Underlying Reference Linked Notes contains a weighting or leverage factor, the effect of
any change in the Underlying Reference will be increased. The historical experience of the Underlying
Reference should not be taken as an indication of future performance of such Underlying Reference
during the term of any such Note.

Additionally, there may be regulatory and other ramifications associated with the ownership by certain
investors of certain Underlying Reference Linked Notes.

The Issuer and its Affiliates do not provide any advice with respect to any Underlying Reference nor
make any representation as to its quality, credit or otherwise, and investors in the Notes must rely on their
own sources of analysis or credit analysis with respect to any Underlying Reference.

The risks reflect the nature of such a Note as an asset which, other factors held constant, tends to decline
in value over time and which may become worthless when it expires or is redeemed. The risk of the loss
of some or all of the purchase price of an Underlying Reference Linked Note upon redemption means
that, in order to recover and realise a return upon his or her investment, a purchaser of such Note must
generally be correct about the direction, timing and magnitude of an anticipated change in the value of the
relevant Underlying Reference. Assuming all other factors are held constant, the lower the value of an
Underlying Reference Linked Note and the shorter the remaining term of any such Note to redemption,
the greater the risk that holders of such Notes will lose all or part of their investment.

Risks relating to Index Linked Notes

The Issuer may issue Notes where the amount of principal and/or interest payable are dependent upon the
level of an index or indices ("Index Linked Notes").

Potential investors in any such Notes should be aware that depending on the terms of the Index Linked
Notes (i) they may receive no or a limited amount of interest, (ii) payment of principal or interest may
occur at a different time than expected and (iii) they may lose all or a substantial portion of their
investment. In addition, the movements in the level of the index or indices may be subject to significant
fluctuations that may not correlate with changes in interest rates, currencies or other indices and the
timing of changes in the relevant level of the index or indices may affect the actual yield to investors,
even if the average level is consistent with their expectations. In general, the earlier the change in the
level of an index or result of a formula, the greater the effect on yield.

If the amount of principal and/or interest payable are determined in conjunction with a multiplier greater
than one or by reference to some other leverage factor, the effect of changes in the level of the index or
the indices on principal or interest payable will be magnified.

The market price of such Notes may be volatile and may depend on the time remaining to the redemption
date and the volatility of the level of the index or indices. The level of the index or indices may be
affected by the economic, financial and political events in one or more jurisdictions, including the stock
exchange(s) or quotation system(s) on which any securities comprising the index or indices may be
traded. The index may reference equities, bonds or other securities, it may be a property index
referencing certain property price data which will be subject to market price fluctuations or reference a
number of different assets or indices. A property index may include valuations only and not actual
transactions and the property data sources used to compile the index may be subject to change, which
may adversely affect the return on the Notes.
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Index Linked Notes linked to a custom index are linked to a proprietary index which may be sponsored
and/or calculated by the Issuer or one of its Affiliates. Index Linked Notes linked to a custom index will
only be offered as Exempt Notes. Pursuant to the operational rules of the relevant custom index, the
custom index is scheduled to be calculated on a periodic basis (for example on each weekday). In the
event that one of the levels, values or prices of a component included in the custom index is not available
for any reason on a relevant day of calculation (e.g. either because it is a non-scheduled trading day in
respect of that index component or that index component is subject to market disruption or otherwise),
then the Calculation Agent of the custom index may, but is not obliged to, calculate the level of the
custom index on that day by taking a value for the affected index component from the first preceding day
on which a level for such affected index component was available.

Various legal entities within the Group may undertake the role of calculation agent of the Notes, sponsor
of the underlying custom index and calculation agent of the underlying custom index.

For the avoidance of doubt, the Issuer and/or its Affiliates may not be able to trade on and hedge its
obligations in respect of the custom index under the Notes notwithstanding the calculation or publication
of the level of the custom index. In the event that any relevant date for valuation is a Disrupted Day for
the custom index, that valuation date will be the first succeeding day on which the Issuer or relevant
affiliate is able to trade on and hedge its obligations in respect of the custom index, subject to a specified
maximum days of disruption, as more fully set out in the terms and conditions of the Notes.

Risks relating to Share Linked Notes

The Issuer may issue Notes where the amount of principal and/or interest payable are dependent upon the
price of or changes in the price of shares, GDRs and/or ADRs or a basket of shares, GDRs and/or ADRs
or, depending on the price of or change in the price of shares, GDRs or ADRs or the basket of shares,
GDRs and/or ADRs, the Issuer's obligation on redemption is to deliver a specified number of shares,
GDRs and/or ADRs ("Share Linked Notes"). Accordingly an investment in Share Linked Notes may
bear similar market risks to a direct equity investment and potential investors should take advice
accordingly.

Potential investors in any such Notes should be aware that depending on the terms of the Share Linked
Notes (i) they may receive no or a limited amount of interest, (ii) payment of principal or interest or
delivery of any specified shares may occur at a different time than expected and (iii) they may lose all or
a substantial portion of their investment. In addition, the movements in the price of the share, GDR
and/or ADR or basket of shares, GDRs and/or ADRs may be subject to significant fluctuations that may
not correlate with changes in interest rates, currencies or other indices and the timing of changes in the
relevant price of the share(s), GDR(s) and/or ADR(s) may affect the actual yield to investors, even if the
average level is consistent with their expectations. In general, the earlier the change in the price of the
share(s), GDR(s) and/or ADR(s), the greater the effect on yield.

If the amount of principal and/or interest payable are determined in conjunction with a multiplier greater
than one or by reference to some other leverage factor, the effect of changes in the price of the share(s),
GDR(s) and/or ADR(s)on principal or interest payable will be magnified.

The market price of such Notes may be volatile and may be affected by the time remaining to the
redemption date, the volatility of the share or shares, the dividend rate (if any) and the financial results
and prospects of the issuer or issuers of the relevant share or shares as well as economic, financial and
political events in one or more jurisdictions, including factors affecting the stock exchange(s) or quotation
system(s) on which any such shares may be traded.

Risks Relating to Commodity Linked Notes

The Issuer may issue Notes where the amount of principal and/or interest payable are dependent upon the
price of or changes in the price of commodities and/or commodity indices or a basket of commodities
and/or commodity indices or where, depending on the price of or change in the price of a commodity or
the basket of commodities, the Issuer's obligation on redemption is to deliver a specified commodity
("Commodity Linked Notes"). Accordingly an investment in Commodity Linked Notes may bear
similar market risks to a direct commodity investment and potential investors should take advice
accordingly.
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Potential investors in any such Notes should be aware that depending on the terms of the Commodity
Linked Notes (i) they may receive no or a limited amount of interest, (i) payment of principal or interest
or delivery of any specified commodities or commodity indices may occur at a different time than
expected and (iii) they may lose all or a substantial portion of their investment. In addition, the
movements in the price of the commodity and/or commodity index or basket of commodities and/or
commodity indices may be subject to significant fluctuations that may not correlate with changes in
interest rates, currencies or other indices and the timing of changes in the relevant price of a commodity
and/or commodity index may affect the actual yield to investors, even if the average level is consistent
with their expectations. In general, the earlier the change in the price of the commodity or commodity
index, the greater the effect on yield.

If the amount of principal and/or interest payable are determined in conjunction with a multiplier greater
than one or by reference to some other leverage factor, the effect of changes in the price of a commodity
and/or commodity index on principal or interest payable will be magnified.

The market price of such Notes may be volatile and may be affected by the time remaining to the
redemption date and the volatility of the price of the commodity and/or commodity index. The price of
commodities or level of a commodity index may be affected by economic, financial and political events
in one or more jurisdictions, including factors affecting the exchange(s) or quotation system(s) on which
the relevant commodities or components of the commodity indices may be traded.

Where the Notes are linked to a commodity index, such commodity index may be a well known and
widely available commodity index or a commodity index which may not be well known or widely
available. The commodity index may be comprised of futures contracts, mono-indices, or other
commodity indices, which may be proprictary. Commodity Linked Notes linked to a custom commodity
index which may be sponsored and/or calculated by the Issuer or one of its Affiliates will only be offered
as Exempt Notes. Pursuant to the operational rules of the relevant commodity index, the commodity
index is scheduled to be calculated on a periodic basis (for example on each weekday). In the event that
one of the levels, values or prices of a component included in the commodity index is not available for
any reason on a relevant day of calculation including, without limitation, (a) where it is a not a business
day in respect of that commodity index component or (b) that commodity index component is subject to a
market disruption event, then the calculation agent of the commodity index may, but is not obliged to,
calculate the level of the commodity index for the relevant day by taking a value for the affected index
component on the first day following the end of a specified maximum days of disruption based on the
price at which it is able to sell or otherwise realise any hedge position.

The Issuer and/or its Affiliates may not be able to hedge its obligations in respect of the commodity index
under the Notes notwithstanding the calculation and publication of the level of the commodity index. In
the event that a Market Disruption Event is occurring on the any relevant date for valuation, that valuation
date will be postponed until the first succeeding day that is not a Commodity Disrupted Day, subject to a
specified maximum days of disruption, as more fully set out in the Conditions.

Risks relating to Fund Linked Notes

The Issuer may issue Notes where the amount of principal and/or interest payable are dependent upon the
price or changes in the price of units or shares in a fund or funds or, depending on the price or changes in
the price of units or shares in such fund or funds, the Issuer's obligation on redemption is to deliver a
specified amount of Fund Shares ("Fund Linked Notes"). Accordingly an investment in Fund Linked
Notes may bear similar market risks to a direct fund investment and potential investors should take advice
accordingly.

Prospective investors in any such Notes should be aware that depending on the terms of the Fund Linked
Notes (i) they may receive no or a limited amount of interest, (ii) payment of principal or interest or
delivery of any specified Fund Shares may occur at a different time than expected and (iii) they may lose
all or a substantial portion of their investment. In addition, the movements in the price of units, shares or
interests in the fund or funds may be subject to significant fluctuations that may not correlate with
changes in interest rates, currencies or other indices and the timing of changes in the relevant price of the
units or shares in the fund or funds may affect the actual yield to investors, even if the average level is
consistent with their expectations. In general, the earlier the change in the price or prices of the units,
shares or interests in the fund or funds, the greater the effect on yield.
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In the event that redemption proceeds in respect of the underlying Fund Shares are not received by the
Hedge Provider on or prior to the scheduled redemption date or termination date, such date may be
postponed for a period of up to two calendar years (or such other period as may be specified in the
applicable Final Terms or Drawdown Prospectus) and no additional amount shall be payable as a result of
such delay.

If the amount of principal and/or interest payable are determined in conjunction with a multiplier greater
than one or by reference to some other leverage factor, the effect of changes in the price of the units or
shares of the fund or funds on principal or interest payable will be magnified.

The market price of such Notes may be volatile and may depend on the time remaining to the redemption
date and the volatility of the price of units or shares in the fund or funds. The price of units or shares in a
fund may be affected by the economic, financial and political events in one or more jurisdictions,
including factors affecting the exchange(s) or quotation system(s) on which any units in the fund or funds
may be traded. In addition, the price of units or shares in a fund may be affected by the performance of
the fund service providers, and in particular the investment adviser.

Prospective investors should review carefully the relevant prospectus, information memorandum and/or
offering circular (if any) issued by any relevant fund before purchasing any Notes. None of the Issuer,
any affiliate of the Issuer or the Calculation Agent make any representation as to the creditworthiness of
any relevant fund or any such fund's administrative, custodian, investment manager or adviser.

No Fund Service Provider will have participated in the preparation of the relevant Final Terms or
Drawdown Prospectus or in establishing the terms of the Fund Linked Notes, and neither the Issuer or the
Dealer will make any investigation or enquiry in connection with such offering with respect to any
information concerning any such issuer of fund shares or units contained in such Final Terms or
Drawdown Prospectus or in the documents from which such information was extracted. Consequently,
there can be no assurance that all events occurring prior to the relevant issue date (including events that
would affect the accuracy or completeness of the publicly available information described in this
paragraph or in any relevant Final Terms or Drawdown Prospectus) that would affect the trading price of
the fund shares or units will have been publicly disclosed. Subsequent disclosure of any such events or
the disclosure of or failure to disclose material future events concerning such an issuer of fund shares or
units could affect the trading price of the fund shares or units and therefore the trading price of the Notes.
Fund Linked Notes do not provide Notcholders with any participation rights in the underlying Fund(s)
and except in certain circumstances in the case of Physical Delivery Notes, do not entitle holders of Fund
Linked Notes to any ownership interest or rights in such Fund(s).

Except as provided in the Conditions, Notcholders will not have voting rights or rights to receive
dividends or distributions or any other rights with respect to the relevant fund shares or units to which
such Notes relate.

Additional Risk Factors for Credit Linked Notes

The Issuer may issue Notes where the amount of principal and/or interest payable are dependent upon
whether certain events ("Credit Events") have occurred in respect of one or more Reference Entities and,
if so, on the value of certain specified assets of such Reference Entity/Entities or where, if such events
have occurred, on redemption the Issuer's obligation is to deliver certain specified assets.

Prospective investors in any such Notes should be aware that depending on the terms of the Credit Linked
Notes ("CLNs") (i) they may receive no or a limited amount of interest, (ii) payment of principal or
interest or delivery of any specified assets may occur at a different time than expected and (iii) they may
lose all or a substantial portion of their investment.

The market price of such Notes may be volatile and will be affected by, amongst other things, the time
remaining to the redemption date and the creditworthiness of the Reference Entity which in turn may be
affected by the economic, financial and political events in one or more jurisdictions.

Where the Notes provide for physical delivery, the Issuer may determine that the specified assets to be
delivered are either (a) assets which for any reason (including, without limitation, failure of the relevant
clearance system or due to any law, regulation, court order or market conditions or the non-receipt of any
requisite consents with respect to the delivery of assets which are loans) it is impossible or illegal to
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deliver on the specified settlement date or (b) assets which the Issuer and/or any affiliate has not received
under the terms of any transaction entered into by the Issuer and/or such affiliate to hedge the Issuer's
obligations in respect of the Notes. Any such determination may delay settlement in respect of the Notes
and/or cause the obligation to deliver such specified assets to be replaced by an obligation to pay a cash
amount which, in either case, may affect the value of the Notes and, in the case of payment of a cash
amount, will affect the timing of the valuation of such Notes and as a result, the amount of principal
payable on redemption. Prospective Investors should review the terms and conditions of the Notes and
the applicable Final Terms or Drawdown Prospectus to ascertain whether and how such provisions should
apply to the Notes.

The Issuer's obligations in respect of CLNs are irrespective of the existence or amount of the Issuer's
and/or any Affiliates' credit exposure to a Reference Entity and the Issuer and/or any affiliate need not
suffer any loss nor provide evidence of any loss as a result of the occurrence of a Credit Event.

Noteholders are exposed to credit risk on Reference Entities

The holders of CLNs will be exposed to the credit risk of one or more Reference Entities. Upon the
occurrence of any of the default events comprising a Credit Event with respect to any Reference Entity,
the Noteholders may suffer significant losses at a time when losses may be suffered by a direct investor in
obligations of such Reference Entity. However, the holding of a Note is unlikely to lead to outcomes
which exactly reflect the impact of investing in an obligation of a Reference Entity, and losses could be
considerably greater than would be suffered by a direct investor in the obligations of a Reference Entity
and/or could arise for reasons unrelated to such Reference Entity. Noteholders should also note that a
Credit Event may occur even if the obligations of a Reference Entity are unenforceable or their
performance is prohibited by any applicable law or exchange controls.

Where cash settlement or auction settlement applies, the occurrence of a Credit Event in relation to any
Reference Entity from time to time may result in a redemption of the Notes in a reduced principal amount
or at zero, and, (if applicable) in a reduction of the amount on which interest is calculated. Where
physical settlement applies, the occurrence of a Credit Event may result in the redemption of the Notes
based on the valuation (or by delivery) of certain direct or indirect obligations of the affected Reference
Entity, which obligations are likely to have a market value which is substantially less than their par
amount.

Investors in the Notes are accordingly exposed, as to both principal and (if applicable) interest, to the
credit risk of the Reference Entity. The maximum loss to an investor in the Notes is 100 per cent. of their
initial principal investment, together with (if applicable) any interest amounts.

A Credit Event may occur prior to the Trade Date

Holders of the Notes may suffer a loss of some or all of the principal amount of the Notes in respect of
one or more Credit Events that occur prior to the Trade Date or the Issue Date, if the Credit Event
Backstop Date is specified as a date falling prior to such date. Neither the Calculation Agent or the Issuer
nor any of their respective Affiliates has any responsibility to inform any Noteholder, or avoid or mitigate
the effects of a Credit Event that has taken place prior to the Trade Date or the Issue Date.

Increased credit risk is associated with "Nth-to-default” credit-linked Notes

Where the Notes are Nth-to-Default CLNs, the Notes will be subject to redemption in full as described
above upon the occurrence of a Credit Event in relation to the nth Reference Entity. The credit risk to
Noteholders may therefore be increased as a result of the concentration of Reference Entities in a
particular industry sector or geographic area or the exposure of the Reference Entities to similar financial
or other risks.

Credit risk may be increased where the Reference Entities are concentrated in a particular sector or
region

Where the Notes are Nth-to-Default CLNs or Basket CLNs, the credit risk to investors in the Notes may
be increased, amongst other things, as a result of the concentration of Reference Entities in a particular
industry sector or geographic area, or the exposure of the Reference Entities to similar financial or other
risks as other Reference Entities.
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Issuer and Calculation Agent will act in their own interests

The Issuer will exercise its rights under the terms of the Notes, including in particular the right to
designate a Credit Event and the right to select obligations of the affected Reference Entity for valuation
or delivery, in its own interests and those of its Affiliates, and not in the interests of investors in the
Notes. The exercise of such rights in such manner, for example by the selection of the eligible
obligations of the Reference Entity having the lowest possible market value for valuation or delivery, as
applicable, may result in an increased credit loss for holders of the Notes.

The determination by the Calculation Agent of any amount or of any state of affairs, circumstance, event
or other matter, or the formation of any opinion or the exercise of any discretion required or permitted to
be determined, formed or exercised by the Calculation Agent shall (in the absence of manifest error) be
final and binding on the Noteholders. In performing its duties pursuant to the Notes and making any
determinations expressed to be made by it, for example, as to substitute Reference Obligations or
Successors, the Calculation Agent shall act in its sole and absolute discretion and is under no obligation to
act in the interests of the Noteholders, nor will it be liable to account for any profit or other benefit which
may accrue to it as a result of such determinations. The Calculation Agent is not bound to follow, or act
in accordance with, any determination of the relevant Credit Derivatives Determinations Committee.

Actions of Reference Entities may affect the value of the Notes

Actions of Reference Entities (for example, merger or demerger or the repayment or transfer of
indebtedness) may adversely affect the value of the Notes. Holders of the Notes should be aware that the
Reference Entities to which the value of the Notes is exposed, and the terms of such exposure, may
change over the term of the Notes.

Payments under the Notes may be deferred or suspended

In certain circumstances, for example where (i) a Credit Event has occurred and the related credit loss has
not been determined as at the relevant date for payment, (ii) where a potential Credit Event exists as at the
scheduled maturity of the Notes, or (iii) pending a resolution of a Credit Derivatives Determinations
Committee, payment of the redemption amount of the Notes and/or interest on the Notes may be deferred
for a material period in whole or part without compensation to the holders of the Notes.

Suspension of Obligations will suspend payment of principal and interest

If the Calculation Agent determines that, under the terms of the Notes, the obligations of the parties
would be suspended pending a resolution of a Credit Derivatives Determinations Committee all of the
obligations of the Issuer under each Note (including any obligation to deliver any notices, pay any
interest, principal or settlement amount or to make any delivery) and if so specified in the Final Terms or
Drawdown Prospectus, all of the obligations of the Calculation Agent to calculate any interest under cach
Note shall, be and remain suspended until the International Swaps and Derivatives Association, Inc.
("ISDA") publicly announces that the relevant Credit Derivatives Determinations Committee has resolved
the matter in question or not to determine such matters. The Calculation Agent will provide notice of
such suspension as soon as reasonably practicable; however, any failure or delay by the Calculation
Agent in providing such notice will not affect the validity or effect of such suspension. No interest shall
accrue on any payments which are suspended in accordance with the above.

Use of Auction Settlement may adversely affect returns to Noteholders

Where the Notes are redeemed following the occurrence of a Credit Event by reference to an auction
sponsored by ISDA, the Issuer or its Affiliates may act as a participating bidder in any such auction and,
in such capacity, may take certain actions which may influence the Auction Final Price including (without
limitation) submitting bids, offers and physical settlement requests with respect to the obligations of the
Reference Entity. If the Issuer or its Affiliates participate in an Auction, then they will do so without
regard to the interests of Noteholders, and such participation may have a material adverse effect on the
outcome of the relevant Auction and/or on the CLNs. Noteholders will have no right to submit bids
and/or offers in an Auction.

The Auction Final Price determined pursuant to an auction may be less than the market value that would
otherwise have been determined in respect of the specified Reference Entity or its obligations. In
particular, the Auction process may be affected by technical factors or operational errors which would not
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otherwise apply or may be the subject of actual or attempted manipulation. Auctions may be conducted
by ISDA or by a relevant third party. Neither the Calculation Agent, the Issuer nor any of their respective
Affiliates has any responsibility for verifying that any auction price is reflective of current market values,
for establishing any auction methodology or for verifying that any auction has been conducted in
accordance with its rules. The Issuer will have no responsibility to dispute any determination of an
Auction Final Price or to verify that any Auction has been conducted in accordance with its rules.

Following an M(M)R Restructuring Credit Event in relation to which ISDA sponsors multiple concurrent
auctions, but where there is no auction relating to credit derivative transactions with a maturity
corresponding to the Notes, if the Calculation Agent exercises the right of the buyer of credit risk
protection under the Notes to elect that the Auction Final Price is determined by reference to an
alternative Auction, the Auction Final Price so determined may be lower than the amount which would
have been determined based on quotations sought from third party dealers, resulting in a lower
redemption amount payable to Notcholders.

Use of Cash Settlement may adversely affect returns to Noteholders

If the Notes are cash settled, then, following the occurrence of a Credit Event, the Calculation Agent may
be required to seck quotations in respect of selected obligations of the affected Reference Entity.

Quotations obtained will be "bid-side" - that is, they will be reduced to take account of a bid-offer spread
charged by the relevant dealer. Such quotations may not be available, or the level of such quotations may
be substantially reduced or may vary substantially as a result of illiquidity in the relevant markets or as a
result of factors other than the credit risk of the affected Reference Entity (for example, liquidity
constraints affecting market dealers). Accordingly, any quotations so obtained may be significantly lower
than the value of the relevant obligation which would be determined by reference to (for example) the
present value of related cash flows. Quotations will be deemed to be zero in the event that no such
quotations are available.

Risks in respect of specified Final Price

If the Final Price is specified in the Final Terms in relation to a Series of CLNSs, such fixed Final Price
may be lower (and may be significantly lower) than the Auction Final Price or the recovery which an
investor in bonds or instruments issued by the Reference Entity would receive.

Credit Linked Notes may have a binary payout

If the Final Terms specifies a percentage amount in respect of the Final Price, the Calculation Agent will
not be required to seck quotations in respect of obligations of the affected Reference Entity and the
relevant cash payment to Noteholders following the relevant Credit Event will instead be determined with
reference to such percentage amount specified in the Final Terms, such amount will be the "Final Price"
for the purposes of the Conditions and the calculation of the Cash Settlement Amount. This amount may
be significantly different than (and may be significantly less than) the trading price of obligations of the
Reference Entity following a Credit Event. For example, if the Final Terms specifies the Final Price as
being O per cent., the Final Price of the relevant obligations for the purposes of determining the Cash
Settlement Amount will be zero and as a consequence the amount payable to Noteholders in respect of the
affected Reference Entity will be nil.

"Cheapest-to-Deliver" risk

Since the Issuer, as buyer of protection, has discretion to choose the portfolio of obligations to be valued
or delivered following a Credit Event in respect of a Reference Entity where Cash or Physical Settlement
apply, it is likely that the portfolio of obligations selected will be obligations of the Reference Entity with
the lowest market value that are permitted to be selected pursuant to the Notes. This could result in a
lower recovery value and hence greater losses for investors in the Notes.

The Issuer and Calculation Agent are not obliged to disclose information on Reference Entities

The Issuer and the Calculation Agent are not obliged to disclose to holders of the Notes any information
which they may have at the Issue Date or receive thereafter in relation to any Reference Entity.

71



Risks may be compounded

Various risks relating to the Notes may be correlated or compounded and such correlation and/or
compounding may result in increased volatility in the value of the Notes and/or in increased losses for
holders of the Notes.

The Issuer is not obliged to suffer any loss as a result of a Credit Event

Where the Notes are Single Reference Entity CLNs, Nth-to-Default CLNs or Basket CLNs, credit losses
will be calculated for the purposes of the Notes irrespective of whether the Issuer or its Affiliates has
suffered an actual loss in relation to the Reference Entity or any obligations therecof. The Issuer is not
obliged to account for any recovery which it may subsequently make in relation to such Reference Entity
or its obligations.

The Notes do not represent an interest in obligations of Reference Entities

The Notes do not constitute an acquisition by the holders of the Notes of any interest in any obligation of
a Reference Entity, and the Noteholders will not have any voting or other rights in relation to such
obligation. The Issuer does not grant any security interest over any such obligation.

The value of the Notes may be adversely affected by illiquidity or cessation of indices

In determining the value of the Notes, dealers may take into account the level of a related credit index in
addition to or as an alternative to other sources of pricing data. If any relevant index ceases to be liquid,
or ceases to be published in its entirety, then the value of the Notes may be adversely affected.

Historical performance may not predict future performance

Individual Reference Entities may not perform as indicated by the historical performance of similar
entities and no assurance can be given with respect to the future performance of any Reference Entities.
Historical default statistics may not capture events that would constitute Credit Events for the purposes of
the Notes.

Limited provision of information about the Reference Entities

This Base Prospectus does not provide any information with respect to the Reference Entities. Investors
should conduct their own investigation and analysis with respect to the creditworthiness of Reference
Entities and the likelihood of the occurrence of a Credit Event.

Reference Entities may not be subject to regular reporting requirements under relevant securities laws.
The Reference Entities may report information in accordance with different disclosure and accounting
standards. Consequently, the information available for such Reference Entities may be different from,
and in some cases less than, the information available for entities that are subject to the reporting
requirements under the United Kingdom securities laws. None of the Issuer or the Calculation Agent or
any of their respective affiliates make any representation as to the accuracy or completeness of any
information available with respect to the Reference Entities.

None of the Issuer or the Calculation Agent or any of their respective affiliates will have any obligation to
keep investors informed as to any matters with respect to the Reference Entities or any of their
obligations, including whether or not circumstances exist that give rise to the possibility of the occurrence
of a Credit Event with respect to the Reference Entities.

Cash settlement (whether by reference to an auction or a dealer poll) may be less advantageous than
physical delivery of assets

Payments on the Notes following the occurrence of an Event Determination Date may be in cash and will
reflect the value of relevant obligations of the affected Reference Entity at a given date or be determined
based on such other percentage amount specified in the Final Terms, which may be zero. Such payments
may be less than the recovery which would ultimately be realised by a holder of debt obligations of the
affected Reference Entity, whether by means of enforcement of rights following a default or receipt of
distributions following an insolvency or otherwise.
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Rights associated with Credit Derivatives Determinations Committees

The institutions which are members of each Credit Derivatives Determinations Committee owe no duty to
the Noteholders and have the ability to make determinations that may materially affect the Noteholders,
such as the occurrence of a Credit Event. A Credit Derivatives Determinations Committee may be able to
make determinations without action or knowledge of the Noteholders.

Noteholders may have no role in the composition of any Credit Derivatives Determinations Committee.
Separate criteria apply with respect to the selection of dealer and non-dealer institutions to serve on a
Credit Derivatives Determinations Committee and the Noteholders may have no role in establishing such
criteria. In addition, the composition of a Credit Derivatives Determinations Committee will change from
time to time in accordance with the Rules, as the term of an institution may expire or an institution may
be required to be replaced. The Noteholders may have no control over the process for sclecting
institutions to participate on a Credit Derivatives Determinations Committee and, to the extent provided
for in the Notes, will be subject to the determinations made by such selected institutions in accordance
with the Rules.

Noteholders may have no recourse against either the institutions serving on a Credit Derivatives
Determinations Committee or the external reviewers. Institutions serving on a Credit Derivatives
Determinations Committee and the external reviewers, among others, disclaim any duty of care or
liability arising in connection with the performance of duties or the provision of advice under the Rules,
except in the case of gross negligence, fraud or wilful misconduct. Furthermore, the institutions on the
Credit Derivatives Determinations Committee do not owe any duty to the Noteholders and the
Noteholders will be prevented from pursuing claims with respect to actions taken by such institutions
under the Rules.

Noteholders should also be aware that institutions serving on a Credit Derivatives Determinations
Committee have no duty to resecarch or verify the veracity of information on which a specific
determination is based. In addition, a Credit Derivatives Determinations Committee is not obligated to
follow previous determinations and, therefore, could reach a conflicting determination on a similar set of
facts. If the Issuer or the Calculation Agent or any of their respective affiliates serve as a member of a
Credit Derivatives Determinations Committee at any time, then they will act without regard to the
interests of the Noteholders.

Noteholders are responsible for obtaining information relating to deliberations of a Credit Derivatives
Determinations Committee. Notices of questions referred to a Credit Derivatives Determinations
Committee, meetings held to deliberate such questions and the results of binding votes will be published
on the ISDA website and neither the Issuer, the Calculation Agent nor any of their respective affiliates
shall be obliged to inform the Noteholders of such information (other than as expressly provided in
respect of the Notes). Failure by the Noteholders to be aware of information relating to deliberations of a
Credit Derivatives Determinations Committee will have no effect under the Notes and Noteholders are
solely responsible for obtaining any such information.

Investors should read the Credit Derivatives Determinations Committees Rules as amended from time to
time as set out on the ISDA website, http://www.isda.org/credit/revisedcrules.html and reach their own
views prior to making any investment decisions. Investors should however note that the Rules may
subsequently be amended from time to time without the consent or input of the Notcholders and the
powers of the Credit Derivatives Determinations Committee may be expanded or modified as a result.

Multiple Auctions Following Restructuring Credit Event

Where multiple concurrent Auctions are held following a Restructuring Credit Event, the Issuer may be
entitled to select a particular Auction for the purposes of settlement of the Notes. The Issuer will make
such election acting in its own interests and not in the interests of the Noteholders.

The Auction Final Price or Weighted Average Final Price may be based on one or more obligations of the
Reference Entity having a final maturity date different from that of the Restructured Bond or Loan or any
specified Reference Obligation- which may affect the Auction Settlement Amount determined in respect
of the Notes.
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Non-delivery of Deliverable Obligations and Hedge Disruption Event will not constitute an Event of
Default

Where Physical Settlement is the applicable Settlement Method, if as a result of a Hedge Disruption
Event, the Issuer and/or any of its Affiliates have not received the Deliverable Obligations and/or cash
under the terms of a Hedge Transaction, such event will not constitute an Event of Default for the
purposes of the Notes. In such circumstances settlement of the Notes, may be substantially delayed
and/or may be in cash (in whole or in part).

Calculation Agent may modify the terms of the Notes

The Calculation Agent may, following its determination that there has been a change in the prevailing
market standard terms or market trading conventions that affects any hedging transaction, modify the
terms of the Notes to the extent necessary to preserve any consistency between the Notes and the hedging
transaction. If the Calculation Agent modifies the terms of the Notes, it will do so without regard to the
interests of the holders of the Notes and any such modification may be prejudicial to the interests of the
holder of the Notes.

Risks relating to ETI Linked Notes

The Issuer may issue Notes where the amount of principal and/or interest payable are dependent upon the
price of or changes in the price of interests in exchange traded instruments or a basket of interests in
exchange traded instruments or, depending on the price of or change in the price of interests in exchange
traded instruments or the basket of interests in exchange traded instruments, the Issuer's obligation on
redemption is to deliver a specified number of interests in exchange traded instruments ("ETI Linked
Notes"). Accordingly an investment in ETI Linked Notes may bear similar market risks to a direct
exchange traded instrument investment and potential investors should take advice accordingly.

Potential investors in any such Notes should be aware that depending on the terms of the ETI Linked
Notes (i) they may receive no or a limited amount of interest, (ii) payment of principal or interest or
delivery of any specified interests in exchange traded instruments may occur at a different time than
expected and (iii) they may lose all or a substantial portion of their investment. In addition, the
movements in the price of the interests in exchange traded instruments or basket of interests in exchange
traded instruments may be subject to significant fluctuations that may not correlate with changes in
interest rates, currencies or other indices and the timing of changes in the relevant price of the interests in
exchange traded instruments or the basket of interests in exchange traded instruments may affect the
actual yield to investors, even if the average level is consistent with their expectations. In general, the
earlier the change in the price of the interests in exchange traded instruments or the basket of interests in
exchange traded instruments, the greater the effect on yield.

If the amount of principal and/or interest payable are determined in conjunction with a multiplier greater
than one or by reference to some other leverage factor, the effect of changes in the price of the exchange
traded instruments on principal or interest payable will be magnified.

The market price of such Notes may be volatile and may be affected by the time remaining to the
redemption date, the volatility of the interests in the exchange traded instruments or the basket of interests
in exchange traded instruments, the dividend or distribution rate (if any) and the financial results and
prospects of the relevant interests in exchange traded instruments or the relevant basket of interests in
exchange traded instruments as well as economic, financial and political events in one or more
jurisdictions, including factors affecting the stock exchange(s) or quotation system(s) on which any such
interests in exchange traded instruments may be traded.

Whilst interests in exchange traded instruments are traded on an exchange and are therefore valued in a
similar manner as a share traded on an exchange, certain provisions related to ETI Linked Notes are
similar to the provisions related to funds and Fund Linked Notes.

In the case of ETI Linked Notes, no exchange traded instrument will have participated in the preparation
of the relevant Final Terms or in establishing the terms of the ETI Linked Notes, and neither the Issuer or
the Dealer will make any investigation or enquiry in connection with such offering with respect to any
information concerning any such exchange traded instrument contained in such Final Terms or in the
documents from which such information was extracted. Consequently, there can be no assurance that all
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events occurring prior to the relevant issue date (including events that would affect the accuracy or
completeness of the publicly available information described in this paragraph or in any relevant Final
Terms) that would affect the trading price of the interests in the exchange traded instruments will have
been publicly disclosed. Subsequent disclosure of any such events or the disclosure of or failure to
disclose material future events concerning such exchange traded instrument could affect the trading price
of interests in the exchange traded instrument and therefore the trading price of the Notes. ETI Linked
Notes do not provide Noteholders with any participation rights in the underlying ETI(s) and, except in
certain circumstances in the case of Physical Delivery Notes, do not entitle holders of ETI Linked Notes
to any ownership interest or rights in such ETI(s).

Except as provided in the Conditions, holders will not have voting rights or rights to receive dividends or
distributions or any other rights with respect to the relevant exchange traded instruments to which such
Notes relate.

Risks relating to Foreign Exchange (FX) Rate Linked Notes

The Issuer may issue Notes where the amount of principal and/or interest payable are dependent upon
movements in currency exchange rates or are payable in one or more currencies which may be different
from the currency in which the Notes are denominated ("Foreign Exchange (FX) Rate Notes").
Accordingly an investment in Foreign Exchange (FX) Rate Linked Notes may bear similar market risks to
a direct foreign exchange investment and potential investors should take advice accordingly.

Potential investors in any such Notes should be aware that, depending on the terms of the Foreign
Exchange (FX) Rate Notes (i) they may receive no or a limited amount of interest, (i) payment of
principal or interest may occur at a different time or in a different currency than expected and (iii) they
may lose a substantial portion of their investment. In addition, movements in currency exchange rates
may be subject to significant fluctuations that may not correlate with changes in interest rates or other
indices and the timing of changes in the exchange rates may affect the actual yield to investors, even if
the average level is consistent with their expectations. In general, the earlier the change in currency
exchange rates, the greater the effect on yield.

Exchange rates between currencies are determined by factors of supply and demand in the international
currency markets which are influenced by macro economic factors, speculation and central bank and
government intervention (including the imposition of currency controls and restrictions). In recent years,
rates of exchange between some currencies have been volatile. This volatility may be expected in the
future. Fluctuations that have occurred in any particular exchange rate in the past are not necessarily
indicative, however, of fluctuation that may occur in the rate during the term of any Note. Fluctuations in
exchange rates will affect the value of Foreign Exchange (FX) Rate Notes.

If the amount of principal and/or interest payable are dependent upon movements in currency exchange
rates and are determined in conjunction with a multiplier greater than one or by reference to some other
leverage factor, the effect of changes in the currency exchange rates on principal or interest payable will
be magnified.

The market price of such Notes may be volatile and, if the amount of principal and/or interest payable is
dependent upon movements in currency exchange rates, may depend upon the time remaining to the
redemption date and the volatility of currency exchange rates. Movements in currency exchange rates
may be dependent upon economic, financial and political events in one or more jurisdictions.

Risks relating to Underlying Interest Rate Linked Notes

The Issuer may issue Notes where the amount of principal and/or interest payable are dependent upon
movements in underlying interest rates ("Underlying Interest Rate Linked Notes"). Accordingly an
investment in Underlying Interest Rate Linked Notes may bear similar market risks to a direct interest
rate investment and potential investors should take advice accordingly.

Potential investors in any such Notes should be aware that, depending on the terms of the Underlying
Interest Rate Linked Notes (i) they may receive no or a limited amount of interest, (ii) payment of
principal or interest may occur at a different time than expected and (iii) they may lose a substantial
portion of their investment. In addition, movements in interest rates may be subject to significant
fluctuations that may not correlate with changes in other indices and the timing of changes in the interest
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rates may affect the actual yield to investors, even if the average level is consistent with their
expectations. In general, the carlier the change in interest rates, the greater the effect on yield.

Interest rates are determined by various factors which are influenced by macro economic, political or
financial factors, speculation and central bank and government intervention. In recent years, interest rates
have been relatively low and stable, but this may not continue and interest rates may rise and/or become
volatile. Fluctuations that have occurred in any interest rate in the past are not necessarily indicative,
however, of fluctuation that may occur in the rate during the term of any Note. Fluctuations in interest
rates will affect the value of Underlying Interest Rate Linked Notes.

If the amount of principal and/or interest payable are dependent upon movements in interest rates and are
determined in conjunction with a multiplier greater than one or by reference to some other leverage
factor, the effect of changes in the interest rates on principal or interest payable will be magnified.

The market price of such Notes may be volatile and, if the amount of principal and/or interest payable is
dependent upon movements in interest rates, may depend upon the time remaining to the redemption date
and the volatility of interest rates. Movements in interest rates may be dependent upon economic,
financial and political events in one or more jurisdictions.

Certain Considerations Associated with Hybrid Notes

An investment in Hybrid Notes will entail significant risks not associated with an investment in a
conventional debt security. On redemption of Hybrid Notes Holders will receive an amount (if any)
determined by reference to the value of a combination of a number of different Underlying References.
Hybrid Interest Notes pay interest calculated by reference to the value of the combination of a number of
different Underlying References.

Additional Factors relating to certain Underlying References:
Adjustment to indices

Where the Underlying Reference is an index (including a commodity index) if an index adjustment event
(as described in the terms and conditions of the Notes) occurs the Issuer may require the Calculation
Agent to make such adjustments as it determines appropriate to the terms of the Notes or redeem the
Notes. Such action may have an adverse effect on the value and liquidity of the affected Underlying
Reference Linked Notes.

Additional Factors relating to Share Linked Notes.

In the case of Share Linked Notes following the declaration by the Basket Company or Share Company,
as the case may be, of the terms of any Potential Adjustment Event, the Calculation Agent will, in its sole
and absolute discretion, determine whether such Potential Adjustment Event has a diluting or
concentrative effect on the theoretical value of the Shares and, if so, will make the corresponding
adjustment, if any, to any terms of the Notes as the Calculation Agent in its sole and absolute discretion
determines appropriate to account for that diluting or concentrative effect (provided that no adjustments
will be made to account solely for changes in volatility, expected dividends, stock loan rate or liquidity
relative to the relevant Share). Such adjustment may have an adverse effect on the value and liquidity of
the affected Share Linked Notes.

If an Extraordinary Event occurs in relation to a Share it may lead to:

(@ adjustments to any of the terms of the Notes (including, in the case of Share Linked Notes linked
to a Basket of Shares, adjustments to and/or substitution of constituent shares of the Basket of
Shares);

(b) early redemption in whole or, in the case of Share Linked Notes relating to a Basket of Shares, in
part or the amount payable on scheduled redemption being different from the amount expected to
be paid at scheduled redemption; or

©) the Calculation Agent making an adjustment to any terms of the Notes which corresponds to any
adjustment to the settlement terms of options on the Shares traded on such exchange(s) or
quotation system(s) as the Issuer in its sole discretion shall select (the "Option Exchange") or, if
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options on the Shares are not traded on the Options Exchange, the Calculation Agent making
such adjustment, if any, to the terms of the Notes as the Calculation Agent in its sole and absolute
discretion determines appropriate, with reference to the rules and precedents (if any) set by the
Options Exchange to account for the relevant Extraordinary Event, that in the determination of
the Calculation Agent would have given rise to an adjustment by the Options Exchange if such
options were so traded.

Market Disruption Events or Failure to Open of an Exchange

If an issue of Underlying Reference Linked Notes includes provisions dealing with the occurrence of a
Market Disruption Event or failure to open of an exchange on a date for valuation of an Underlying
Reference and the Calculation Agent determines that a Market Disruption Event or failure to open of an
exchange has occurred or exists on such valuation date, any consequential postponement of the valuation
date, or any alternative provisions for valuation provided in any such Notes may have an adverse effect
on the value and liquidity of such Notes. The timing of such dates (as scheduled or as so postponed or
adjusted) may affect the value of the relevant Notes such that the Noteholder may receive a lower cash
redemption amount and/or interest amount or other payment under the relevant Notes than otherwise
would have been the case. The occurrence of such a Market Disruption Event or failure to open of an
exchange in relation to any Underlying Reference comprising a basket may also have such an adverse
effect on Notes related to such basket. In addition, any such consequential postponement may result in
the postponement of the date of redemption of the Notes.

Additional factors relating to ETI Linked Notes

ETI Linked Notes linked to one or more interests in exchange traded instruments reflect the performance
of such interests in exchange traded instruments.

An exchange traded instrument may invest in and trade in a variety of investments and financial
instruments using sophisticated investment techniques for hedging and non-hedging purposes. Such
financial instruments and investment techniques may include, but are not limited to, the use of leverage,
short sales of securities, derivative transactions, such as swaps, stock options, index options, futures
contracts and options on futures, lending of securitics to certain financial institutions, entry into
repurchase and reverse repurchase agreements for securities and the investment in foreign securities and
foreign currencies.

The amount payable on ETI Linked Notes will be dependent on the performance of the relevant ETI(s)
underlying the ETI Linked Notes, which may be linked to the reported Net Asset Value per ETI Interest,
the trading price available on an exchange for the relevant ETI Interest and/or the actual redemption
proceeds the Hedge Provider or a hypothetical investor in the relevant ETI(s) would receive. The amount
payable on the ETI Linked Notes may be less and in certain circumstances may be significantly less than
the return from a direct investment in the relevant ETI(s) and may be zero.

Unlike Funds, exchange traded instruments are not actively managed. The value of an interest in an
exchange traded instrument will decline, more or less, in line with the decline of any securities or the
value of any index underlying or linked to the relevant exchange traded instrument. Exchange traded
instruments involve risks similar to those of investing in equity securities traded on an exchange, such as
market fluctuations caused by, amongst other things, economic and political developments, changes in
interest rates and perceived trends in prices of securitiecs. Where the relevant exchange traded instrument
is linked to a particular index, the return on such exchange traded instrument may not match the return of
the particular index.

Potential investors in ETI Linked Notes should be aware that neither the Issuer nor the Calculation Agent
have any control over investments made by the relevant exchange traded instrument(s) and in no way
guarantee the performance of an exchange traded instrument or the amount payable to holders of ETI
Linked Notes.

In hedging the Issuer's obligations under the ETI Linked Notes, the Hedge Provider is not restricted to
any particular hedging practice. Accordingly, the Hedge Provider may hedge its exposure using any
method it, in its sole discretion, deems appropriate, including, but not limited to, investing in the relevant
exchange traded instrument(s), replicating the performance of the relevant exchange traded instrument(s)
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or holding any of the assets underlying the relevant exchange traded instrument(s). The Hedge Provider
may perform any number of different hedging practices with respect to ETI Linked Notes.

Investing directly or indirectly in interests in exchange traded instruments is generally considered to be
risky. If the exchange traded instrument does not perform sufficiently well, the value of the Notes will
fall, and may in certain circumstances be zero.

Prospective investors should review carefully the Base Prospectus, information memorandum and/or
offering circular (if any) issued by any relevant exchange traded instrument before purchasing any ETI
Linked Notes. None of the Issuer, the Calculation Agent or any of their respective Affiliates make any
representation as to the creditworthiness of any relevant exchange traded instrument or any such
exchange traded instrument's administrative, custodian, investment manager or adviser.

Potential Adjustment Events relating to ETI Linked Notes

In the case of ETI Linked Notes, following the declaration by the relevant exchange traded instrument or
any person appointed to provide services directly or indirectly in respect of such exchange traded
instrument, as the case may be, of the terms of any Potential Adjustment Event, the Calculation Agent
will, in its sole and absolute discretion, determine whether such Potential Adjustment Event has a diluting
or concentrative effect on the theoretical value of the ETI Interests and, if so, will make the corresponding
adjustment, if any, to any of the terms of the Notes as the Calculation Agent in its sole and absolute
discretion determines appropriate to account for that diluting or concentrative effect (provided that no
adjustments will be made to account solely for changes in volatility, expected dividends, stock loan rate
or liquidity relative to the relevant ETI Interest).

Any such adjustment may have an adverse effect on the value and liquidity of such Notes.
Extraordinary Events relating to ETI Linked Notes

In the case of ETI Linked Notes if certain events ("Extraordinary ETI Events") including events
relating to Global Events, Litigation/Fraudulent Activity Events, Change in Related Parties/Key Persons
Events, Modification Events, Net Asset Value/Investment/ AUM Level Events,
Tax/Law/Accounting/Regulatory  Events, Hedging/Impracticality/Increased Costs Events and
Miscellancous Events in the determination of the Calculation Agent (acting in good faith and in a
commercially reasonable manner) occur, the Issuer may, in its sole and absolute discretion, adjust the
terms of the Notes to reflect such event, substitute the relevant ETI Interests or redeem the Notes.

Consequently, the occurrence of an Extraordinary ETI Event may have an adverse effect on the value or
liquidity of the ETI Linked Notes.

The Issuer will exercise its rights under the ETI Linked Conditions, including in particular the action it
takes on the occurrence of an Extraordinary ETT Event, in its sole and absolute discretion. Subject to all
regulatory obligations, neither the Issuer nor the Calculation Agent owes any duty or responsibility to any
of the holders of the ETI Linked Notes. The exercise of such rights in such manner may result in an
increased loss in performance of the ETI Linked Notes than if the Issuer had taken different action.

Market Disruption Events relating to Commodity Linked Notes
If a Market Disruption Event occurs or is continuing on a date for valuation then:

(6)] the Calculation Agent will determine if such event has a material effect on the Notes and, if so,
will calculate the relevant Interest Amount and/or Redemption Amount and/or make another
relevant calculation using, in licu of a published price for the relevant Commodity or Commodity
Index, the Commodity Fallback Value; or

(ii) the Calculation Agent may substitute the relevant affected Commodity or Index Component with
a Commodity or Index Component selected by it in accordance with the criteria set out in the
Commodity Linked Notes Conditions and will make such adjustment, if any, to any terms of the
Notes as the Calculation Agent in its sole and absolute discretion determines appropriate; or

(iii) the Issuer will redeem the Notes.
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Consequently the occurrence of a Market Disruption Event in relation to a Commodity, Commodity Index
or Index Component may have an adverse effect on the value or liquidity of the Notes.

Adjustment Events relating to Notes linked to a Commodity Index

In the case of Notes linked to a Commodity Index, if a relevant Commodity Index is (i) not calculated and
announced by the Index Sponsor in respect of the Commodity Index but is calculated and announced by a
SUCCesSor Sponsor or successor entity, as the case may be, acceptable to the Calculation Agent, or (ii)
replaced by a successor Commodity Index using, in the determination of the Calculation Agent, the same
or a substantially similar formula for and method of calculation as used in the calculation of that
Commodity Index, then, in each case, that Commodity Index will be deemed to be the Commodity Index.
The occurrence of a Commodity Index Modification, Commodity Index Cancellation or Commodity
Index Disruption (each being a "Commodity Index Adjustment Event") may lead to:

(a) the Calculation Agent determining the Relevant Price using, in licu of a published level, the
Commodity Fallback Value (if the Calculation Agent determines such Commodity Index
Adjustment Event has a material effect on the Notes); or

(b) cancellation or early redemption of the Notes.
Any such adjustment may have an adverse effect on the value and liquidity of such Notes.
Certain Considerations Associated with Fund Linked Notes

Where the Issuer issues Fund Linked Notes linked to one or more Funds, including Hedge Funds, Mutual
Funds or Private Equity Funds, the relevant Notes reflect the performance of such fund(s).

Funds may trade and invest in a broad range of investments and financial instruments using sophisticated
investment techniques for hedging and non-hedging purposes such as debt and equity securities,
commodities or commodity indices and foreign exchange and may enter into derivative transactions,
including, without limitation, futures, swaps and options. Such financial instruments and investment
techniques may also include, but are not limited to, the use of leverage, short sales of securities,
transactions that involve the lending of securities to financial institutions, the entry into repurchase and
reverse repurchase agreements for securities and the investment in foreign securities and foreign
currencies. While these investment strategies and financial instruments provide the investment manager
and/or adviser of a Fund the flexibility to implement a range of strategies in an attempt to generate
positive returns for the Fund, they also create the risk of significant losses that may adversely affect the
value of the Fund and therefore the return on the Fund Linked Notes. Potential investors should be aware
that neither the Issuer nor the Calculation Agent have any control over investments made by a Fund and
therefore in no way guarantee the performance of a Fund and therefore the amount due to Noteholders on
redemption of the Fund Linked Notes. Funds may often be illiquid and may only be traded on a monthly,
quarterly or even less frequent basis. The trading strategies of Funds are often opaque. Funds, as well as
the markets and instruments in which they invest, are often not subject to review by governmental
authorities, self-regulatory organisations or other supervisory authorities.

The amount payable on Fund Linked Notes will be dependent on the performance of the relevant Fund(s)
underlying the Fund Linked Notes, which may be linked to the reported Net Asset Value per Fund Share
and/or the actual redemption proceeds the Hedge Provider or a hypothetical investor in the relevant
Fund(s) would receive. The amount payable on the Fund Linked Notes may be less than the amount
payable from a direct investment in the relevant Fund(s). In certain circumstances, a Fund may continue
reporting a Net Asset Value per Fund Share, but the Hedge Provider or a hypothetical investor may not be
able to realise their investment in the relevant Fund(s) at such reported Net Asset Value per Fund Share.
In such a case, the return on the Fund Linked Notes may be less and in certain circumstances may be
significantly less than the reported performance of the relevant Fund(s) and may be zero.

A Fund may be established as part of a master-feeder fund structure. Generally, a master-feeder fund
structure involves the incorporation of a "master" fund company into which separate and distinct
"feeder" funds invest. Active management of any investment strategy is, generally, performed at the
master fund level. In instances where the Fund(s) underlying the relevant Fund Linked Notes are
"feeder" funds, the Extraordinary Fund Events (see below) extend to include the "master" fund and its
service providers. In conducting their own due diligence of the relevant Fund(s), prospective investors
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should pay particular attention to whether the relevant Fund(s) are established as part of a master-feeder
fund structure.

In hedging the Issuer's obligations under the Fund Linked Notes, the Hedge Provider is not restricted to
any particular hedging practice. Accordingly, the Hedge Provider may hedge its exposure using any
method it, in its sole discretion, deems appropriate, including, but not limited to, investing in the relevant
Fund(s), replicating the performance of the relevant Fund(s) or holding any of the assets underlying the
relevant Fund(s). The Hedge Provider may perform any number of different hedging practices in respect
to Fund Linked Notes.

For all the above reasons, investing directly or indirectly in Funds is generally considered to be risky. If
the underlying Fund does not perform sufficiently well, the value of the Notes will fall, and may in
certain circumstances be zero.

Extraordinary Events relating to Fund Linked Notes

In the case of Fund Linked Notes if certain events ("Extraordinary Fund Events") including events
relating to Global Events, Litigation/Fraudulent Activity Events, Fund Service Provider/Key Person
Events, Modification Events, Net Asset Value per Fund Share/AUM Level Events, Reporting Events,
Tax/Law/Accounting/Regulatory Events, Hedging/Impracticality/Increased Costs Events, Dealing Events
and Miscellancous Events in the determination of the Calculation Agent (acting in good faith and in a
commercially reasonable manner) occur, the Issuer may, in its sole and absolute discretion, adjust the
terms of the Notes to reflect such event, substitute the relevant Fund Shares or redeem the Notes.

Consequently the occurrence of an Extraordinary Fund Event may have an adverse effect on the value or
liquidity of the Notes.

In addition, in the event that redemption proceeds in respect of the underlying Fund Shares are not
received by the Hedge Provider on or prior to the scheduled date for redemption, such redemption date
may be postponed for a period of up to two calendar years (or such other period as may be specified in the
applicable Final Terms) and no additional amount shall be payable as a result of such delay.

The Issuer will exercise its rights under the Fund Linked Notes, including in particular the action it takes
on the occurrence of an Extraordinary Fund Event, in its sole and absolute discretion. Subject to all
regulatory obligations, neither the Issuer nor the Calculation Agent owes any duty or responsibility to any
of the holders of the Fund Linked Notes. The exercise of such rights in such manner may result in an
increased loss in performance of the Fund Linked Notes than if the Issuer had taken different action.

Certain Considerations Associated with Notes Linked to Emerging Markets

The Issuer may issue Notes where the amount payable on redemption or the interest payable is linked to
Underlying References which consist of (i) securities, funds or indices comprising securities of issuers
that are located in, or subject to regulation in, emerging or developing countries, or (ii) securities which
are denominated in the currency of, or are traded in, emerging or developing countries or (iii) currencies
of emerging or developing countries. Prospective investors should note that additional risks may be
associated with investment in such Notes, including risks associated with political and economic
uncertainty, adverse governmental policies, restrictions on foreign investment and currency convertibility,
currency exchange rate fluctuations, possible lower levels of disclosure and regulation, and uncertainties
as to the status, interpretation and application of laws including, but not limited to, those relating to
expropriation, nationalisation and confiscation. Notes traded in emerging or developing countries tend to
be less liquid and the prices of such securitics more volatile. In addition, settlement of trades in some
such markets may be slower and more subject to failure than in markets in developed countries.

Increased custodian costs as well as administrative difficulties (such as the applicability of the laws of the
jurisdictions of emerging or developing countries to custodians in such jurisdictions in various
circumstances, including bankruptcy, ability to recover lost assets, expropriation, nationalisation and
record access) may also arise from the maintenance of assets in such emerging or developing countries.

Prospective purchasers of such Notes should also be aware that the probability of the occurrence of a
disruption event and consequently loss of investment or profit by an investor may be higher for certain
developing or emerging markets. Prospective purchasers are expected to conduct their own enquiries and
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be satisfied that there are additional risks associated with investments linked to the performance of
underlying assets located in these markets.

Certain Considerations Associated with Dynamic Notes

The Issuer may issue dynamic Notes ("Dynamic Notes"). Dynamic Notes may be linked to a portfolio or
strategy often comprising assets with a greater potential for return and consequently greater risk (e.g. a
Hedge Fund) and assets with a lower return and consequently lesser risk (e.g. a zero coupon debt security
issued by an issuer with a high credit rating). The portfolio or strategy may include leverage on certain
specified terms. The portfolio or strategy is dynamic and may rebalance between the relevant assets
based upon a specified allocation methodology. The value of Dynamic Notes is determined by reference
to the underlying portfolio or strategy. This portfolio or strategy may change during the term of the Notes
which may affect the value of, and any return on, the Notes.

Considering the above aspects, Dynamic Notes are by their nature intrinsically complex, which makes
their evaluation difficult, in terms of risk at the time of the purchase as well as thereafter. Investors
should therefore purchase Dynamic Notes only after having completely understood and evaluated either
themselves or with a financial adviser the nature and the risk inherent in the Dynamic Notes.

Limited Exposure to Underlying Reference

If the applicable Final Terms provide that the exposure of any Underlying Reference Linked Notes to one
or more Underlying References is limited or capped to a certain level or amount, such Notes will not
benefit from any upside in the value of any such Underlying References beyond such limit or cap.

The Amount Payable on Redemption may be Significantly Less than the Value of an Investment in the
Notes

Each Noteholder may receive an amount on redemption and/or physical delivery of securities together
with cash for roundings in respect of any Underlying Reference Linked Notes. The amount payable on
redemption and/or the aggregate value of securities physically delivered and cash may be significantly
less than the value of the Noteholder's investment in such Notes. In particular, in the case of any such
Notes exposed to the performance of a basket of Underlying References, the securities so delivered may
relate to or, the cash redemption amount may be calculated by reference to, the worst performing
Underlying Reference or any other formula specified in the applicable Final Terms.

Additional Disruption Events and Optional Additional Disruption Events

If an Additional Disruption Event or any Optional Additional Disruption Event specified in the applicable
Final Terms occurs, the Notes may be subject to adjustment (including, in the case of Share Linked Notes
linked to a Basket of Shares, adjustments to the Basket of Shares) or redemption or the amount payable
on scheduled redemption may be different from the amount expected to be paid at scheduled redemption.
In the case of Index Linked Notes linked to a Custom Index the occurrence of an Additional Disruption
Event or Optional Additional Redemption Event specified in the applicable Final Terms or Drawdown
Prospectus may lead to the selection of a successor Index. The Additional Disruption Events relate to
changes in law (including changes in tax or regulatory capital requirements) and hedging disruption in
respect of any hedging transactions relating to the Notes (both as more fully set out in the Conditions).
Optional Additional Disruption Events relate to force majeure, increased cost of any hedging transactions
or stock borrowings or loss of any stock borrowings in respect of the Notes, insolvency filing in respect of
an equity issuer or stop-loss event in respect of an equity security (all as fully set out in the Conditions).

Consequently the occurrence of an Additional Disruption Event and/or an Optional Additional Disruption
Event may have an adverse effect on the value or liquidity of the Notes.

Physical Delivery Notes

In the case of Notes which are redeemable by delivery of assets (other than Credit Linked Notes), if a
Settlement Disruption Event occurs or exists on the due date for redemption of the Notes, settlement will
be postponed until the next Settlement Business Day in respect of which there is no Settlement Disruption
Event. The Issuer in these circumstances also has the right to pay the Disruption Cash Redemption
Amount in licu of delivering the Entitlement.
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If a Failure to Deliver due to Illiquidity occurs the Issuer has the right in lieu of delivery of the assets
affected by such event pay the Failure to Deliver Redemption Amount. The Disruption Cash Redemption
Amount and/or the Failure to Deliver Redemption Amount may be less than the fair market value of the
Entitlement.

Commodity Linked Notes may not be redeemed by delivery of assets.
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GENERAL DESCRIPTION OF THE PROGRAMME

The following overview does not purport to be complete and is qualified by the Programme Summary and
the remainder of this Base Prospectus and, in relation to the terms and conditions of any particular Series
(as defined below in "Terms and Conditions of the Notes", the applicable Final Terms or Drawdown
Prospectus.  Subject as provided in the Terms and Conditions of the Notes, any of the following
(including, without limitation, the type of Notes which may be issued pursuant to the Programme) may be
varied or supplemented as agreed between the Issuer, the Dealer and the Fiscal Agent (if applicable).

This general overview constitutes a general description of the Programme for the purposes of Article
22.5(3) of Commission Regulation (EC) No 809/2004 implementing the Prospectus Directive (the
"Prospectus Regulation").

Words and expressions defined in "Form of the Notes" and the "Terms and Conditions of the Notes"
shall have the same meaning in this overview:

Issuer BrokerCreditService Structured Products plc (the
"Issuer")

Arranger BCS Prime Brokerage Limited

Dealer BrokerCreditService (Cyprus) Limited

Legal and regulatory requirements Notes may also be issued to third parties other than

the Dealer on the basis of enquiries made by such
third parties to the Issuer, including the Dealer
appointed in relation to issues of Notes
denominated in particular currencies in compliance
with applicable regulations and guidelines from
time to time. Each issue of Notes denominated in a
currency in respect of which particular laws,
guidelines, regulations, restrictions or reporting
requirements apply will only be issued in
circumstances which comply with such laws,
guidelines, regulations, restrictions or reporting
requirements from time to time (see "Subscription
and Sale" below) including the following
restrictions applicable at the date of this Base
Prospectus.

Issue Method Notes may be issued on a syndicated or non-
syndicated basis. The Notes will be issued in
Series having one or more issue dates and on terms
otherwise identical within the same Series. Each
Series may be issued in Tranches on the same or
different issue dates. The specific terms of each
Tranche will be set out in the relevant Final Terms

or Drawdown Prospectus.
Fiscal Agent Citibank, N.A., London Branch
Registrar Citigroup Global Markets Deutschland AG
Programme Amount EUR 10,000,000,000 (or its equivalent in other

currencies calculated on the Agreement Date)
outstanding at any one time. As provided in the
Programme Agreement the nominal amount of
Notes outstanding under the Programme may be
further increased.

Description Euro Medium Term Note Programme.
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Currencies

Maturities

Issue Price

Fixed Rate Notes

Floating Rate Notes
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Notes may be denominated in any currency or
currencies agreed between the Issuer and the
Dealer, subject to compliance with all applicable
legal and/or regulatory restrictions. Payments in
respect of Notes may, subject to compliance as
aforesaid, be made in and/or linked to, any
currency or currencies other than the currency in
which such Notes are denominated.

Any maturity of not less than 364 days. No
maximum maturity is contemplated and Notes may
be issued with no specified maturity dates
provided, however, that Notes will only be issued
in compliance with all applicable legal and/or
regulatory requirements.

Notes may be issued at par or at a discount to, or
premium over, par and either on a fully paid or
partly paid basis.

Fixed rate interest will be payable on such day(s)
as specified in the applicable Final Terms or
Drawdown Prospectus and on redemption.

Interest will be calculated on the basis of such Day
Count Fraction as may be agreed between the
Issuer and the Dealer and specified in the
applicable Final Terms or Drawdown Prospectus.

Notes may also have reset provisions pursuant to
which the Notes will, in respect of an initial period,
bear interest at an initial fixed rate of interest
specified in the relevant Final Terms. Thereafter,
the fixed rate of interest will be reset on one or
more date(s) as specified in the relevant Final
Terms by reference to a mid-market swap rate for
the relevant Specified Currency, and for a period
equal to the Reset Period, as adjusted for any
applicable margin, in each case as may be specified
in the relevant Final Terms or Drawdown
Prospectus.

Floating Rate Notes will bear interest calculated:

(a) on the same basis as the floating rate under
a notional interest rate swap transaction in
the relevant Specified Currency governed
by an agreement in the form of an
agreement incorporating the 2006 ISDA
Definitions (as published by the
International Swaps and Derivatives
Association Inc. and as amended and
updated as at the Issue Date of the first
Tranche of the Notes of the relevant
Series); or



Index Linked Notes

Share Linked Notes
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) on the basis of a reference rate appearing
on an agreed screen page of a commercial
quotation service; or

© on such other basis as may be agreed in
writing between the Issuer and the Dealer
(as indicated in the applicable Final Terms
or Drawdown Prospectus). Floating Rate
Notes may also have a maximum interest
rate, a minimum interest rate or both.
Interest on Floating Rate Notes will be
payable, and will be calculated as specified
prior to issue in the applicable Final Terms
or Drawdown Prospectus. The margin (if
any) relating to such floating rate will be
agreed between the Issuer and the relevant
Dealer for each issuc of Floating Rate
Notes. Interest will be calculated on the
basis of such Day Count Fraction as may
be agreed between the Issuer and the
Dealer and as specified in the applicable
Final Terms or Drawdown Prospectus.

Payments (whether in respect of principal or
interest and whether at maturity or otherwise) in
respect of Index Linked Notes will be calculated by
reference to one or more Indices as are agreed
between the Issuer and the Dealer set out in the
applicable Final Terms or Drawdown Prospectus.
Index Linked Notes may be linked to, inter alia, an
equity index or a property index or a custom index
established, calculated and/or sponsored by the
Issuer and/or its Affiliates Index Linked Notes
linked to a custom index which may be sponsored
and/or calculated by the Issuer or one of its
Affiliates will only be offered as Exempt Notes.
Index Linked Notes may be subject to ecarly
redemption or adjustment if an Index is modified or
cancelled and there is no successor index
acceptable to the Calculation Agent, if the Index's
sponsor fails to calculate and announce the Index,
or certain events (such as illegality, disruptions or
cost increases) occur with respect to the Issuer's or
any of its Affiliates' hedging arrangements. If
certain disruption events occur with respect to
valuation of an Index such valuation will be
postponed and may be made by the Calculation
Agent. Payments may also be postponed.

Payments (whether in respect of principal or
interest and whether at maturity or otherwise) in
respect of Share Linked Notes will be calculated by
reference to onc or more shares, ADRs and/or
GDRs (together referred to herein as "Shares" and
cach a "Share") as agreed between the Issuer and
the Dealer set out in the applicable Final Terms or
Drawdown Prospectus. Share Linked Notes may
also provide for redemption by physical delivery of
the Entitlement as more fully set out under "Terms
and Conditions of the Notes". Share Linked
Notes may be subject to carly redemption or



ETI Linked Notes

Commodity Linked Notes
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adjustment (including as to valuation and in certain
circumstances Share substitutions) if certain
corporate events (such as events affecting the value
of a Share (including Share, or in the case of GDRs
and ADRs, Underlying Share, divisions or
consolidations, extraordinary dividends and capital
calls); de-listing of a Share or Underlying Share;
insolvency, merger or nationalisation of a Share or
Underlying Share issuer, or a tender offer or
redenomination of a Share or Underlying Share)
occur, if certain events (such as illegality,
disruptions or cost increases) occur with respect to
the Issuer's or any of its Affiliates' hedging
arrangements, or if insolvency filings are made
with respect to a Share or Underlying Share issuer.

Payments (whether in respect of principal and/or
interest and whether at maturity or otherwise) in
respect of ETI Linked Notes will be calculated by
reference to interests in one or more exchange
traded instrument as agreed between the Issuer and
the Dealer. ETI Linked Notes may also provide
settlement by physical delivery of the Entitlement
as more fully set out under the "Terms and
Conditions of the Notes".

Payments (whether in respect of principal and/or
interest and whether at maturity or otherwise) in
respect of Commodity Linked Notes will be
calculated by reference to one or more
commodities and/or commodity indices as agreed
between the Issuer and the Dealer set out in the
applicable Final Terms or Drawdown Prospectus.
Commodity Linked Notes may be subject to
adjustment (including as to valuations) if certain
events occur with respect to a Commodity,
Commodity Index or Index Component (such as a
trading disruption the disappearance of, or
disruption in publication of, a reference price; and
in certain circumstances a change in the formula
for calculating a reference price; or a change in the
content of a Commodity, an index component
disruption event or an index disruption event in
respect of a Commodity Index. Commodity
Linked Notes linked to a custo