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BROKERCREDITSERVICE STRUCTURED PRODUCTS PLC

MANAGEMENT REPORT

The Board of Directors presents its report and unaudited consolidated financial statements of the Company and iks
subsidiaries (together with the Company, the "Group™) for the period from 1 January 2018 to 30 June 2018,

Far avoldance of doubt and for transparency purposes, it is hereby disdosed that the Company and its subsidiaries
constitute an integral part of a wider group of companies (that might be also referred to in public sources as BCS
Group or BCS Finandial Group or FG BCS), the top-level holding company of the mentioned above being FG BCS
Limited {incorporated and domiciled in Cyprus), The above-menticned FG BCS group has full awnership and
exercises control over a number of legal entities Including those duly licensed and authorised for financial market
carvices and Investment activities, the appropriate licences and authorisations duly issued by EU and third
countries requlators and authorities.

For the purposes of the present report, the term "Group" refers to the Company and its subsidiaries; unkess
gtherwise is obvious or suagested from the content as well as the description or activities - in the latter case the
term "Group” should be understood as referring to the Group's affiliate holding the respective license or
authorisation. It Is hereby confirmed that the activities of the Group are (to the extent required by law and
applicable regulations) exercisad with the necessary involvement of its affillates holding the appropriate license,
authorisation or permission.

Incorporation
The Company BrokerCreditServios Stroctured Froducts PLC was incorporated In Cyprus on 18 March 20035 as a
private limited liability company under the provisions of the Cyprus Companies Law, Cap. 113.

Principal activities and nature of operations of the Group

BrokerCreditService Structured Products Pl acts as &n investment and finandng company and conducts trading
operations in the international securities markets (except for the investment activity that requires authorisation
andfor license), This includes entering inte transactions with market counterparties and related parties that are
members of the Group, These transactions include, but are not limited te, repo transactions, loans and
transactions In securities in the international capital markets incuding exchanges and Over-the-Counter {"OTC®)

markets. The Company also conducts investment activities i different types of bonds of both Russian and
imternational issuers,

As of the date hereof, the Group conducts its business through the following operating legal entities. These are
Routa Luxury Services Ltd and Botimelo Group Ltd both of them being wholly owned subsidiaries of
Rrokercreditservice Structured Products Plc, Each of the above mentioned wholly owned Subsidiaries is established
to carry on any trade or activity whatsoever related to, connected with or Involving shares, stock, debentures,
debenture stack, bonds, notes, obligations, warranks, options, derivatives, commodities and any other instruments

refated to equity, debt or commodities of all kinds (except for the Investment activity that reguires authorlsation
and/or license).

The ultimate shareholder owning and controlling party is Mr. Oleg Mikhasenko, a Russian individual who Is the
sale ultimate benafidal owner of the Group.

Review of current position, future developments and performance of the Group's business
The Group's development to date, financial results and position as presented in the consolidated financial
staternents are consldered satisfactory,

The Board of Directors does not expect major changes or developments in the principal activities, financial
position and performance of the Company in the foresesable future,

The most important developments of the Group during the period ended 30 June 2018 were:

« Leading positions in sales of structured products to retall customers,

s Increase in the number of listed structured notes on the Mosoow Exchange.

» Ability for remote purchase of structured producs.

» Increased range of structured products provided.

» Implementation of new types of products (i.e. participation with capital protection, ETN, auto callable products
with partial protection)




BROKERCREDITSERVICE STRUCTURED PRODUCTS PLC

MANAGEMENT REPORT

The Group's strategic goals and main developing points are:

# Increaze of structured products’ sales with low interest rates in USA and Europe and reduced rabes in Russia

;ﬂ;mplen-mtaﬁm of new types of products (le, the products with full capital probection, with new payout
tures).

= Sales diversification through partners and agents and development of remaote and other distribution chanmels

(l.e, promotion of online distribution of structured products through BCS channels, external partnership nebwork

extension, joint products with other entities under common control)

* Implementation and development of strategy product lines with volatility contral

* [uasi-endowment assurance development — implementation of products with partial payment option

= Wider range of covered bonds and stock

= Enhancaiment of Ewro Madivm Term Note programmees

» Reporting quality improverment

Principal rizks and uncertainties

The principal risks and uncertainties faced by the Group are disclosed in note 4 of the consolidated financial
statements,

Existence of branches
The Company and its subsidianies do not maintain any branches,

Usze of financial instruments by the Group

The Group's activities expose it to a varlety of financial risks: market risk, credit risk, currency risk and lguidity
risk arising from the financial instruments it holds. The Company and its consolidated subsidiaries, as part of their
operations and normal adivities use various finandal instruments such as options, futures, forward contracts,

direct and reverse repurchase agreements, credit linked notes and other Instruments which expose the Group to
the financial risks mentioned aboe,

The Groups risk management function is designed to kentify and anahyse these risks, to set appropriate rigk limits
and controls, and to monitor the risks and adherence to limits by means of reliable and up-to date administrative
and information systerms, The Group regulardly reviews its risk management framework to reflect the changes in
markets, products and effective best practice.

The current structure of the risk framework implemented by the Group aims to manage risks in order to minimise
the exposure of itself and its stakeholders to any event, or et of occurrences able to cause adverse effects, while
concurrently madmising the effidency and effectiveness of the Groups operations in accordance with best
practice, The purpose of managing risks is the prompt identification of any potential problems before they oocur
5o that risk handling acthities may be planned and invoked as needed to mitigate adverse impacts and allow the
Group to achieve overall ohjectives,

The responsibility for the overall framework of risk governance and management lies with the Board of Directors,
Management recognises that the risk is embedded in all of the Group's activities and for this reason it recognises
the need for the continuous identification, assessment, examination, and controd of each type of risk, The risk
management polickes emploved by the Group to manage these risks are discussed below:
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MANAGEMENT REPORT

Market price risk
Market price risk is the possibility that the Group may suffer a loss resulting from the fluchuations in the vabues of,
of income from equity securities dassified at fabr value through profit or loss and derivative financial instruments.
The Group is exposed to market price risk because of investrnents held by the Group and classified as financial

assets at fair value through profit or loss which are susceptible to market price risk arising from uncer@inkbes
abaut future prices of these investments.,

The Group maintains trading securities owned and securities sold but not yet purchased. These securities includse
debt securities |ssued by the Russian government, corporate debt securities and equity securities, Changes in the
value of trading imventory may result from fluctuations in interest rates, crodit ratings of the issuer, equity prices
and the correlation among these factors. The Group manages its trading inventory by product type.

Price risk for equity securities s the risk of changes in value of a finandial instrument as a result of changes in
market prices regardless of whether they have been caused by factors specific for a partioular instrument or
factors influencing all instruments traded in the market. Price risk for equity securities exists when the Group has
a long or short position in an egquity financlal instrument.

Interest rate risk

Interest rate risk i5 the risk that the Group’s Income or financial instrument portfolio may change due to inberast
rate fluctuations, The Group takes on exposure to the effects of fluctuations in prevailing market interest rates on
its financial position and cash flows. BCS Group offers its dlients ovemnight cash sweep programs that are Interest
rate sensitive. While clients eam interest for balances on deposit under the cash sweep programs, BCS Group
2arms a fee, These fiees are based on prevalling interest rates in the current interest rate environment, but may be
adjusted in an increasing or decreasing Interest rate environment or for other reasons. Changes in interast rates
and fees for the overnight cash Sweep programs are monitored by Product and Marketing committee, which
governs and approves any changes to fees. The committee balances financial risk of the cash sweep programs
with products that offer competitive client yields.

Interest rabe risk manzgement through monitoring of the mismatch of the maturities of interest bearing assets
and interest-bearing liabilities |s supplemented by monitoring the sensitivity of financial assets and liabilities to
varlous standard and non-standard interest rate scenarios. Standard scenarios that are considered on a monthly
basis indlude a 100-basis point (bp) paraliel fall or rise in all yield curves worldwide and a 50 byp rise or fall in the
greater than 12-month portion of all yvield curves,

Interest-eamning assets are financed primarily by brokersge client cash balances and deposits from banking
clients. MNon-interest-bearing funding sources include non-interest-bearing brokerage dient cash balances and
proceeds from stock-lending activities, as well as equity. Net interest income s affected by changes in the volume
and mibx of these assets and liabibties, as well as by Muctuations in interest rates and portfolio management
strategies, When interest rates fall, BCS Group may attempt to mitigate some of this negative Impact by extending

the maturities of assets In investment portfolios to lock in asset yields, and by lowering rates pald to clients an
Interest-bearing Rabilities.
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MANAGEMENT REPORT

Credit risk

Credit risk is the risk of loss due to adverse changes in a borrower's, issuer's or counterparty’s ability to mest its
financial obligations under contractual or agreed upon terms. The Group bears credit risk on securities lending
activities, its role as a counterparty in financial contracts and investing activities.

The Board of Directors has delegated responsibility for the oversight of credit risk to the Group's Risk Management
Committee. The Risk Management Committes is responsible for management of credit risk, induding formalating
credit policies, covering collateral requirements, adjusting margin requirements for certain securities, credit
assessment, reviewing and assessing credit risk, limiting concentrations of exposure to counterpariios, and by
issuer, credit rating bands, market liquidity and country (for trading assets), and reviewing compliance of business
units with agreed exposure limits. Collateral arrangements relating to margin loans, securities lending agreements,
and resale agreements include provisions that require additional collateral in the event that market fuctuations
result in dechnes in the value of collateral received. Management regularly reviews asset quality including
concentrations, delinquencies, non-accrual loans, charge-offs, and recoveries, All are factors In the determination
of an appropriate allowance for koan losses, which is reviewed quarterfy by senior management.

BCS Group hes exposure to credit risk due to its obligation bo settle transactions with clearing corporations,
mutual funds, and other financial institutions even if its client or 2 counterparty fails te meet its obligations to the
Group. BCS Group acts & the investment manager for 2 number of mutual and real estate funds, Although it has
no obligation to do so, BCS Group may decide for competitive reasons to provide credit, liquidity or other support
to managed funds in the event of significant declines in valuation of fund holdings or significant redemption
activity that exceeds available liquidity. Such support could cause BCS Group to take significant charges and could
reduce liquidity. If the Group chose not to provide credit, liquidity or other support in such a situation, the Group
could suffer reputtational damage and its business could be adversaly affected,

The Group is subject to concentration risk if it extends large loans to or have large commitments with a single
counterparty, borrower, or group of similar counterparties or borrowers (€., in the same industry), Management
seeks to limit this risk through careful review of the underlying business and the use of limits established by senior
management, taking into consideration factors Including the financial strength of the counterparty, the size of the
position or commitment, the expected duration of the position or commitment and other positions or
commitments cutstanding,

The Group uses a wide range of techniques te reduce credit risk on s lending operations managing bath
Individual transaction loss drivers, such as probability of default, loss given default and exposure at default, and
systemic risk drivers on a portfolio basis. At the transaction level, an assessment of & borrower's ability to service
the proposed level of debt is performed. Various forms of legal protection are used, such as netting agreements
and covenants in commercial lending agresments, and credit enhancements techniques, AL the portfolio level,
diversification is managed to avoid excessive concentrations. Portfolio concentration limits Include: (1) maximum
Exposure par borrower limit, (il) industry concentration limit, {iif) loan maturity concentration limit, (iv) unsecured
lending limit. Meanwhile, the Group should comply with statutory ratios on credit concentration risk.

The analysis by credit quality of financial assets is mainly based on Standard and Poor's rating and other ratings
converted to the nearest equivalent to the Standard and Poor's rating scale, Pursuant to the policy on limits, the
exposure to credit risk is managed through regular analysis of the ability of borrowers and potential borrowers to
meet interest and principal repayment obligations and by changing these lending limits where appropriate, The
Company defines its risk appetite by approving a policy on limits, assigning authority to decide on risk taking
isgues b committees, and granting specific approval of large transactions,

Liquidity risk

The Group conducts substantially all of its business through the affiliated companies and  wholly-owned
subsidiaries of the holding company. The capital structure is designed to provice each subsidiary with capital and
liquédity to meet its operational needs and regulatory requirements. Liquidity needs are generally met through
cash generated by its subsidiaries, as well as cash provided by the sharehaolder, If required. BCS Group maintains
excess Bouidity in the ferm of overnight cash deposits and short-term investments to cover daily funding nesds
and to support growth in the business. Generally, the Group does not hold Bguidity at its subsidiaries in excess of
amounts deemed sufficent to support the subsidiaries’ operations, including any regulatory capital requirements,
Management of BCS Group believes that funds generated by the operations of subsidiaries will continue to be the
primary funding source in meeting its Bguidity needs, providing adequate Biquidity to mest capital guidelines and
net capital requirements of both s regulated and unregulated subsidiaries,

5
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The fodlowing factors which affect the cash position and cash flows imclude investment activity in securities, levals
of capital expenditures, acquisition and divestiture activity, payments of dividends, and coupan payments, Tha
combination of these Factors can cause significant fluctuations in the cash position during specific time periods.

Liquidity risk is the risk that an entity will encounter difficulties with raising money in meeting obligations
associated with financial labilities, The Group s esposed to daily calls on its available cash resources from
ovamight deposits and current accounts, The Group does not maintain cash resources to meel all of these needs
a5 exparience shows that a minimam kevel of reimvestment of maturing funds can be predicted with a high level of
certainty. Liguidity risk is managed by the Treasury Department of BCS Group by means of monitoring daily
liquidity positions.

The Treasury Department prepares the [iquidity profile of the financial assets and liabilities. The Treasury
Department then bullds up an adequate portfolio of short-term liquid assets, largely made up of short-term liguid
sacurities, inter-bank facllities and cash balances, to ensure that sufficient liquidity is maintained within BCS Group
as a whole,

The daily liquidity position is monitored and regudar liquidity stress testing under a variety of scenarios covering
both mormial and more severe market conditions Is performed by the Treasury Department.

Resultz and Dividends

The Group's resulis for the pericd are set out on page 10. The net profit for the perod attributable to the
shareholders of the Group amounted to RR7, 531,495,457 (2017 RRS,012,923,726). On 30 June 2018 the total
mssets of the Group were RR292,978,589,603 (2017 RRIGE, 125,658,202) and the net assets of the Group were
RR18,336,605,205 (2017: RR10,690,358,346).

Dividends

Cn 16 March 2018 the Board of Directors approved the payment of an interim dividend out of 2017 profits of
RRZE7 500,000 (2016: RRNIL),

Share capital
There were no changas in tha share capital of the Company during the period under review,

Board of Directors

The members of the Company’s Board of Directors as at 30 June 2018 and at the date of this report are presented
on page 1, Mr. Lambros Soteriou resigned on 25 April 2018 and on the same date Mr. Evgenios Bagiazidis was
appoirted in his place.

In accordance with the Company's Artides of Assodation all Directors presently members of the Board continuwe in
affice.

There were no significant changes in the assignment of responsibilities and remuneration of the Board of
Directors,

Operating Environment of the Group

The Cyprict economy has recorded posithe growth in 2006 - 2018 after overcoming the economic recession of
recent years, The overall economic outlook of the economy remains favorable, however there are still downside
risks emanating from the stll high levels of nonperforming loans, the public debt ratio, as well as possible
deterioration of the external environment for Cyprus.

Management is taking necessary measures to ensure sustainability of the Company's operations. Howewer, the
future effects of the current economic situation are difficult to predict and management’s current expectations and
astimates could differ from actual rasults,

(b} Operating emvironment in Russia

The Company through its operations has a significant exposure to the economy and the financial markets of the
Russian Federation. The Russian Federation displays certain characteristics of an emerging market, Tts economy s
particularly sensitive b ol and gas prices, The legal, tax and regulstory frameworks continue to develop and are
subject to varying Interpretations.
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The Russian economy was growing in 2017 - 2018 after overcoming the economic recession of 2015 and 2016,
The economy is negatively impacted by low ail prices, ongoing political tension in the region and international
sanctions against certain Russian companies and individuals. The financlal markets continue to be volatile, This
operating envirenment has a significant impact on the Company’s operations and financial position, Management
is taking necessary measures to ensure sustainability of the Company's operations. However, the future effects of

the current economic stuation are difficult to predict and management’s current expectations and estimates could
differ from actual results,

Russian tax legislation

The Russian transfer pricing legisiation s generally aligned with the international transfer pricing principles
developed by the Organisation for Economic Cooperation and Development (OECD), although It has specific
features. This legislation provides for the possibility of additional tax assessment for cantrolled transactions
{transactions between related parties and certain transactions between unrelated parties) if such transactions are
mot on an arm's-length basis,

Events after the reporting period

Any significant events that oocurred after the end of the reporting period are described in note 26 1o the
consolidated financial statements,

Related party transactions
Disclased in note 22 of the consolidated financial statements.

Independent Auditors
The Independent Auditors, Yiallourides & Partners Lid, have expressed thelr willingness to continue in office and a

resolution ghing authority to the Board of Directors to fix their remuneration will be proposed at the Annual
zeneral Meeting.

By order of the of Directors,
i "'... "'... -
s Ry
F ;f);( ]

Fugenios {iazidis
Director BEH

Limassal, 28 August 2018




N VIALLOURIDES & PARTNERS LTD

Independent Auditor's Report on review of interim unaudited
financial statements

To the Members of BrokerCreditService Structured Products PLC

Shtrediuction

We heve reviewed the interim consolidated financial statements of BrokerCreditService Structured Products PLC (the
"Company™) and its subsidiaries (the "Group”), which are presented in pages 10 to 59 and comprise the
consolidated statement of financial position as at 30 June 2018, and the consolidated statements of comprehansive
income, changes in equity and cash flows for the period from 1 January 2018 to 30 June 2018, and notes to the
consolidated financial statements, including a summary of significant accounting policies. Management Is responsible
for the preparation and presentation of these Interim consolidated financial staterments in accordance  with
International Financial Reporting Standards applicable to interim financial reporting as adopted by the European
Union {'lA534 Interim Financial Reporting'), Our responsibility is to express a conclusion on these interim condensed
consolidated financlal statements based on our review,

Based on our review, nothing has come o our attention that causes us to believe that the accompanying Inberim
consolidated financial statements are nat prepared, in all material respects, in accordance with TAS 39 Trberim
Financial Repaorting’.

Scope of review

We conducted cur review in accordance with International Standard on Review Engagements 2410, ‘Review of
Interim Financial Information Performed by the Independent Awditor of the Entity'. A review of interim financial
informaticn cansists of making inquiries, primasily of persons responsible for financial and accounting matters, and
applying anahtical and other review procedures, & review is substantially less in scope than an audit conducted in
accardance with International Standards on Auditing and consequently does not enable us to obtain assurance Bhat
we would become aware of all significant matters that might be identified in an audit. Accordingly, we do not express
an audit opinion,

Conclusion

Based on our review, nothing has come to our attention that cagses us to belleve that the accompanying interim
financial statements are not prepared, In all material respects, in accordance with IAS 34 “Inkerim Financial
Reporting.

Other Information

The Board of Directors is responsible for the other information. The other information comprises the information

included in the management report, but does net indude the consalidated finandal statements and our auditor's
report thereon,
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Independent Auditor's Report on review of interim unaudited
financial statements (continued)

To the Members of BrokerCreditService Structured Products PLC

Our cpinion on the consolidated financial statements does not cover the other information and we do not EXDrEss
any form of assurance conclusion thereon,

In connection with our audit of the consolidated financial statements, our responsibility is to read the other
infarmation and, in doing so, consider whethar the other Information is miaterially inconsistent with the consalidated
financial statements or our knowledge obtained in the audit or otherwise appears to be matenally misstated. If,
based on the work we have performed, we conclude that there is a material misstatement of this other information,
we are required to report that fact. We have nothing to report in this regard,

Other Matter

This report, Including the opinion, has been prepared for and anly for the Company’s members as a body in
accordance with Section 69 of the Auditors Law of 2017 and for no other purpose. We dao nod, in giving this opinicn,

accept or assume responsibility for any other purpose or to any other person to whose knowledge this report may
corme to,

The & 215 ent partner on the audit resulting in this independent auditor's report is Athos Malialis.

W

Certified Public Accountant and Registered Suditor
for and on behalf of
|
Yiallourides & Partners Ltd
Chartered Accountants

Limassol, 28 August 2018



BROKERCREDITSERVICE STRUCTURED PRODUCTS PLC

UNAUDITED CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME

Period from 1 January 2018 to 30 June 2018

2018 2017

Mote RR R
Revenue ] 6,325,115 281,864,414
Dividend income 390,861,136 635,402,430
Interest income 16,079,302 45,854,104
Loan interest income 988,515,178 679,084 519
Met {los=s)fgain on trading in financial instruments (1,987,249,157) 1,114.031,557
Net gain realised on trading in foreign currencles 1,620,866,359 2,838 912 675
Met fair value gains on financial assets at fair valye through profit
or loss 17 B.870,413,054 4,971,057,195
Interest Income from bonds 2,239,269,330  3,440,703,161
Interest income on REPO loans 3,913,840,570  1,716,366,973
Interest expense on bonds (2,201,552, 255) (2,7B1,445 479
Interest expense on koans - {4,041,530)
Interest expense on REPD kkans (4,346,787, 463) (3,766,563,982)
Net FV loss on trading in foreign currencies (307,876,250) (2,155,880,200)
Financial results of SWAP operations [OTC) (67,838,126) (2,122,719,697)
Staff costs 8 [4,549,299) [7,689,294)
Met impairment reversal/{losses) on financial assets 76,397,202 (223,362,362)
Change in fair value of derivative financial instruments 3,021,732,409 970,922 336
Administration and other expenses (2,390,899,812) _ (1,162 380.475)
Operating profit 7 9,837,647,293  4,470,115,294
Met finance (costs)fincome 3 _(2,206,149,436) 542807432
Profit before tax 7,631,497,857  5,012,923,72%
Tax 10 {2.400) -
MNat profit for the period fyear 7,631,495 457 5012023726
Dther comprehensive income
FWOCI finandal assets - Fair value gains/(losses) 14,751 402 {193,667%
Other comprehensive income for the period/year 14,751,402 {193 667
Total comprehensive income for the period/year —2:546,246,859 __ 3.012,730,059

The notes on pages 14 to 59 form an integral part of these consalidated financial statements,
10



BROKERCREDITSERVICE STRUCTURED PRODUCTS PLC

UNAUDITED CONSOLIDATED STATEMENT OF FINANCIAL POSITION

30 June 2018

ASSETS
MNon-current assets

Finandal assets at fair value through other comprehensive

imooame
Mon-current koans receivable
Loans to associates

Current assets

Trede and other receivables

Receivabdes from associates

Loans receivabls

Loans to associates

Loans to parent

Financial assets at fair value through profit or loss
Cash at bank and in hand

Total assets

EQUITY AND LIABILITIES
Equity

Share capltal

Other resenves
Retained earnings

Total equity

Current liabilities
Trade and other payables
Payables to associates
Fayables o parent

Bank owverdrafts

Finencial liabilities at fair value through profit or loss

Total equity and liabilities

On 28 August 2018 the Board of Directors of
consolidated financial statements for issue,

o L
.-'-_ -'.-..-"'-._ i
__,.-" ‘._,-;-:.:?.l .t _:"'
| Evfenios
,Direckor

14
15

22

16
.
15
23
22
17
19

20

21

24
19
17

2018 2017

RR RR

527,435,876 512,689,474
855,277,503 329,758,110

_ 6334,434.968 5450314578
7.617,148,347 _  6.301,757,162

106,749,676,449 158,063 641 655

4,392,444,279 7 844,618 408
362,233,666  &£,801,815585
1,028,369,677  1,311,657,538
3,470,337,664 628,579,133
168,179,921,790 117,011,308,921
178,457,821 161,779,800

_285.361,441,346 _ 791,823 901 040
222,978,589,693 298,125 650,202

1,886,692 1,886,652
73,683,458 58,032,056
_18,261,035,055 _ 10,629,539,538

156,526,314, 417 215,006,734,301

25,119,988,918 14,915 527 284
- ZE7 500,000
BO, 291 =
—92,995,600,862 _ 57,225,538,271
_274,641,984,488 299
-292,978,589,693 _ 295,125 658,20

BrokerCreditService Structured Products PLC autharised thasg

Director

The notes on pages 14 to 53 form an Integral part of these consolidated finandal statements.

11
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BROKERCREDITSERVICE STRUCTURED PRODUCTS PLC

UNAUDITED CONSOLIDATED STATEMENT OF CASH FLOWS

Period from 1 January 2018 to 30 June 2018

CASH FLOWS FROM OPERATING ACTIVITIES
Profit before tax
Adjustments far;

Exchange difference arising on the translation of non-current assels in

faraign cwrrences

Unrealised exchange koss/{ profit)
Change in fair value of dervative financial instruments

Fair value gains on finandal assets at fair value through profit or loss
(Reversal of impairment)/impairment charge - available-for-sale finandal

AS5ELTS
Dividend income
Intergst income

Changes in working capital:
Decrease in trade and other recelvables

Decrease/{increase) in receivables from redated companies
Increasa in financial assets at fair vabue through profit or loss
Decrease in derivative financlal instruments

Decrease in trade and other payables

Increasef{Dacreasa) in payables to related cormpanies
{Decreasa)/increase in payables to parent

Cash [used in}/generated from operations

Inberast received

Dividends recetved

Tax paid

Net cash (used in)/generated from operating activities

CASH FLOWS FROM INVESTING ACTIVITIES
Loans granted
Loans repayments received

Net cash generated from/({used in) investing activities

CASH FLOWS FROM FINANCING ACTIVITIES

Unrealizad exchamnge {loss)
Dividends paid

Met cash used in financing activities

Met increase in cash and cash equivalents
Cash and cash equivalents at beginning of the period/year

Cash and cash equivalents at end of the period /year

Mobe

14

2018 2017
RR RR.
7,631,497,857  5,012,923,726
(4,709,189,798) (4,211,085, 773)
2,204,927,788 (544,954,572
(3,021,732,400)  (%70,522,336)
(8,870,413,054) (4,571,057,195)
(76,397,202) 223,362,362
(390,961,136)  (535,407,439)
{1,004, 584,480}

(8,236,862 434) (6,822,074, 850)

51,313,965206 25,216,979,362
3452,174,129  (243,130,004)
(42,110,410,033) (49,354,783, 807)
42,390,002,218  54,905,788,937
(58,480,419,884) (9,784,909,992)
10,204,461,634 (3,968 689,156)
(287,500,000) 287,500,000
{1,754,499,164) 10,236,680,400

1,004,594,480 724,938,623
390,961,136 635,402,439
{2,400} .

{358,045 948) 11,597,021 462

- (7,191,139,819)

0,471 466 319
(2,204,927,788) 544,954 572
- _[4,508,761,000)
_{2,204,927,786) _{4,363,806,428)
16,597,730 42 075,215
___161779.800 119,704,585

13 178,377,530 lﬁliz EEI@

The notes on pages 14 to 59 form an integral part of these consolidated financial statements,
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BROKERCREDITSERVICE STRUCTURED PRODUCTS PLC

NOTES TO THE CONSOLIDATED UNAUDITED FINANCIAL STATEMENTS
Period from 1 January 2018 to 30 June 2018

1. Incorporation and principal activities

Country of incorporation

The Company BrokerCreditService Structured Products PLC (the "Company™) was incorporated in Cyprus on 18
March 2005 as a private limited lizbility company under the provisions of the Cyprus Companies Law, Cap. 113.
Its registered office is at Agia Zoni 12, AGIA ZONI CENTER, Flat/Office 103, 3027 Limassol, Cyprus.

The Company’s original name was Gawling Company Limited. On May 14, 2015, it was rendmed into
BrokerCreditService Structured Products Plc and converted from a private company inte a public company.

2. Unaudited financial statements

The consolidated financial statements for the six months ended on 30 June 2017 and 2018 respectively, have not
been audibed by the external avditors of the Company.

Principal activities

BrokerCreditService Structured Products Flc acts as an investment and financing company and conducts trading
operations in the intemational securities markets [except for the investment activity that requires suthorisation
andjor Rcense). This includes entering into transactions with market counterparties and related parties that are
members of the Group, These transactions inclode, but are not limited to, repo transactions, loans and
transactions in securities in the international capital markets including exchanges and Ower-the-Counter (*OTC")
markets. The Company alse conducts nvestment activities in different types of bonds of both Russlan and
intemational issuers,

BrokerCreditService Structured Products Ple acts as the Group's operational company in Cyprus. In collaboration
with other entities which are under common control, i€ issues structured products and executes various hedging
strategies with the purpose of generating margins and minimising risk. Specifically, the Company issues Notes in
bearer or registered form (respectively, *Bearer Motes" and "Registered MNotes® and, together, the “Notes™) under
a Euro Medium Term Mote Programme, which are to be admitted to the official list of the Irish Stock Exchange
and trading on s regulated market (the “Main Securities Market™) as well as other andfor further stock

exchange(s) or markets) (induding regulated markets), The Company slso issues unlisted MNotes and/or Motes not
admitted to trading on any markat.

A% of the date hereod, the Group conducts its business through the following operating legal entities, These are
Routa Luxury Services Ltd and Botimele Group Litd, both of them being wholly owned subsidiaries of
Erokercreditsarvice Structured Products Plc, Each of the these wholly owned Subsidiaries |5 established bto carry on
any trade or activity whatsoever related bo, connected with or Inwohing shares, stock, debentures, debenbure
stock, bonds, notes, obligations, warrants, options, derivatives, commadities and any other instruments related to
equity, debt or commodities of all kinds (except for the investment activity that requires authorisation and/or
license), The companies Flamel Global Limited, Seldthom Private Equity Limited and Kerting Group Ltd which were
part of the Group, were transfered to parent company FG BCS on 21 June 2017,

The ultimate shareholder owning and controlling party is Mr. Oleg Mikhasenko, & Russian individual who ks the
sole ultimate beneficial owner of the Groug,

3. Significant accounting policies

The principal accounting policies adopted in the preparation of these consolidated financial staternents are set out

beknw, These policles have been consistently applied to all years presenbed in these consolidated finandal
statements unlass otherwise statad.
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BROKERCREDITSERVICE STRUCTURED PRODUCTS PLC

NOTES TO THE CONSOLIDATED UNAUDITED FINANCIAL STATEMENTS
Period from 1 January 2018 to 30 June 2018

3. Significant accounting policies (continued)
Bazis of preparation

These consolidated finandal statements have been preparad in accordance with Intermational Financial Reparting
Standards (IFRSs) as adopted by the European Union (EU) and the requirements of the Cyprus Companies Law,
Cap.113. As of the date of the autharisation of the finencial statements, all International Finandal Reporting
Standards Issued by the International Accounting Standards Board (IASE) that are effective as of 1 January 2016
have been adopted by the EU through the endorsement procedure established by the European Commission, with
the exception of certaln provisions of IAS 39 “Financial Instruments: Recognition and Measurement” relating to
portfolio hedge accounting,

The financlal statements have been prepared under the historical cost convention, as maodified by the revaluation

of financial assets and finandal liabilitles at fair value through profit or loss (including derivative financial
insruments).

The preparation of financial statements in confarmity with IFRSs reguires the use of certain critical BCCOUTING
estimates and requires Management to exercise its judgment in the process of applyving the Group's acoounting
policies. It also requires the use of assumptions that affect the reported amounts of assets and llabilities and
disdosure of contingent assets and liabilities at the date of the financial statements and the reported amounts of
revenues and expenses during the reporting pericd. Although these estimates are based on Management's best
knowledge of current events and actions, actual results may ultimatedy differ from those estimates.

The areas invelving a higher degree of judgment or complexity, or areas where assumptions and estimates are
significant to the financial statements are disclosed in Note 4,

Functional and presentation currency

The consolidated financial statements are presented in Russian Rubles (RR) which is the functicnal currency of the
Group,

Adoption of new and revised IFRSs

During the current year the Group adopted all the new and revised International Financial Reporting Standards
(IFRS) that are relevant to its operations and are effective for accounting periods beginning on 1 January 2017,
This adoption did not have a material effect on the accounting policies of the Group with the exception of the
following:

- Annual Improvemnents to IFRSs 2012, The basis for conclusions on IFRS13 was amended to clarify that
geletion of Certain paragraphs in IAS 3% upon publishing of TIFRS 13 was not made with an Intention to
remaove the ability to measure short-term receivables and payables at involce amount where the impact of
discounting is immaterial, This amendment did not result in any changes in the Company's financial
statements,

. Disclosure Initiative Amendments to TAS 1. The Standard was amended to clarify the concept of
materlality and explain that an entity need not provide a specific disclosure required by an IFRS if tha
information resulting from thet disdosure is not material, even if the IFRS contains a list of specific
requirements or describes them as minimum requirements. The Standard also provides new guidance on
subtotals in financlal statements, in particular, such subtotals (a) should be comprised of line iterns made
up of amounts recognised and measured In accondance with IFRS; (b) be presented and laballed in 3
ranner that makes the line items that constitute the subtotal dear and understandable: () be consistent
from period to period; and (d) not be displayed with more prominence than the subtotals and totals
required by IFRS. As a result of this disclosure Initiative, the Company has applied the concept of
materiality in disclosures in the financial statements,

. IFRS 9 "Finandal Instruments: Classification and Measurement” {issued in July 2014 and effactive for
annual perlods beginning on or after 1 January 2018),
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BROKERCREDITSERVICE STRUCTURED PRODUCTS PLC

NOTES TO THE CONSOLIDATED UNAUDITED FINANCIAL STATEMENTS
Period from 1 January 2018 to 30 June 2018

3. Significant accounting policies [continued)

Adoption of new and revised IFRSs [continued)

At the date of approval of these consolidated financial statements, standards and interpretations were issued by
the International Accounting Standards Board which were not vet effective. Some of them were adopted by the
European Unlon and others not yet. The Board of Directors expects that the adoption of these accounting
standards in future periods will not have a material effect on the consclidated financial statements of the Group,
except the following set out babow:

The Company is currently assessing the impact of the new standard on s financial statemants,

« IFRS 15, Revenue from Contracts with Customers (issued on 2B May 2014 and effective for the periods
beginning on or after 1 January 2018). The mew standard introduces the oone principle that revenue must be
recognised when the goods or services are transferred to the customer, at the transaction price. Any bundled
goods or services that are distinct must be separately recognised, and any discounts or rebates on the contract
price must generally be allocated to the separabe elements, When the consideration varies Tor any reason,
minimum amounts must be recognised i they are not at significant risk of reversal, Costs incurred to secure
cantracts with custormers have to be capitallsad and amartised over the period when the benefits of the contract
are consumead, The Company |5 currently assessing the impact of the new standard on its finandal statements.

= IFRS 16 "Leases” (issued on 13 January 2016 and effective for annual periods beginning on or after 1 January
20148)*, The new standard sets out the princples for the recognition, measerement, presentation and disclasura
of leases. All leases result in the lessee obtaining the mght to use an asset at the start of the lease and, if lease
payments are made over time, also obtaining financing. Accordingly, IFRS 16 eliminates the dassification of keases
a5 gither operating leases or finance leases as s required by 185 17 and, instead, introduces a single lesses
accounting madel. Lessaes will be required to recognise: (3) assets and liabilities for 2l leases with a term of more
than 1.2 months, unless the underlying asset s of low value; and {b) depreciation of lease assats ssparately from
interest on lease liabflities in the income sabement. IFRS 16 substantally cammies forward the lessor accounting
requiremients in TAS 17. Accordingly, & lessor continues to classify s leases as operating leases or finance leases,

and te acoount for thoss b types of lkeases differently, The Company ts currently assessing the Impact of the
new standard on its financlal statements.

= [AS T (Amendments) "Disclosure Initiative" (issued on 29 January 2016 and effective for annual periods
beginming on or after 1 January 2017)*. The amended IAS 7 will reguire disclosure of a reconcliation of
mavements in liabilties arising from financing activities. The Company is currently assessing the impact of the
amendments on its financial statements,

« [FRIC 22 - Foraign Currency Transactions and Advance Consideration [issued on B Decamber 2016 and effective
for annual perads beginning on or after 1 January 2018)%. The interpretation addresses how to determine the
date of the ransaction for the purpose of determining the exchange rabé to wse on initial recognition of the
refated asset, expense or income (or part thereof) on the derecognition of a nonmonetary asset or non-monetary
liabdlity arising from an advance consideration in a foreign currency. Under 1AS 21, the date of the transaction for
the purpose of detarmining the exchange rate to use on initial recognition of the related asset, expense or income
{or part thereof) s the date on which an entity initially recognises the non-monetary asset or non-monetary
liability arising from the advance consideration. IF there are multiple payments or receipts in advance, then tha
enkbity must determine the dabe of the transaction for each payment or receipt of advance consideration. IFRIC 22
only applies in circumstances in which an entity recognises a non-monetary assel of non-monetary lability arising
from an advance consideration. IFRIC X2 does not provide application guidance on the definition of monetary and
nor-manetary ibems, An advance payment or receipt of consideration generally gives rise to the recognition of a
nan-manetary asset or non-monetary liability, however, [© may also give rise to a monetary assel or llabdity, An
entity may need to apply judgment in determining whether an item is monetary or non-monetary. The Company is
currently assaszing the impact of the amandments on its financial statemants,

* Denobes standards, interpretations and amendments which have nob vet been endorsed by the European Union,
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BROKERCREDITSERVICE STRUCTURED PRODUCTS PLC

NOTES TO THE CONSOLIDATED UNAUDITED FINANCIAL STATEMENTS
Period from 1 January 2018 to 30 June 2018

3. Significant accounting policies {continued)

Adoption of new and revised IFRSs (continued)
Key features of IFRS 9

(0 Financial assets are required to be dassified into three measurement categories: those to be measured
subsequently at amortised cost, those to be measured subsequently at fair value through ather

comprehensive income (FVOCT) and those to be measured subsequently at fair value through profit or
loss (FYPLY,

(i Classificetion for debt instruments is driven by the entity’s business model for managing the financial
assets and whether the contractual cash flows represent soely payments of principal and interest (SPPT),
If a debt instrurnent ks held to collect, it may be carried at amortised cost if it also meets the SPPI
requirement. Debl instruments that meet the SPPT requirerment that are held in a portfolio where an entity
both holds to collect assets’ cash flows and sells assets may be dassified as FVOCL. Finandial assets that
do not contain cash flows that are SPPT must be measured at FYPL (for example, derlvativas). Embedded

derivatives are no longer separated from financial assets but will be Included in assessing the SPPI
condition,

iy Investments in equity instruments are always measured at fair value. However, management can make
an irevocable electlon to present changes in fair value in other comprehensive income, provided the
instrument is not held for trading. If the equity instrument is held far trading, changes in fair value are
presented in profit ar loss.

fiv) Most of the requirements in TAS 39 for classification and measurement of financial kabilities were carriad
forward unchanged to IFRS 9, The key change is that an entity will be required to present the effects of
changes in own credit risk of financial Kabilities designated at fair value through profit or loss in other
comprehensive income,

{¥ IFRS 9 introduces & new model for the recognition of impairment losses - the expected credit losses
(ECL) medel. There is a “three stage’ approach which is based on the change in credit quality of financial
assets since initial recogmition. In practice, the new rules mean that entities will have to record an
immediate loss equal to the 12-month ECL an indtial recognition of financial assets that are not credit
impaired [or lifetime ECL for trade receivables), Where there has been a significant increase in cradit risk,
Impairment is measured using lifetime ECL rather than 12-month ECL The model includes operational
simplifications for lease and trade receivables,

Impact of IFRS 9 on the finandal statements

IFRS 9 replaces the provisions of 1AS 39 that relate to the recognition, classification and measurement of financial

assets and financial labilities, derecognition of financial instruments, impairment of financial assets and hedge
acoounting,

As a result of the changes in the group’s accounting policies, priar year finandal statements had to be restated,
The redassifications and the adjustments arising from the new impairment rules are therefore reflected |n the
restated balance sheet as at 31 December 2017 and recognised in the cpening balance sheet on 1 January 2018.

The Group elected to present in OCT changes in the fair value of all its equity Investments previously dassified as
available-for-sale, because these investments are held as long-term stretegic investments that are not expectid to
be sold in the short to medium term. As a result, assets with a fair value of RR512,684,474 were reclassified from
available-for-sale finandal assets to financial assets at FVOCT and fair value gains of RR58,932,056 were
reclassified from the available-for-sale financial assets reserve to the FVOCT reserve on 1 January 2018,
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BROKERCREDITSERVICE STRUCTURED PRODUCTS PLC

NOTES TO THE CONSOLIDATED UNAUDITED FINANCIAL STATEMENTS
Period from 1 January 2018 to 30 June 2018

3. Significant accounting policies (continued)

Adoption of new and revised IFRSs (continued)

Impairment of financial assets

The Group has four types of financial assets that are subject to IFRS 9's new expected credit loss moded:
. Loans receivable

- Trade and ather receivables

. Receivables from related parties

. Cash and cash equivalents

The Group was required to revise its impalrment methodology under TFRS © for each of these dasses of assels,
The impact of the change In impairment methedelogy is disdosed in the table below,

While cash and cash equivalents are also subject to the impairment requirements of IFRS 9, the identified
impalrment loss was immaterial,

Without ECL ECL Balance Without ECL ECL Balance
01/01/2018 01/01,/2018 002018 (Accumulated)  30/06/2018
EE RR RR RE RE RE
Loans 14,629,529,771 -98.404,827 14,531,124,944 12,030,714,798  -80,061,321 11,950,653, 477

reciivable

Trade and 158,187, B05, 369 -124 912,517 158,062,892, B52 106,755,946, 7593 -7, 148,764 106,748, 798,029
oither

recenables

Recaivables I 844,654 524 =3,116 7 B44,618,408 4452,189,112  -55,744 B33 4,392,444,279
from related

parties

Cash and cash 161,788,701 -8,901 161,779,800 178 468, 064 =10,243 178,457,821
equivabents

Total 180,823, 778,365 -223,362.361 180.600.4156.004 lﬁllﬂll?lgmlig? =146 965 161 123,270,353 606

Basis of consolidation

Subsidiaries are companies in which the Group, directly or indirectly, has an interest of more than one half of the
voting rights or otherwise has power to govern the financial and operating policies so as to obtain benefits, The
existence and effect of potential voting rights that are presently exercisable or presently corvertible are
consldered when assessing whether the Group controls anather entity. Subsidiaries are consolidated from the date
on which control is actually transfarred to the Group {acquisition date) and are deconsolidated from the date that
control ceases,

The Company has subsidiary undertakings for which section 142(1)(b) of the Cyprus Companies Law Cap. 113
requires conselidated financlal statements to be prepared and laid before the Company at the Annual General
Meeting. The Group consolidated financial statements comprise the finandial statements of the parent company
BrokerCreditService Structured Products Ple and the financial statements of the following subsidiaries - Routa
Luury Services Ltd and Botimelo Group Ltd. Alsa the results of the following subsidiaries are included up to 21
June 2017 which is the date of disposal: Flamel Global Limited, Seldthorn Private Eguity Umited and Kerting
Group Lid,

The financial statements of all the Group cornpanies are prepared using uniform sccounting policies, All inter-
company transactions and balances between Group companies have been eliminated during consolidation,
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BROKERCREDITSERVICE STRUCTURED PRODUCTS PLC

NOTES TO THE CONSOLIDATED UNAUDITED FINANCIAL STATEMENTS
Period from 1 January 2018 to 30 June 2018

3, Significant accounting policies [continued)

Business combinations

Acquisitions of businesses are accounted for using the acquisition method. The consideration transferred in a
business combination |s measured at fair value, which & calculated as the sum of the acquisition-date fair values
of the assets transferred by the Group, kabilities incurred by the Group to the farmer owners of the acquiree and
the equity interests issued by the Group in exchange for control of the acquiree. Acquisition-refated costs are
generally recognised in profit or loss as inoermed.

At the scquisition date, the |dentifiable assets acquired and the llabllities assumed are recognised at thelr fakr
vabue at the acquisition date, excapt that:

" defarred tax assets or Habilities and liabllities or assets related to employee benefit arrangements are
recognised and measured in accordance with IAS 12 Income Tawes and [AS 19 Employee Benefits
respectivily;

. liabilities or equity instrements related to share-based payment arrangements of the acquiree or share-

based payment arrangements of the Group entered into to replace share-based payment arrangements
of the acquires are measured in accordance with IFRS 2 Share-based Payment at the acquisition date;
and

. assets (or disposal groups) that are classified &5 held for sale in accordance with IFRS 5 Non-current
Assets Held for Sale and Discontinued Operations are measured In accordance with that Standard,

Goodwill 5 measured a5 the excess of the sum of the consideration transferred, the amount of any non-controlling
interests in the acquiree, and the fair value of the acquirer's previously held equity interest in the acguiree (if any)
owver the net of the acquisition-date amounts of the identifiable assets scquired and the Rabllities assumed. If,
after repssessment, the net of the acquisiion-date amounts of the identifiable assets acquired and Fabilitics
assumed exceeds the sum of the consideration transferred, the amount of any non-controlling interests in the
acquires and the fair value of the acquirer's previously held interest in the acguires (if any), the excess is
racagnised immediately in profit or koss as a bargain purchase gain.

Mon-controlling interests that are present ownership interests and entitle their holders to a proportionate share of
the entity's net assets In the event of liguidation may be initially measured either at falr value or at the non-
controlling interests' proportionate share of the recognised amounts of the acquires’s identifiable net assets. The
cholce of measurement basis is made on a transaction-by-transaction basis. Other types of non-controlling
interests are measured at fair value or, when applicable, on the basis spedified in another IFRS,

When the consideration transferred by the Group in a business combination includes assets or liabilities resulting
from a contingent consideration arrangement, the contingent consideration is measured at its acquisition-date falr
value and included as part of the consideration transferred in a business combination. Changes In the fair value of
the contingent consideration thet qualify as measurement period adjustrents are adjusted retrospectively, with
corresponding adjustments against goodwill. Measurement period adjustrments are adjustments that arise from
additional information obtained during the 'measurement period” (which cannot exceed one year from the
acquisition date) about facks and droumstances that existed at the aoquisition date,

The subsequent accounting for changes in the fair value of the contingent consideration that do not qualify as
measurement period adjustments depends on how the contingent consideration is dassified. Contingent
consideration that is dassified as equity is not remeasured at subsequent reporting dates and its Subsegquent
saternent is accounted far within equity. Contingent consideration that is dassified as an asset or a Kability is
remeasured at subsaquent reporting dates in accordance with TAS 39, or IAS 37 Provisions, Contingent Liabilities
and Contingent Assets, as appropriate, with the corresponding gain o loss being recognisad in profit or loss.

When a business combination is achieved In stages, the Group's previcusly held equity inberest in the acquires |s
remeasured to fair value at the acquisition date (i.e. the date when the Group obtains control) and the resulting
gain or loss, if any, ks recognised in profit or boss. Amounts arising from interests in the acquiree prior to the
acquisition dabe that have previoushy been recognized in other comprehensive income are reclassified b profil of
loss where such treatment would be appropriate if that interest were disposed of,
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BROKERCREDITSERVICE STRUCTURED PRODUCTS PLC

NOTES TO THE CONSOLIDATED UNAUDITED FINANCIAL STATEMENTS
Period from 1 January 2018 to 30 June 2018

3. Significant accounting policies {continued)
Buginess combinations [continued)

If the Inltial accounting for a business combination s incomplete by the end of the reporting period in which the
combination occurs, the Group reports provisional amounts for the itemns for which the accounting is incomplate,
Thase provisional amounts are adjusted during the measurement period (see above), or additional assets or
liabilitles are recognised, to reflect new information obtained about facts and clrcumstances that axisted at the
acquisition date that, if known, would have affected the amounts recognised at that date,

Investments in associates

An associate is an entity over which the Group has significant influenoe and that is neither a subsidiary nor an
interest in 3 joint venture, Significant influence is the power to participate in the financial and operating policy
decisions of the imestea but is not control or joint control over those polices,

The results and assets and liabilities of associates are incorporated in these consolidated financial statements
using the equity method of accounting, except when the investment is classified as held for sale, in which case It
Fs accounted for in accordance with IFRS 5 Non-current Assets Held for Sabe and Discontinued Operations. Under
the equity method, an Investment in an associate is initially recognised in the consolidated statement of financial
position at cost and adjusted thereafter to recognise the Group's share of the profit or loss and other
comprehensive incorme of the associate. When the Group's share of losses of an associate meceads the Group's
interest in that associate (which indudes any long-term interests that, in substance, form part of the Group's net
investment in the associate], the Group discontinues recognising its share of further losses, Additional losses are

recognised only to the extent that the Group has incurred legal or constructive obligations or made payments on
behalf of the associate,

Arry excess of the cost of sequisition over the Group's share of the net fair value of the identifiable assats,
Rabiities and contingent llabillties of an associate recognised at the date of acquisition Is recognised as goodwill,
which is included within the carrying amount of the investment. Any excess of the Group's share of the net Fair
walue of the identifiable assets, liabilites and contingent liabilities over the cost of acquisition, after reassessment,
iz recognised immediately in profit or loss,

The requirements of IAS 3% are appled to determine whether it is necessary to recognise any impairment loss
with respect to the Group's investment in an associate, When mecessary, the entire @mying amount of the
Investment (including goodwill) is tested for impairment in accordance with TAS 36 Impairment of Assets as a
single asset by comparing its recoverable amount (higher of value in use and fair value less costs to sell) with its
carrying amount. Any impairment loss recognised forms part of the carrying amount of the investment. Ay
reversal of that impalrment loss is recognised In accordance with IAS 36 to the extent that the recoverable
amount of the investment subsequently increases,

When a group entity transacs with ks assaciate, profits and losses resulting from the transactions with the
associate are recognised in the Group's consolidated financial statements only to the extent of interests in the
sssociate that are not related to the Group.

Transactions eliminated on consolidation

Intra-group balances and transactions, and any unrealised gains arising from intra-group transactions, are
eliminated in preparing the consolidated financial statements. Unrealised gains arlsing from transacbons with
associates are eliminated to the extent of the Group's interest in the enterprise. Unreallsed gains resulting from
transactions with associates are elimingted against the westment in the assodate. Unrealised losses are

eliminated In the same way as unrealised gains except that they are only ellminated to the extent that there is no
evidence of impairment,
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BROKERCREDITSERVICE STRUCTURED PRODUCTS PLC

NOTES TO THE CONSOLIDATED UNAUDITED FINANCIAL STATEMENTS
Period from 1 January 2018 to 30 June 2018

3. Significant accounting policies [continued)
Goodwill

Goodwill represants the excess of the cost of an acquisition over the falr value of the Group's share of the net
identifiable assets of the acquired undertaking at the date of acquisition. Goodwill on acquisition of subsidiaries |5
included in "intanglble assets”. Goodwill on acquisitions of associates i included in "Investments in associates™,
Goodwill on acquisitions of investments in joint ventures is included In "investmants In jaint ventures®,

Goadwill is tested annually for Impairment and carried at cost |ess accumulated impairment losses, Gains and
losses on the disposal of an undertaking include the carrying amount of goodwill relating b the undertaking sold.
Goodwill Is allocated to cash-generating units for the purpose of impairment testing.

Revenue recognition

Income comprises the fair value of the consideration received or receivable for the sale of services in the ordinary
course of the Group's activities. The Group recognises income when the amount of income can be reliably
measured, it is probable that future economic benefits will flow to the entity and when specific aiteria have been
met for each of the Group's activities as described below, The Group bases its estimate of return on historical
results, taking Into consideration the type of customer, the type of transaction and the specifics of each
arrangement.Revenues eared by the Group are recognised on the foldlowing bases;

L] Sale of goods

Sales of goods are recognised when significant risks and rewards of ownership of the goods have been
transferred to the customer, which is usually when the Group has sold or defivered goods to the

customer, the customer has accepted the goods and collectability of the related receivabla is reasonably
assured,

L Rendering of services

sales of services are recognised in the accounting period in which the services are rendered by reference

to completion of the specfic transaction assessed on the basis of the actual service provided as a
proportion of the total services to be provided.

. Income from investments in securitias

Dividend from investments in securities is recognised when the right to receive payrment is established,
Withheld taoes are transferred to profit or loss. Interest from investments in Securities is recognised on an
accruals basis,

Pmﬂzulnssnsﬁummem}eafkwemmmﬂuar&mﬂn:medlrmunm between the net
proceeds and the carrying amount of the investments sold and is transferred to profit or loss,

The difference between the falr value of investments at fair value through profit or loss as at 30 June
2018 and the mid cost price represents unrealised gains and bosses and is included in profit or koss In the
period In which it arises, Unrealised gains and losses arlsing from changes in the fair value of available-
for-sale financial assats are recognised In equity. When available-for-sale financial assets are sold or
impaired, the accumulated fair value adjustments are included in profit or loss as fair value gains or losses
on investments, taking into account any amounts charged or credited to profit or loss in previous periods,

. Commission and fes income

Commissions and fees from brokerage activities which are samed on the execution of the underhying
transaction are recorded on its completion, being the trade date of the transaction. All other commissions
and fees from brokerage activities are recognised based on the applicable service contracts, usually on a
time-proportionate basis,
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3. Significant accounting policies {continued)
Revenue recognition (continued)

' Interest income and expense

Interest income and expense are recorded for all debt instruments on an accrual basis using the effective
interest method. This method defars, as part of interest income or expense, all fees paid or received
between the parties to the contract that are an integral part of the effective interest rate, transaction
mﬂﬁandaﬂaﬂlﬁplmmmsnrﬂiﬁnuunﬁ.ﬂ&eﬁﬂtﬂvehﬂa&ﬂrﬂteistherateﬂmtﬁarttrﬁﬁmunlsme
estimated future cash payments and receipts through the expected life of the finandal asset or liability
(or, where appropriate, a shorter periad) to the carrying amount of the financial asset or lizbility, When
calculating the effective interest rate, the Group estimates future cash flows considering all confractual
terms of the financial instrument, but not future credit lossas,

] Dividend income
Dividend income is recognised when the right to receive payment is established.
Foreign currency transiation

(1) Functional and presentation currency
Items induded in the Group's financial statements are measured using the currency of the primary
Economic environment in which the entity operates ('the functional owrrency'), The financial statements are
presented in Russian Rubles (RR), which is the Group's functional and presentation currency,

{2} Transactions and balances

Foreign currency transactions are translated into the functional currency using the exchange rates
prevailing at the dates of the transactions, Foreign exchange gains and lossas resulting from the settlement
of such transactions and from the translation &t year-end exchange rates of monetary assets and liabilitios
denominated in fareign currendes are recognised In profit or loss, Transkation differences on non-monekary
tems such as equities held at fair value through profit or loss are reported as part of the fair value gain or
loss. Translation differences on available-for-sale financial assets are recognised in other comprehensive
incame and then included in the fair value resserve in equity. Translation differences on available-for-sale
debt securities are recognised in profit or loss.

Tax

Income tax axpense represents the sum of the tax currently payable and deferred tax, Tax is recognized in prafit
or loss, except to the extent that it relates to items recognized in other comprehensive income or directly in
equity. In this case the tax is also recognized in other comprehensive income ar directly in equity, respactively,

Current tax liabilities and assets are measured at the amount enpected to be pald to or recoverad from the
taation authorities, using the tax rates and laws that have been enacted, or substantively enacted, by the
reporting date In the country In which the Company operates and generates taxable income. Management
periodically evaluates positions taken in tax returns with respect to situations in which applicable tax regulation is
subject to interpretation. If applicable tax regulation is subject to interpretation, it establishes provision where
appropriate on the basis of amounts expected to be paid to the tax authorities,

Deferred tax is provided in full, using the liabilty method, on temporary differences anging between the tax bases
of assets and liabilities and thelr carrying amounts In the finandial statemnents. Currently enacted tax rates are
used in the determination of defarred tax,
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3. Significant accounting policies {continued)
Tax {continued)

However, deferred income tax Is not accounted for if & arises from initial recognition of an asset or Eability in &
transaction other than a business combination that at the time of transaction affects neither accounting nor
taxable profit or loss. Deferred Income tax is determined using tax rates and laws that have been enacted or
substantively enacted by the balance sheet date and are expected to apply when the related deferred Income tax
asget iz realized or the deferred income tax liability is setthed.

Deferred tax assets are recognised to the extent that i is probable that future taxable profit will be available
against which the temporary differences can be utilisad,

Deferred tax assats and liabilities are offset when there is a legally enforceable right to set off current tax assets
against current tax liabilitles and when the deferred taxes relate to the same fiscal authority,

Dividends

Intesim dividends are recognised In equity in the year in which they are approved by the Company's Directors.
Dividend distribution to the Group's shareholders s recognised in the Group's financial statements in the ¥aar in
which they are approved by the Group's shareholders,

Sale and repurchase agreements

Sale and repurchase agreements (“repo agreements”), which effectively provide a lender's return to the
counterparty, are treated as secured financing transactions. Securities sold under such zale and repurchase
agreements are not derecognised. The securities are not reclassified In the statement of financial position unless
the transferee has the right by contract or custom to sell or repledge the securities, in which case they are
reclassified as pledged securities, The corresponding lability is presented within barrowings,

securities purchased under agreements to resell (*reverse repo agreements”), which effectively provide a lender's
retum to the Group, are recorded as loans recelvable. The difference between the sale and repurchase price is
treated as inberest Inmn're-nrintﬁ'ﬂexpenseiﬂdmdmerﬂbeﬁenfrewm.erepuagreenmm:drem
agreements respectively, using the effective interest method,

Securities lending

securities lent to counterparties for a fixed fee are retained in the financlal statements in their original category in
the statement of financial position unless the counterparty has the right by contrack or custom ko soll or repledge
the securities, in which casa they are reclassified and presented separately,

The fixed fes is treatad a5 interest income or interest expense and s accrued over the life of the securities lending
Bgreement.
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3. Significant accounting policies (continued)

Impairment of non-financial assets

Assets that have an indafinite ussful life are not subject to ameortisation and are tested annually for impairment,
Agsels that are subject to depreciation or amortisation are reviewed for impairment whenever events or changes
In droumstances indicate that the carrying amount may not be recoverable. An impairment koss i5 recognised for
the amount by which the asset's carrying amournt exceeds its recoverable amount. The recoverable amount s the
higher of an asset's fair value less costs to sell and value in use, For the purposes of assessing impairment, assats
are grouped at the lowest levels for which there are separately identifiable cash flows (cash-generating units),
Nen-financial assets that suffered an impairment are reviewed for possible reversal of the impairment at each
reporting date.

Financlal instruments

Financlal assets and financial Nabdlities are recognised in the Group's consolidated statement of financial position
when the Group beécomes a party to the contractual provisions of the instrument.

Trade and ciber receivables

Trade and other receivables are recognized indtially at fair value and subsequently measured at amortised cost,
using the effective interest method, less provision for impairment. A provision for impairment of trade and other
receivables is established when there is objective evidence that the Group will not be able to collect all amounts
due according to the original terms of receivables. Significant financial difficulties of the debtor, prabability that
the debtor will enter bankruptcy or delinquency in payments are considered indicators that the recelvable is
impaired. The amount of the provision is the difference bebween the asset's carrying amount and the present
value of estimated future cash flows, discounted at the original effective interest rate. The carrying amount of the
asset is reduced through the wse of an allowance account, and the amount of the loss is recognized in profit or
koss, When a trade or other recelvable is uncollectible, it is written off against the allowance account for trade and
other recelvables. Subsaquent racoveries of amounts previously written off are credited in profit or koss,

Loans aranted

Loans originated by the Group by providing money directly to the borrower are categorised as loans and are
carrled at amortised cost. The amortised cost is the amount at which the loan granted is measured at initial
recognition minus principal repayments, plus or minus the cumulative amartization using the effective interest
method of any difference between the initial amount and the maturity amount, and minus any reduction for
impairment or uncollectibility. All loans are recognised when cash is advanced to the barrower.

The effective interest method Is a method of calculating the amortised cost of 3 financlal asset or a finandal
liability (or group of financial assats or financial liabilities) and of allacating the interest income or interest expense
over the relevant period. The effective interest rabe is the rate that exactly discounts estimated future cash
payments or receipts through the expected life of the financial instrument or, when appropriate, a shorter period
to the net carrying amount of the financial asset or financial liability,
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3. Slgnificant accounting policies (continued)

Financial instruments {continued)

Einancial agsets

(1) Dassification

The Group classifies its financial assets in the following categories: finandal assets at fair value throwgh profit or

loss, loans and recelvables, held-to-maturity investments and avallable for-sale financial assats, The classification

depends on the purpose for which the financial assets were acquired. Management determines the classification of
financial assets at initial recognition,

This category has two sub-categories: financial assets held for trading and those designated at fair value
through profit or loss at iInception. A financial asset is classified as held for trading if acquired principally
for the purpose of selling In the short term. Financial assets designated as at fair value through profit or
loss at inception are those that are managed and their performance |5 avaluated on a fair value basis, in
accordance with the Group's documented investment strategy. Information about these financial assets =
provided internally on a fair value basis to the Group's key management personnel, Assets in this category
are classified as current assets If they are either held for trading or are expected to be realised within
twelve manths from the reporting date,

. Loans and recetvables

Loans and recefvables are non-derivative financal assats with fixed or determinable payments that are
not quoted in an active market and for which there ig ne intention of trading the receivable. They are
included in current assets, except for maturities greater than twelve months after the reporting date.
These are dassifisd as non-current assets, The Group's loans and recetvables comprise trade and other
receivables and cash and cash eguivalents in the consolidated staterment of financial position,

(<) Recognilion and measyrement

Regular way purchases and sales of financial assets are recognised on trade-date which 5 the date on which the
Group commits to purchase or sell the asset. Investrnents are initially recognised at fair value plus transaction
costs for all financlal assets not carried at fair value through peofit or loss. Binancial assets carried at fair value
through profit or loss are initially recognised at fair value and transaction costs are expensed in profit or loss,
Financial assets are derecognised when the rights to recaive cash flows from the financial assets have expired or
have been transfesred and the Group has transferred substantially all risks and rewards of ownership. Loans and
receivables are carried at amortised cost using the eMective interest method.

Gains or losses arising from changes in the fair value of the "financal assets at fair value through profit or loss”
category are presented in profit or loss in the perlod in which they arise. Dividend income from financial assets at

fair value through profit or loss is recognised in the profit or loss when the Group's right to recaive payments is
established.

The fair values of quoted investments are based on the last price. If the market for a financial asset is not active
(and for unlisted securities), the Group establishes fair value by using valuation techniques. These include the use
of recent arm's length transactions, reference to other instruments that are substantially the same and discountad
cash flow analysis, making maximum use of market inputs and relying as little 2 possible on entity specific inputs,
Equity investments for which fair values cannot be measured reliably are recognised &t cost less impairment.

Changes in the falr value of monetary securities denominated in a foreign currency and dassifled as avallable-for-
sale are analysed bebween translation differences mutumﬁummminmﬂsed:nﬂufmemrhand
other changes in the carrying amount of the security. The transletion differences on monetary securities ang
recognised in profit or loss, while transtation differences an non-manetary secunties are recognised in other
comprehensive income. Changes in the fair value of manetary and non-monetary securities classified as svailable-
for-sale are recognised in other comprehensive income.

25



BROKERCREDITSERVICE STRUCTURED PRODUCTS PLC

NOTES TO THE CONSOLIDATED UNAUDITED FINANCIAL STATEMENTS
Period from 1 January 2018 to 30 June 2018

3. Significant accounting policies {continued)

Financial instruments {continued)

Einancial assets (continued)

recognised in other comprehensive income are induded in profit or loss as gains and losses on available-for-sale
financial assets.

Interest on available-for-sale securities calculated using the effective interest method i recognized in the prafit or
bozs, Dividends on available-far-<ale equity instruments are recognised in profit or loss when the Greup's right to
receive payrments is established.

The Group assesses at each reporting date whether there is objective evidence that a financial asset or 8 group of
financial assets is Impaired. In the case of equity securities dassified as available for sale, a significant or
prolenged decline in the Fair vadue of the security below its cost is considered as an indicator that the securities
are impaired. If any such evidence exists for #vailable-for-sale financial assets the cumulative loss which is
megsured as the difference between the acquisition cost and the current fair value, less any impairment kss o
that financial asset previously recognisad in profit or loss, is removed from equity and recegnised in prafit or loss,

For financial assets measured at amaortised cost, if in a subsequent period, the amount of the impairment loss
decreases and the decrease can be related objectively to an event eccurring after the impairment was recognised,
the Wmmmmﬂmmﬂﬂmh pruﬂrnrhsstnmementthatthecamlngamm
of the investment at the date the Inﬂmﬂhmrﬁddﬂ&mtﬂtﬂedmm&ammmdmstwm}dhwe
been had the impairment not been recognised.

which there is evidence of a recent actual pattern of short-term profit taking. Financial liabdlities designated as at
fair value through profit or loss at inception are thase that are fnanaged and their performance Is evaluated on &
fair value basis, in accordance with the Group's decumented imvestment strategy, They include obligations to
daliver financial assets borrowed by & short seller,

Gains or lesses arising from changes in the fair value of the "financial Babilities at fair value through profit or koss”
category are presented in statement of Lomprenensive income In the period in which they arise. Coupon interest
on financial abilities at fair value through profit or loss is recognised in profit or kess within “net gains/{losses] on
financial instruments at fair value through profit ar loss™.
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3. Significant accounting policies {continued)

Financial instruments (continued)

Trade and other payables

Trade and other payables are obligations to pay for goods or services that have been sctjuired in the ordinary
cowrse of business from supplers, Accounts payable are dassified a&s current Rabilities if payment is due within

one year or less (or in the normal operating cycle of the business if longer). If not, they are presented as non-
current liabilities,

Trade and other payables are recognized initially at fair value and subsequently measured at amortised cost using
the effective interest method,

values. Derivative financial instruments are recognised in the balance sheot as asssts when fair value is positive
and as liabilities when fair value |s negative, Derivative financial instruments form part of the Group's operating
activities, Gains or kosses arising from changes In the fair value of derivative financial instruments are presented in
profit or loss in the period In which they arise. The Group does not apply hedge accounting,
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3. Significant accounting policies (continued)

Financial instruments (continued)

Impairmant of financial assets

The Group assesses at the end of each reporting period whether there is objective evidence that a financial assat
of group of financial assets is impaired,

A financial asset or a group of financial assets is Impaired and impairment losses are incurred only i there is
objective evidence of Impairment as a result of cne or more events that occurred after the initial recognition of
the asset (a "loss event”) and that loss event {or events) has an impact on the estimated future cash flows of the
financlal asset or group of financial assets that can be reliably estimated. The criteria that the Group uses to
deterrnine that there is objective evidence of an impairment loss include:

» significant financial difficulty of the issuer or obligor;
= & breach of contract, such as a default or definguency in interest or principal payments:

* the Group, for economic or legal reasons relating to the borrower's financial difficulty, granting to the borrower
a concession that the lender would not othenwise consider;

# it becomes probable that the borrower will enter bankruptcy or other financial rearganisation;
= the disappearance of an active market for that financial asset because of financial difficuilties; or

* observable data indicating that there is a measurable decrease in the estimated future cash flows from a
portfolio of financlal assets since the initlal recognition of those assets, although the decrease cannot yelb be
identified with the individual financial assets in the portfolio, including:

(i} adverse changes in the payment status of borrowers in the portfalio;

(W} national or local economic conditions that correlate with defaults on the assets in the portfolia.

The Group first assesses whether objective evidence of impairment exists, For loans and receivables cabegary the
amount of the |oss 15 measured as the difference between the zsset's carrying amount and the present value of
the estimated future cash flows (exduding future credit losses that have not been Incurred) discounted at the
financial asset’s original effective interest rate. The asset's carrying amount is reduced and the amaunt of the loss
i5 recognised in profit or loss, If @ koen has a varlable interest rate, the discount rate for measuring any
impairment loss is the current effective interest rate determined under the contract,

As a practical expedient, the Group may measure Impairment on the basis of an instrument's fale valee wSing an
observable market price.

If, In & subsequent period, the amount of the impairment loss decreases and the decrease can be related
objectively to an event occurring after the impairment was recognised (such as an improvement in the debtor's
credit rating), the reversal of the previously recognised impairment loss is recognised in profit or loss,

Derecognition of financial assets and liabilities
Einancial assets

A financial asset {or, where applicable a part of a finandial asset or part of 2 group of similar finzancial assets) is
derecognisad when:

the rights to recelve cash flows from the asset have expired:

. the Group retains the right to receive cash flows from the asset, but has assumed an obligation to pay
them in full without material delay to & third party under a ‘pass through' arrangerment; or

. the Group has transferred its rights to receive cash flows from the asset and either (&) has transfierred
substantially all the risks and rewards of the asset, or (b) has neither transferred nor rebainad
substantially all the risks and rewards of the asset, but has transferred control of the assst.
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3. Significant accounting policies (continued)

Derecognition of financial assets and liabilities (continued)

Fi ia] liabilil

A financial liability s derecognised when the obligation under the liability is discharged or cancelled or expires,
When an existing financial liability is replaced by another from the same lender on substantially different terms, or

the terms of an existing Kabdity are substantially modified, such an exchange or modification is treated as a

derecognition of the original liability and the recognition of a new liabllity, and the difference In the respective
Carrying amounts is recognised in profit or loss.

Offsetting finandal instruments

Financial assets and financial liabilities are offset and the net amownt reported In the consolidated statement of
financial position if, and cnly If, there is a currently enforceable legal right to offset the recognised amounts and
there is an intention to settle on & net basis, or to realise the asset and settle the liability simultaneously. This is

not generally the case with master nefting agreements, and the related assets and liabilities are presented gross
in the consolidated statement of financial position,

Share capital

Ordinary shares are dassified as equity,

Cash and cash equivalents

For the purpose of the statement of cash flows, cash and cash equivalents comprise cash at bhank.
Comparatives

Where necessary, comparative figures have been adjusted to conform to changes in presentation in the current
year, The Company changed the presentation of its financial statements as the changed presentation provides
information that is mere appropriate and relevant to users of the finandial statements. The revised structure Is

likely to continue, so that comparability is not impaired. Details of the raclassifications and prior year adjustments
are dischosed in Mote 23,
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4. Financial risk management

Financial risk factors

The Group |5 exposed to market price risk, interest rate risk, credit risk, liquidity risk, currency risk and capital risk
management ariging from the finandal instruments it holds. The risk management policies employed by the Group
to manage these risks are discussed below:

4.1 Market price risk

Markit price risk is the possibility that the Group may suffer a loss resulting from the fluctuations in the values of,
of incorme from equity securities dassified at fair value through profit or koss and derdvative financial instruments,
The Group s exposed bo market price risk because of investments held by the Group and classified as financial
assets ab fair value through profit or loss which are susceptible to market price risk arsing from uncertainties
about future prices of thess Investmants,

The Group maintains trading securities owned and securities sold but not yet purchased in order to facilitate cient
transactions and to meet a portion of dearing deposit requirements at warious dearing organizations, These
securities include debt securities issued by the Russian government, corporate debt securities and eguity
securities, Changes in the value of trading Inventory may result from Auchuations in inberest rabes, credit ratings of
thdlssuur, equity prices and the comrelalion among these factors, The Group mansges its trading imenbory by
product type,

Activities to faciftate client and proprietary transactions are monitored by the broker dealer support services
department. The level of securities deposited i monitored by the settferment area within broker dealer support
services department,

Price risk for equity securities is the risk of changes in value of a financial instrument as a result of changes in
market prices regardiess of whether they have been caused by factors spedfic for a particular Instrument or
factors influencing all instruments treded in the market. Price risk for equity securities exists when the Group has
a bong or short position in an equity finandal instrument.

sensitivity analysis
The table below summarizes the impact on the Company’s pre-tex profit and on own portfolio market value

assurmning that the prices of securities held by the Company had increased/decreased by 10% (2017 :10%) with all
other variables held constant:

Year-end market value of Compamy's portfolio:

FA at FVTPL FL at FVTPL

2018 2017 2018 2017

RR RE RR RR

Equity securities - Moscow Stock Exchange 2,217,8B12,763  2,395,304,185 175,776,921 139,708,135
Equity securities - LSE 7,704,581 - - -

Equity Securities - New York Stock

Exchange (NYSE) 31,528,263,102 24,942,335,382 100,885,831 70,239,375
Urlisted securities 6,817,810,058 6,792 813,625 = -

mwm - boewds 128,608,331,286 B2381,355,730 11,232,243,B10 14,548,481,365

5' Issue = - B1,488.604,300 42,467,109,395

169,179,921,790 117,011,608.922 92,995,600,862 57,205535.27)

Post-tax profit for the year would increasefdecrease as a result of gains/losses on equity securities dassified as at
fair value through profit or loss, Other components of equity would increase/decrease as a result of gains/losses
on equity securities dassified as avallable-for-sale,

To manage Bs price risk arising from investments in equity securities, the Group diversifies its portfolio,
Diversification of the portfolio is done In accordance with the limits st by the Group's Board of Directors,
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4. Financial risk management [continued)

4.2 Interest rate risk

Interest rabe risk is the risk that the Group's income or financal instrument portfolic may change due to interest
rate fluctuations, The Group takes on exposure to the effects of Mluctuations in prevailing market interest rates on
its financial position and cash flows, The Group offers its clients overnight cash sweep programs that are interest
rate sensitive. While clients earn interest for balances on deposit under the cash sweep programs, the Group
eams a fee. These feas are based on prevailing interest rates in the current interest rate ervironment, but may be
adjusted in an increasing or decreasing Interest rate environment or for other reasons. Changes in interest rates
and fees for the overnight cash sweep programs are monitored by fee and rabte setting committes (the FRS

committes), which governs and approves any changes to fees, The FRS committes balances financial risk of the
cash sweep programs with products that offer competitive client yiglds,

Interest rabe risk management through monitoring of the mismatch of the meturities of interest bearing assets
and interest bearing liabilities is supplemented by monitoring the sensitivity of financial assets and liabilitiss to
various standard and non-standard Interest rate scenarios, Standard scenarios that are considered on a monthily

bagis include & 100-basis point (bp) paralel fall or rise in all yleld curves worldwide and a 50 bg rise or fall in the
greater than 12-month portion of all vield curves.

Interest-earning assets are financed primarily by brokerage dient cash balances and deposits from banking
clients. Non-interest-bearing funding sources indude non-interest-bearing brokerage dient cash balances and
proceeds from stock-lending activities, as well as equity, Met interest income is affected by changes in the volume
and mix of these assets and libilities, as well as by fluctuations In Interest rates and portfolio managernent
strategies. When interest rates fall, the Group may attempt to mitigate some of this negative impact by extending
the maturities of assets in investment portfolios to lock in asset yields, and by lowering rates paid to clients on
interest-bisaring liabilitbes,

AL the reparting date the interest rate profile of interest- bearing finandal instruments was:

2018 il i)
RR RE
Fieed rate Instruments
Financial assets 11,950,653,478 14,531,124 944
Financial Eabilities 44,046,415,368 30,871,996, 750
Varlable rate Instruments
Finandial Eahilities 37442278932 11,595 117 44

The above amounts include the provisions for ECL,

D b prior year adjustments for the provision of ECL, the amount of prior year finandal assats has been restated
from RR1S,023 429 362 to RR14,531,124,944.

4.3 Credit risk

Credit risk 15 the risk of loss due to adverse changes in a borrower's, issuer’s or counterparty’s ability to mest its
financial obligations under contractual or agreed upon terms. The Group bears credit risk on margin lending
activities, securities lending activities, its role as a counterparty in financial contracts and investing activities, the
activities of clients, including the execution, settlement, and financing of various transactions on behalf of these
clients. These activities are transacted on efther a cash or margin basis. The Group seeks to control the risks
associated with its customers' activities by requiring each trede to be carried out in accordance with margin
policies. Each customer is required to have minimum funds in their account for opening positions, and for
maintaining positions. The system automatically monitors each customer's margin requirements in real time, and
confirms that every customer has sufficient funds in his or her account before thair trades are executed, If at amy
poink in time a customer's trading position does not comply with the applicable margin requirement, the position
can be automatically partially or entirely Bguidated in accordance with the margin palicies and procedures. The
Group adjusts its margin requirerents if it believes its risk exposure is not appropriate based on market
conditions. For collateralised securities transactions invalving repurchase and resale agreements the Group is
permitted to sell or re-pledge the securities held as collateral and use these securities to enter INfo Securties
lznding arrangements or to deliver to counterparties to cover any short positions.

i1
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4. Financial risk management (continued)

4.3 Credit risk (continued)

The Board of Directors has delegated responsibility for the ovarsight of credit risk to the Group's Risk Management
Committes. The Risk Management Commithes is responsible for management of credit risk, including formulating
credit poficies, covering collateral requirements, adjusting margin requirements for certain securities, credit
assessment, reviewing and assessing credit risk, Bmiting concentrations of exposune bo counterparties, and by
issuer, credit rating bands, market liqguidity and country {for trading assets), and reviewing compliance of business
units with agreed exposure limits. Collateral arrangements relating to margin loans, securities lending agreements,
and resale agreements include provisions that require additional collateral in the event that markel Tectuations
result in declines in the value of collateral recehned., The credit risk exposure related to kxans to banking dients is
actively managed through individual and portfolio reviews performed by management. Management regularky
reviews asset guality including concentrations, delinguencies, non-accrual loans, charge-offs, and recoveries. All
are factors in the determination of an appropriate allowance for loan losses, which is reviewed guarterly by senior
managemsént.

The Group has exposure to credit risk due to its obligation to setthe transactions with clearing corporations, mistual
funds, and other financal institulions even if iS5 client or a counterparty falls to meet its obligations to the Group.
The Company scts as the imestrent manasger for a number of mutual and real estate funds. Although it has no
abligation to do 5o, the Group may decide for competitive reasons to provide credit, liquidity or other support to
managed funds in the event of significant declines in valuation of fund holdings or significant redemption activity
that exceeds available liquidity. Such support could cause the Group b take significant charges and could reduce
Fguidity. If the Group chose not to provide credit, lquidity or obher support in such a situation, the Group could
suffer reputational damage and its business could be adversely affected.

The Group s subject to concentration risk if it extends large loans to or have large commitments with a single
counterparty, borrower, o group of simélar counterparties or borroweers (2.9, in the same industry). Receivables
from and payables to dlients and securities borrowing and landing activities ara conducted with a large number of
clienks and counterparties and pobential concentration is carefully monitored, Management seeks to limit this risk
through careful review of the underhying business and the use of lmits established by senlor management, taking
Inte consideration factors including the financial strength of the counterparty, the size of the position or
commitment, the expected duration of the position or commitment and other positions or commitments
outstanding.

The brokerage IT system avtomatically monitors the compliance with liméts on each customer trading in the stock
market as well as manual control on customers with transactions over-the-counber, In casa of breach of limits the
ystarm automatically closes the credit position throwgh disposal of pledoed financial instruments (mainky guoted
securities). The Group uses a wide range of techndgques to reduce credit risk on its lending cperations managing
both individual transaction loss drivers, such as probability of default, lass given default and exposuere at default,
and systemic risk drivers on 2 portfolio basls, At the transaction level, an assessmant of 2 borrower's abllity to
sendice the proposed level of debt is performed. Vanows forms of legal protection are used, such as netting
agresmeants and covenants in commercial lending agreements, and credit enhancements techniques. At the
portfolio level, diversification is managed to avold excesshie concentrations, Portfolio concentration limits include:
(1) maximum exposwre per borroweer limit, (0) Industry concentration limét, (IF) kan maturity concentration lmig,
() unsacured lending limit, Meanwhile, the Group should comply with stabutory ratios on credit concentration
risk.

The analysis by credit quality of financial assets is mainky based on Standard and Poor’s rating and obher ratings
conmverted to the nearest equivalent to the Standard and Poor's rating scale. Pursuant to the policy on limits, the
axposure to credit risk is managed through regular anakysis of the ability of borrowers and pobential bormowers to
meet interest and principal repayment obligations and by changing these lending limits where appropriate. Tha
Company defines its risk appetite by approving a policy on limits, assigning authority to decide on risk taking
issues to committess, and granting spacific approval of Erge transactions.

The carrying amount of financial assets represents the masimum credit exposure, The masdmum exposure b
cradit risk at the reporting date was:
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4. Financial risk management {continued])

4.3 Credit risk [continued)
2018 2017
RER RR
Loans receivable 1,217,511,1G69 7,131,573,695
Loans receivables from related parties 7,262,804, 645 & 770,972,116
Trade and ather receivables 106,749,675 820 158062 892 852
Cash at bank 178,457,821 161,779,800
Loans to parent 3,470,337,664 628,579,133
Recehables from ralated companies 4 392 444 279 7544 618 408
Ceferred expenses 628 248 803
A2 271,232,026 180601 163,807

o credit limits were exceeded during the meporting perod and management does not expect any kosses from
non-parformance by these counberparties.

The abowve amounks nclude the provisions for ECL
Duie to prior year adjustments for the provision of ECL, the prior year amounts have been restated a5 follows:

Loans recehvable: Original amount RR7, 165,156,430, Restated amount RR7,131,573 655,

Loans receivable from related parties; Original amount BRE 833,743,491, Restated amount RRS, 770,972 116,
Trade and other recetvables: Original amount RR158, 187,805,370, Restated amount RR158,062,892, 852,
Cash at bank: Original amount RR161,788,702, Restated amount RR161,779,800.

Loans to parent: Original amount FRE34,629,851, Restated amount RRG2E,579,133.

kecelvables from related companies; Original amount RE? B44 654,525, Restated amount RRT 44,618 408,

4.4 Ligquidity risk

The Groap condwcts substantially all of its business through its wholly-owned subsidiaries, The capital structure is
designed to provide each subsidiary with capital and Bguidity to meet its operational needs and regulatory
requirements. Liquidity nesds are gensrally met through cash generabed by it subsidiaries, as well as cash
provided by the shareholder, if required. The Group maintains excess liquidity in the form of overnight cash
deposits and shart-term investmants to cover daily funding needs and to support growth in the business.
Generally, the Group doses not hold Nguidity at its subsidiaries in excess of amounts deemed sufficient 1o support
the subsidiaries’ operations, including any regulatory c@pital requirements, Liquidity needs relating to dient trading
and margin borrowing activities are met primarily through cash balances in client brokerage acoounts.
Manzgement believes that funds generated by the operations of subsidiaries will continue to be the primary
funding source in meeting s lquidity needs, providing adeguate liquidity to meet capital guidelines and net
capital requirements of both iis regulated and unregulated subsidiaries.,

The cash position and cash fows are affected by changes in brokerage dient cash balances and the assodabed
amounts required to be segregated under regulatory guidelines. Timing differences bebween cash and investments
actually segregated on a given date and the amount required to be segregated for that date may arise in the
ordinary course of business and are addressed by the Group in sccordance with applicable regulations. Other
factors which affect the cash position and cash flows Inchede Irvestment acthity in securities, levels of capital
expenditures, acguisition and divestitwre activity, banking client deposit activity, brokerage and banking client loan
activity, payments of dividends, and repurchases and issuances of shares. The combination of these factors can
cause significant fluctuations in the cash position during spedific time periods.
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4, Financial risk management [continued}

4.4 Liquidity risk {continued)

Liquidity risk is the risk that an entity will encounter difficulties with raksing money in mesting obligations
assaciated with financial liabilities, The Group |5 exposed to dally calls on ts available cash mesources from
overnight deposits, current accounts, maturing deposits, loan drawdowns, and guaranbees. The Group does nol
maintain cash resources to meet all of these needs a5 experience shows that & minimum level of reimvestment of
maturing funds can be predicked with a high level of certainty. Liquidity risk is managed by the Treasury
Departrment by means of monitoring daily liquidity positions,

The Treasury Department prepares the liquidity profile of the financial assets and liabilitles. The Treasury
Department then builds up an adequate portfolio of short-term liquid assets, largely made up of shor-term Bguid
sacurities, inker-bank facilities and cash balances, to ensure that suffickent liquidity I maintained within the Group
a5 & whobe,

The daily liquidity position i monitored and regular Bguidity stress testing under a variety of scenarios covering
both normal and more severe market conditons is performed by the Treasury Department.

The following tables detall the Group's remaining contractual matunty for Bs financial Babdlities. The tables have
bean drawm up based an the undiscountad cash flows of financial llabllities based on the earliest date on which the
Group can be required to pay. The table indudes both interast and princpal cash flows.

30 Jurme 2018 Carrying Contractual 3 months or Miore than
amounts cash flows less  3-12 months 1-5 years 5 years
RRE RR RR: RR RR RE
Accrualks 2,887,057 2,887,057 976,154 1,910,533 . .
Bank overdralts 80,291 0,291 - - 80,291
Trade and other
payabiles 801,867,512 BOL 867,912 801,867,912 - -
Trade payablas on
REFD 138,796,423, 727 138,746,423,727 8503L979,072 49,654,157,595 20,257,050
Payables to
related parties 24.353,761,245 24,393,761,245 220,283,749 24,173,477 496 - -
Bonds' issue B1,468,694,300  81468,694,300 - - 13,093487,742 6B,355,205,558
SWAPs (OTC) TI6,127 574 728,237,674 . 715,355,328 10,872,346 -
Forward confracts  16,571,252,306  16471,252,.306 421381416 1629167626  14,594,107,551 26,595,713
Futures 3,803 37 3,883 372 J883 372 - = =
=252 433077238 263130077003 SN SH0ITLES: To.A1 00807 SR 018 804,590 C33EL308.271
31 December 2017 carrying  Conbractual 3 months or More than
ameunts cash flows less  3-12 months 1-5 years 5 YRarS
1131 R RE RE BR R
Acrruals 4,525,310 4,525,310 2,886,260 1,635,030 - -
Payables to parent 287,500,000 2E7,500,000 287,500,000 - - -
Trade and other
payables 195, 489,459,590 195,459,495,590 151,977,506,382 43,491,736,357 210,256,851
Payables to related
parties 14,324,643,017  14,324,643,917 420,749,775 13,503 804,142 - -
Bonds' issue 47467, 100,395  42,457,109,395 - 1200857918 5946907141 35,319,344,335
SWAPS (OTC) 550,583,367 55,883,367 . - 590,883,367 .
Forward conbracts 19,512, 708,114 19,512,708,114 417,777,064 3,092,248,924  15,626,350,870 176,331,156
Futures 1,201 1,791 1,791 - - .
~SILEI6870.004 JTLOTERN02S 153100 820.000 SLE80. 2607 a0 A e e
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4, Financlal sk management [continued)

4.5 Currency risk

Currency risk arises in respect of those recognised monetary financial assets and liabilities that are not in the
funchional currency of the respective group entity, Foreign curmency risk i managed at the Group level by
monitoring limits daily on the level of exposure by each currency, Management has a policy o require Group
companies to manage their foreign exchange risk against their funcdonal currency. The Group companles are
required to hedge their entire forelgn exchange risk exposure with the Group Treasury. Mevertheless, the Group
does not qualify for hedge accounting In accordance with TAS 39, In addition, the Group manages foreign currency
risk by matching its principal cash outflows to the currency In which the principal cash inflows are denominabed,
This i% generally achisved by oblaining finanding in the relevant currency and by entering into forward forelgn
auchange contracts. The Group operates internationally and is exposed to foreign exchange risk, primarily with
respect to theUs Dollar and the Eurg, The Group's management monitors the eochange rate fluctuations on a
continuous basiz and ads accordingly,

Borrowings and lending are denominated in currencies that match the cash flows generated by the underlying
operations of the Group, This provides an economic hedge without derivatives being entered into and therefore
hidge acoounting is not applied in these droumstances, In respect of monetary assets and labilities denominated
in fargign currencies, the Group's policy s to ensure that its net exposure ks kept to an acceptable kevel by buying
and selling foreign currencies at spot rates when necessary to address short-term iImbalances.

The carrying amounts of the Group's foreign currency denominated monetary assets and monetary lizbilites at the
reporting dabe are a5 Tollows:

Liabilities Assets

2018 2017 2018 2017

RR RR RR RR

Lnited States Dollars 194, 008,136,595 194 156 589 7B 235,235 288 358 177,233,4948,559
Euro 17.600,934,212 1,836,651 645 15,222 044 365 16,409,991,574
British Pounds 53,467,663 147,240,881 87,648,699 216,365,006
Russian Roubles 62,979,446,018 01,290,071,642 51894342 487 1026559775902
Swilss Franc - - 480,590,799  1,513,130,937
Hong Kong Dollar - 4,745,904 47,719,714 45 482 302
Australian Dollar - - 4,221,199 4,597,329
Japaness Yen = 2510158 2,552 843
Other currencies - - 4,233,914 4061679
-274,641,984,488 287.435299.858 292,976,5689,693 290,125 656,201

The above amounts include the provisions for BCL.

D ko priar year adjustments for the provision of BCL, the amount of prior year Russian Rouble assat has been
restated from RR102,B42,309,373 to RR102,695,5977,%02 and United States Dollar asset has been restated from
RE177,310,529,453 to RR177, 233,498,553,

Sansitiy hesi
A Muctuation of the United States Dollar or the Euro against the Russian Rouble at the reporting date as discosed

below would have an equal and opposite impact on the profit or koss and equity by the amounts shown beko,
This analysis assumes that all other variables, including interest rates, remain constant.

Change In currency rate Effect on pre-tax profit

2018 2017 2018 2017

S % RR RR

United States Dollars 8 (5] (1,943,234,398) 3,007 444 647
Euro 6 10 (501,927,830) BAE3 949,905
British Pounds 5 5 L713480 514065

Managernent monitors the exchange rate fluctuations on a continuous basis and acts accordingly.,
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4, Financial risk management (continued)

4.6 Capital risk management

The objectives when managing capital are to safeguard the Group's ability to continue as a geing concem In onder
to provide returns for shareholders and benefits for other stakeholders and to maintain an eptimal capital
structure to reduce the cost of capital. In order to maintain or adjust the capital structure, the Group may adjust
the amount of dividends paid to shareholders, return capital to sharehaolders, issue new shares or raise deblt.

The allocation of capital babween spacific operations and activities is, to a large extent, driven by optimization of
the return achieved on the capital allocated. The amount of capital allocated to each operation or activity is based
primarily upon the regulatory capital, but In some cases the regulatory requirements do not reflect fully the
varying degres of risk associated with different activities. In such cases the capital requirements may be flexed to
reflect differing risk profiles, subject to the overall level of capital to support & particular operation or activity not
falling below the minimum required for regulatory purposes. The process of allocating capital to specific
operations and activities is undertaken by senior management.

4.7 Fair value estimation

Fair value measurements recognised in consolidated statement of financial position

The table below analyses financial instruments carried at fair value, by valuation method. The different levels have

been defined as follows:
. Leved 1 - quoted prices (unadjusted) in active markets for identical assets or liabilities.
. Leved 2 - inputs ather than quoted prices included within Level 1 that are observable for the asset or

liability, either directly {i.e. as prices) or indirectly (i.e. derived from prices). This category Indudes
instruments valued wsing: quoted market prices in active markets for similar instruments; quoted prices
for identical or similar instrements in markets that are considered less than active; or other valuation
technigues where all significant inputs are directly or indirectly observable from market data.

. Level 3 - inputs for the asset or Rability that are not based on observable market data (unobservable
inputs). This category includes all instruments where the valuation technique includes inputs not based
on observable data and the unohsarvable inputs have a significant effect on the instrement’s valuation,
This category Inchudes instruments that are valued based on quoted prices for similar instruments where
significant unobservable adjustments or assumptions are required to reflect differences betwean the
insruments,

Management applies judgement in categorising financial instruments using the fair value hierarchy. The
significance af a valuation Input |s assessed against the fair value measurement in It entirety. The following

table presents the Group's assets and liabilties thet are measured 2t falr value at 30 June 2018 and 31
December 2017:

30 June 2018 Level 1 Lewvel 2 Level 3 Total
RR RR RR RR

Financial assets

Finencial assets at fair value through

profit or loss 162,362,111,731  &,817,810,059 - 169,179,921,750

Derivative finandal assets 85593789 . 2 B5,593,789

Total AS3.847,705,530 6,817,810,059 = 152.263.315.579

Financial labilities
Financial liabilities at fair value through

profit or boss 032,995 600,862 - - 92,995,600,862
Darivative financial Eabdities 17,701,363,352 - - 17,701,363 352
Total 110|5%|g64|114 = - 1 Ohd 214
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4. Financial risk management [continued)

31 Decembsar 2017 Level 1 Lewel 2 Level 3 Total
RR RR RR RR

Financial assets

Finandal assets at fair valuse through profit or

loss 110,193,135,382 6,818,673,530 = 117,011,808,921

Derivative financlal assets 748,802 . = F4E.802

Tatal ] IEI!EEIEIIE & 818 673,53 i 1 Hzlﬂﬂlﬁ?lng

Financial liabilities
Financial liabilities at falr valee through profit

or loss 57,225,538,271 - 57,225,538,271
Derwative financial liabilities _ 19,512,709 406 590,883 367 - 7
Total 76,738.247,677 500,883,367 - J7.329.131.044

A& nismber of the Group's accounting policies and disclosures require the determination of fair value, for boti
financial and non-financial assets and liabilities. The falr values of finandal assets and financial Babilities are
determined a5 follows, When applicable, further information about the assumplions made in determining fair
values is disclosed in the notes specific to that asset ar liability.

The fair value of financal instrurments traded In actve markets is based on quoted market prices at the statement,
of financial date. A market is regarded as active if quoted prices are readily and regularly avadable from an
exchange, dealer, broker, Industry group, pricing service, or regulatory agency, and those prices represent actual
and regularly occurring market transactions on an arm's length basls, The quoted market price used for financial
instruments held by the Group is the last price, These instruments are induded in Leval 1. Instruments induded in
Level 1 comprise listed aquity securities.

If a market for a financial instrument is not ackive, the Group establishes fair value using a valuation technique.
Valuation techniques include using recent arm's length transactions between knowledgeable, willing parties (If
avallabla), reference to the current fair value of other instruments that are substantially the same, discounted
cash fiow analyses and option pricing models. The chosen valuation technigue makes maxdimum use of market
inputs, relies as litthe a5 possible on estimates specific to the Group, mcorporates all factors that market
participants would consider in setting a price, and is consistent with accepbed economic methodologies for pricing

financial instruments. Inputs to valuation technigues reasonably represent market expectations and measures of
the risk-return factors inherent in the financial instrument.

The best evidence of the falr value of a financial instrument at initial recognition is the transaction price, i.e., the
falr value of the consideration given or received, undess the fair value of that instrument s evidenced by
comparisan with other observable current market transactions in the same instrument (1e., without modification
or repackaging) or based on a valuation technigue whose variables include only data from observable markets,
When transaction price provides the best evidence of fair value at initial recognition, the finandal instrument is
initially measured at the transaction price and any difference bebween this price and the value initially obtained
from & valuation model is subseguently recognised in profit or 105 on an appropriate basis over the |ife of the

instrurment bt not later than when the valuation is supported wholly by obserdable market data or the transaction
is closed out.

Assets and long positions are measured at the last price; Habilities and short positions ane measured at the last
price. Where the Group has positions with offsetting risks, méd-market prices are used to measure the offsetting
rigk positions and & bid or asking price adjustment |5 applied only to the net open position as appropriate. Fair
values reflect the credit risk of the instrument and Inchede adjustrments to take account of the credit risk of the
Group entity and the counterparty where appropriate. Fair value estimates obtained from modals are adjusked for
any other factoss, such as hiquidity risk or model uncertainties, to the extent that the Group believes a third-party
market participant would take them into acoount in pricing a transaction.

ar
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4. Financlal risk management {continwed)

4.8 Offsetting financial assets and liabilities

A0 June 2018 &) Gross amounis  (B] Gross amounis {C=4-B) Nat D) Other amounts (E=C-0)

of ecognised of recognisod amounts of subject to an

financial assots  financlal liabilities  assetsi{liabilties) enforceable master
preserbed in the netfing  Total net amounts

Sisternent of  arrangement {not

Financial Position off sat)
AR RE RR RR RE
Forvward confracts N 149,971,252, 308 [16,571,252,308) (V69T 262 3065)
Futisres f28 3,283,372 (3,282 745 {3,882, T45)
EWAPs TH.553.181 T28.227 5T4 (BT E34,513) (847 834 ,513)
Options T.000,000 - 7,000,000 7000000
REFOQ [revarss] 100,416,983 579 - 100,416,583, 678 100,415,903 679
REPO [direct) 120064 430,822 (1208064 420 822} (128,064 430, B52)
Shares 41,099,026, 380 274 682 762 40, &24, 351 628 - A0, 624 363 638
Bonds 128 ,808,331,258 B2, 720,835,110 15,887 303.176 = 35,887 393,178
Recaivables 10,639,543, 260 - 10,638,543 260 = 10,839,543,260
Payalbiles = 35,880,580 443 135,880,580 443) - (35,850,580, 443)
Loans _1eses3478 . ___ 11450853478 - 11850853478
Total: 121,872 274 541,024 459 18.168.147.383 18,158 147 383
31 December 2017 (A} Gross amounts. [B) Gross amounis (C=A-F) Hel (D) Ofher amounis (E=C-D0)

of recognised of resagnised arrounts of sukgesd fo an

financial asselz financial liabikties atzaleiliabiltes)  enforceable masier
preseniad inthe  natting arangamant Tokal nat amounis

Staternent af {rat off sat)

Financial Position

ER ER RR ER RE
Fanward coniracts : 19,512,708,115 (18.512,708,115) = {19,612, 708,116
Fulures 748,803 1,281 TATH1% - 47,512
SWAPs 500,883 367 (550, BIE 35T - 50, B3, 35T)
REPC {remarae) 154,210,819 522 154, 210,810,522 154,210,518, 522
REPC {diract) . 185,513,244 107 (188,513,244,107) (188,512 244 107)
Shares 35,143 137,685 208,47 512 34,933,180,153 34, 833,190,162
Bands &2, 281,358 70 14 848 481 255 BT H3Z874 6 67,832 574 385
Facaivalie: 11,694,591,738 11,606,561, 725 11,586, 541, 738
Paryables 21,Ba2.024. 10 (21,882 624, T10) (21,502,024, 710}
Loans 14,531,124 944 = 14,531,124, 04 14,531,124 544
ST - ARATLN09304 _ [(43467.100.304) {42 46T, 109, 94)
Tatal —RELIIEA o ZITATSZRER0  10520570,541 10,528 578,541

The abowe amounts inchede e provisions for ECL.
D bo prioe year adjustments for the provision of ECL, the prior year amounis have been restated & follows:

REPD {reverse) Qriginal amownt RF154,266 848 321, Restated amount RR 154,210,919, 522,

Receivables: Original amount RR11,765,611,575, Restated amount RE11 688 581 738

Loans: Original amount RR14,629,529,772, Restated amount RR14,531,124,944.
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5. Critical accounting estimates and judgments

The preparation of financial statements in conformity with IFRSs requires the use of certain critical accounting
estimates and requires Management to exercise its judgment in the process of applying the Group's accounting
policies, It also requires the use of assumptions that affect the reported amounts of assets and liabilities and
disclosure of contingent assets and liabilities at the date of the financial statements and the reporbed amounts of

revenues and expenses during the reporting pericd. Although these estimates are based on Management's best
knowiledge of current events and actions, actual results may ultimately differ from those estimates,

Estimates and judgments are continually evaluated and are basad on historical experience and obher factors,
Inchuding expectations of futune events that are believed to be reasonable under the droumstances.,

The Group makes estimates and assumplions conceming the future, The nesulting accounting estimates will, by
definition, seldom equal the refated actual results. The estimates and assumptions that have 3 significant risk of

causing a material adjustment to the camying amounts of assets and labilides within the next financial year are
disoussed below,

Juamants

The estimates and assumptions that have a significant risk of causing a material adjustrment to the carrying
amounts of assets and labilties within the next financial vear are disoussed below:

- Provision for bad and doubtful debts

The Group reviews Its trade and other receivables for evidence of their recoverabllity. Such evidence
includes the customer's payment record and the customer’s overall financial position, If indications of
irrecoverability exist, the recoverable amount is estimated and & respective provision for bad and doubtful
debts is made, The amount of the provision is charged through profit or loss, The review of credit risk is
continuous and the methodology and assumptions used for estimating the provision are reviewed
reqularly and adjusted accordingly.

* Income taxes

Significant judgment is required in determining the provision for income tases, There are transactions and
calculations for which the ultimate tax determination is uncertain during the ordinary course of business,
The Group recognises Eabilities for anticipated tax audit issues based on estimates of whether additional
taxes will be due. Where the final tax outcome of these matbers is different from the amounts that were

initially recorded, such differences will impact the income tax and deferred tax provisions in the period in
wiich such determingtion is made.

. Fair value of financial assets

The fair value of financial instruments that are not traded In an active market is determined by using
valuation techniques. The Group uses its judgment to salect a variety of methods and make assumptions
that are mainly based on market conditions existing at each reporting date. The fair value of the finandal
assets available for sale has been estimated based on the fair value of these individual assets.

L] Impairment of loans receivable

The Group periodically evaluates the recoverability of loans recelvable whenever indicators of impairment
are present. Indicators of impairment inchude such items as declines in revenues, earnings or cash flows
or material adverse changes In the economic or political stability of a particular country in which the
borrower operates, which may indicate that the carmying amount of the loan is not recoverable, If facts
and circumstances indicate that loans receivable may be impaired, the estimated future discounted cash

flows associated with these loans would be compared to thelr carrying amounts b determineg if a write-
down to fair value is necessary,




BROKERCREDITSERVICE STRUCTURED PRODUCTS PLC

NOTES TO THE CONSOLIDATED UNAUDITED FINANCIAL STATEMENTS
Period from 1 January 2018 to 30 June 2018

E. Critical accounting estimates and judgments (continued)

¥ Initial recognition of related party transactions

In the normal course of business, the Group enters into ransactions with ks related parties. IAS 39
requires initial recognition of finandal instruments based on thelr fair values. Judgment is applied in
determining if transactions are priced at market or non-market interest rates, where there is no adive
market for such transactions, The basis for judgment |s pricing for similar types of transactions with
unredated parties and effective interest rate analyses. Recehables fromy payable to related parties are
siaked at thelr transacted values as they are on demand. Management believes that their fair value is not
materially different from their transacted valwes,

6. Revenue
2018 2007
RR RR
Bendering of services 4,656,295 117,347,434
Commissions receivable = 1,318,183
Profit from corporate actions 1,668,820 -
Profit from sale of investments in subsidiaries = 163,158 757
6325115 _ 281864414
7. Operating profit
2018 2017
RR RR
Cperating profit i stated after charging the following items:
Directors’ fees - 181,154
Staff costs including Directors in their executive capacity (Note B) 4,549, 299 7 BED, T04
Auditors’ remuneration 1,366,926 5314 116
8. 5taff costs
2018 2017
RR RR
Zalaries 4,549, 299 7 262,426
Social security oosts - 436 BB
4,549,200 ?IEEBIH‘!-
4. Finance incomefcost
2018 2017
RR RR
Exchange profit - L056,863.378
Finance income - 1.056,863.378
Mt foreign exchange losses (2,204,927, ,788) (511,853,055)
Sundry finance expenses {1,331 64B) (2162 891}
Finance costs (2,206,149,436) (514,055,946)
Met finance (costs)/incoma (2,206,149.436) 542 B07 433
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10. Tax

10.1 Tax recognised in profit or loss

2018 017
AR RR
Crersaas tax 2,400 &
Charge for the period/year 2400

The tax on the Group's profit before tax differs from theoretical amount that would arise using the applicable tax
rates a5 follows:

2018 2017

RR PR

Profit before tax 7,631,497,857 5012923 726

Tax calculated at the applicable tex rates 053,937,232 626,615,466
Tax effect of expenses not deductible for tax purposes 515,049,688 -
Tax effect of allowances and income not subject to tax {1,535,388,325) (571818422

Tax effact of tax loss for the period/year 66,401,405 345202,955
Cwerseas tax in excess of credit clalm used during the period 2400 =
Tax charge 2400 -

10.2 Tax recognised in other comprehensive income
2018 2017
RR RR

Total income tax recognised in other comprehensive income = =

The corporation tax rate is 12,5%.

Under certain conditions inkerest income may be subject to defence contribution at the rate of 30%. In such cases

this interest will be exempt fram corporation tax. In certain cases, dividends received from abroad may be subject
to defence contribution at the rate of 17%.

11. Dividends
2018 2017
RR RR
Interim dividend paid - 4,908,761,000
- 4,908 761,000

On 16 March 2018 the Board of Directors approved the payment of an interim dividend out of 2017 profits of
RR2B7,500,000 {2016: RANIL).

Dividends are subject to a deduction of special contribution for defence at 17% for individual shareholders that
are bath Cyprus tax resident and Cyprus dormiciled,
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BROKERCREDITSERVICE STRUCTURED PRODUCTS PLC

NOTES TO THE CONSOLIDATED UNAUDITED FINANCIAL STATEMENTS
Period from 1 January 2018 to 30 June 2018

12, Financial instruments by category

The accounting policies for finandial instruments have been applied to the fine tems below:

30 June 2018 Fair value
OCI financial through profit or Loans and
assets loss recelvables Total
RR RR RR RR
Assets as per consalidated
statement of financial position:
Trade and other receivables - 111,056,526,930  111,056,526,93%
Loans grantad - . 11,950,653478  11,950,653,478
Derivative finandal assets - 85,593,749 - BS 293, BT
Cash and cash eguivalents n = 178,457,841 178,457 821
Financial assets at falr value through
profit or loss - 169,179,921,790 - 169,179,921,790
7 fimancial assets 527435 878 = = 527,435 876
Total 51?&!5‘3?-5 15&#65515&?9 1?_1'135‘62&33 193,9\13,553‘593
Borrowings and
other financial
liabilities Total
RR RR
Liabilities as per consolidated statement of financial position:
Trade and other payables 163,945,020,275  163,945,020,275
Derivative finandal liabilities 17,701,363,352  17,701,363,352
Financial liabilities at Fair valee through profit or koss 11,506,906, 562 11,506,906,562
Bonds' issue —SLAGE034.J00  §]1,4963,034,300
Total £24,641,984,489 274,641,984,469
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BROKERCREDITSERVICE STRUCTURED PRODUCTS PLC

NOTES TO THE CONSOLIDATED UNAUDITED FINANCIAL STATEMENTS
Period from 1 January 2018 to 30 June 2018

12, Financlal Instruments by category (continued)

31 December 2017 QCI financial Falr value throwgh Loans and

aszats profit or loss recehables Total

RR RE RE RR

Aszts as per consolidated statement of
financial position:
Trade and other receivables - - 165,907,511,260 165,907,511,260
Loans granted - - 14,531,124 944  14,531,124,944
Drarivative financal assats - 48,803 - F48, 803
Cash and cash equivalents = = 161,779,600 161,779,800
Financial assets at fair value through
profit or loss - 117011808921 - 117,011 808,921
OCI financial assets 512 684 474 . 512,664,474
Total 512,684,474 _117,012,557.724 180,600,416,004 208,125 658,002

The above amounts mclude the provisions for ECL.
Due to prior year adjustments for the provision of ECL, the prior vear amounts have been restated as follows:

Loans granted: Oviginal amount RE14 620 525,772, Restated amount RR14,531,124 944,
Cash and cash equivalents: Original amount RR161,788,702, Resabted amount RE161, 779 800,

The amounts of Trade and other receivables and Dervative finandal assets have decreased by RR124,948,635
duse b the prowision of ECL.

Borrowings and

ather financial
liabilities Tatal
RR RR

Liabdities as per consolidabed statement of finandal postion:

Trade and other payablas 210,106,168,814 210,106,168,814
Derivative financial liabilities 20,103,592,773  20,103,592,773
Financial Eabiities at fair value through profit or loss 14,758,428,876 14,758,428,876
Bonds' issue __42.467,109.395 _42,467,109,395
Total 287,435,299 856 267,435,299, 858

13. Credit quality of financial assets

The credit quality of financials assats that are naither past due nor Impaired can be assessed by reference to
external credit ratings (if applicable) or to historical information about counterparty default rabas:

2018 2017 Restated 2017 Original

RR RR RR
Fully performing trade receivables
Counterparties without extemnal credit rating
Group 1 29,755 463 22,598,541 22,599 091
Group 2 4,239,616,942 7785557983 7 7E5 594,099
Group 3 _106,872 748,323 158,100,103,539 158,225,015 507
111,143 120,728 165 908 260, 063 166,033,208 657
Total fully parforming trade receivables 1,142,120,728 165908260063 166,033,208,697
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BROKERCREDITSERVICE STRUCTURED PRODUCTS PLC

NOTES TO THE CONSOLIDATED UNAUDITED FINANCIAL STATEMENTS
Period from 1 January 2018 to 30 June 2018

13 Credit gquality of financial assets (continued)
2018 2017 Restated 2017 Original

RR RR RR
Fully performing loans receivable
Group 1 1,217,511,169 7,131,573,695  6,597,696,876
Group 2 10,372,861,558 5,832,122,788  7.464,373,341
Group 3 360,280,751 557 428 4961 567 459 555

11,950,653 478 14531 124944 14629 529 772

Cash at bank and short term bank deposits
Caal 7,738,089 B,459 482 7,051,793
Mot rated. Intermally assessed as adequately stable 170,719,731 165,320,319 154,736,908

—178457,820 161779801 161786701
Group 1 - customers with no history of default,

Group 2 - companies within the group, commen control companies and assocates with no defaults in the past,
Group 3 - brokers with no history of defaul.

Mone of the finandal assets that are fully performing has been renegotizted,

The above amounts indude the provisions for ECL

Due to prior year adjustments for the provision of ECL, the prior year amounts have been restated as per relevant
cobumn,

14. Financial assets at falr value through other comprehensive income

2018 2017

AR BR

Balance at 1 January 512,684,474 512.878,141

Revaluation difference transferred to equity 14,751, 402 (193 667

Balance at 30 June/31 December 527435876 512634474
15. Non-current loans receivabile

2018 2017

RR ER

Loans receivable 1,217,511,169  7,131,573,695

1,217,511,169 7,131,573,6495

Less current portion —{6.B01B15.565)

Non-current portion —555,277,503 329755110

The Isans receivable include the provisions for ECL,

Do by prior year adjustment for the provision of ECL, the amount of prior year loans receivable has been restated
from RR7, 165,155,431 to RR7, 131,573 695,

The koans are repayable a5 follows:
2018 2017
RR RR
Wikhin one ysar 362,233 666 6,801,815 585

Between one and five years — 855,277,503 343,758,110
1,217,511.169 7,131.573 695




BROKERCREDITSERVICE STRUCTURED PRODUCTS PLC

NOTES TO THE CONSOLIDATED UNAUDITED FINANCIAL STATEMENTS
Period from 1 January 2018 to 30 June 2018

15. Non-current loans receivable [continued)

The eposure of the Group o oredit risk in refation o loans recelvable is reported in note 4 of the consolidated
financial staberments,

The effactive interest rates on receivables (current and non-current] were as follows:

2018 2y
Loans recaivable 0.05% - 11.75%  0.9% - 13%
16. Trade and other recelvables
2018 ECL
2018 Final figures calculation 2017
RR RR RR
Trade receivables 111,729,983 111 869,153 2,978,232 800
Trade receivables on RERPO 106,637 068046 106644077 640 154,646,079, 341
Cieposits and prepayments 505,532 505,532 -
Other deblors 372,260 372,260 -
Deferred expenses (58 note 18) 628 628 748,803
Other receivables = - 438 580,711
Lass allwance for impairmant {7,148 T54) =

106,742,676.449 196, 740.076,445 136.003.611.053
The trade receivables include the provisions for ECL.

Due o prior year adjustment for the provision of ECL, the amount of prior year amounts has been restated as
follows:

Trade receivables: Orginal amount RR3,047,153,007 Restated amount RR2,978, 232 BOO.

Trade receivables on REPO: Original amount RE154, 702 035,297 Restated amount RR154,646,079,341,

Other receivables: Criginal amount RRA438,627,070 Restated amount RR438,580,711.

The falr valses of trade and obher recelvables dus within one year approximate to their carrying amounts a5
presented aboee.

The exposure of the Group to credit risk and impairment bosses in relation to trade and other receivables is
reported inonote 3 of the consolidated financial statements,

17. Financial instruments at fair value through profit or loss

Financial assets 2018 2017

RR RE.
Balance at 1 January 117,011,808,921 65,585,991,486
Additions 552,792,872,292 755,670,900 434
Disposals (510,682,462,259)  (706,325,206,627)
Change In fair value {1,010,271,299) 4,105,966,300
Exchange differences A1 067,274,235 (2.004.532.672]
Balance at 30 June/31 December __169,179.921.790 __ 117,011,808,921
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BROKERCREDITSERVICE STRUCTURED PRODUCTS PLC

MOTES TO THE CONSOLIDATED UNAUDITED FINANCIAL STATEMENTS
Period from 1 January 2018 to 30 June 2018

17. Financial instruments at fair value through profit or loss (continued)

Financial liabilities 2018 H017

RRE RE
Balance at 1 January 57,225,538,27T1 10,401,874,370
Additians 216,152, 404,619  322,841,237,184
Disposals (176,784,044,810) (268,006,370,583)

Change in fair vahkes
Exchange differences

Balance at 30 June/31 December

(9,880,684,354) (1,077,173,934)
6,282 387,136 (6,034,008 756

—22.895.600,862 57220000471
Financial assets designated as at fair value through profit or loss are analysed as follows:

2018 2017
RR RR

Financial assets at fair value through profit or loss

Equity securities - Moscow Stock Exchange
Equity securitles - LSE
Equity Securities - Mew York Stock Exchange [NYSE)

2,217,B12,763  2,B95.304,1B5

7,704,581 i
31,528,263,102 74,942,335,382

Unlisbed securities 6,817,810,058 6,92, 813,625
Debt securities - Bonds _128,608,331,286 _ £2 381,355 730
_169,179,921,700 _117,011,508.922
Financial liabilities at fair value through profit or loss
Equity sacurities - Mosoow Stock Exchange (173,776,921}  (139,708,135)
Equity Securities - Mew York Stock Exchange [MYSE) (100,885,831) (70,239,376)
Bonds (11,232,243,810) (14,548,481,365)
Bonds’ issue {81,488, 694,300) (42.467,109.395)

192,995,600,862) (57.225538.271)

In the consolidated statement of cash flows, financial assets at fair vabee theough profit or loss are presented
within the section on operating activities as part of changes in working capital. In the consolidated statement of
comprehensive income, changes in fair values of financial assets at fair value through profit or loss are recorded in
gperating Income,

The bonds Esued carry interest between 0% and 25% per annum and they are repayable not later than 11 April
2028 (except for one note which its repaymant date is termiess),

The notes in RR: a total amourt of RR 7,772,213,417 including interest payable of RR 77213417, The
revaluation of the issued nobes in BR -853,702,640 [2017: RR 7,960,234,841 inchuding Interest payable of RR
115,234, 841; the revaluation of the Issued notes in RR -263,704,110). Interest with respect to the notes in RR is

at fixed rate between 0 and 25% per annum 1 time a year/2 times a year/4 times a year and they are repayable
nat later trhan 26 November 2027,

The nobes in USD: a total amount of R 91,555,672,821 incheding interest payable of RR 536437 BBG. The
revaluation of the issued Motes in RR =7,579,738,559, The amortization of the discount on the issued nobes in BR -
9,407,450,363, the amortization of premiums on ssued notes in RR 11,699,664, (2017: RUR 38,808,119 923
including interest payable of RUR 135,172,B43; the revaluation of the issued notes in RR -5899, 329, 385; the
amortization of the discount on the issued notes in RR. -3,449,520,740, the amortization of premiums on issued
notes in RR 11,308 865), Interest with respect to the Notes In USD is at ficed rate between 0% and 21% per
annum 2 times a year/4 times a year and they are rapayable not fater than 11 April 2028 (except one note which
it repayment dabe is termless).

During the peried ended 30 June 2018 the Company issued the following Notes (see tables in next pages):




BROKERCREDITSERVICE STRUCTURED PRODUCTS PLC

NOTES TO THE CONSOLIDATED UNAUDITED FINANCIAL STATEMENTS
Period from 1 January 2018 to 30 June 2018

17. Financial instruments at fair value through profit or loss (continued)

Floating Rabe Motas
|Floating Rate, & manth LIBOR

X51762858428 XS1764143897
USD UsD
300,000,000 100,000,000

Floating Rate Motes

LIBOR + 0,5 per cent.Floating rate

30 January and 30 July In each year,
from and including 30 July 2018 to

1 February and 1 August in each
year, from and including 1 August

and including the Ma Crake 2018 to and Including Maturity Date
Details of the maturity dates of the |30 January 2028 1 February 2028 or if that 15 not a
Motes ssued Business Day the immediately
succeeding Business Day
Dekails a5 bo whether the rate of Hot applicable Mot applicable
retum of the Notes are linked to tha
otal portfolio of underlying assets or
whether the reburn of each Note |s
ring fenced b the retum from assets
of individual series of Notes
& gascription of the security, if any, [Mot applicable Mot applicable
pledged in connection with any
isswed
detailed description of the Fair value Fair value

measurament basis used in
sCoounking for the Mobes issued by
thie Company {e.g. amortised cost,
fair value etc,)
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BROKERCREDITSERVICE STRUCTURED PRODUCTS PLC

NOTES TO THE CONSOLIDATED UNAUDITED FINANCIAL STATEMENTS

Period from 1 January 2018

to 30 June 2018

17. Financial Instruments at fair value through profit or loss [continued)

X51TRI223206 KE1TER 1T
UsD |u.ﬂ_:'
| 20,000,000 | 20,000,000

share Linked Notes (Autocall

Coupony

Standard Motes with Snowball Digital

Share Linked Notes {Autocall
Standard Motes with Snowviball Crigital

Coupon)

Detaids of the Interest rates on the
Motes ssued and whether they ane
eed ing rates

12 per CEnt. per annum

10 per cank. per anmim

Inberest payment dates

28 February, 28 May, 28 August and
28 Navember In each year,
leammencing on 28 May 2018 up to

Details of the maturity dates of the
Notes ssued

28 February 2021

and including the Maturity Data

3 January, 3 April, 3 July and 3
October in each year, CoNMMEncing
on 3 July 2018 up to and including
the Maturity Date

3 April 2021

Detalls as to whether the rate of
retumn of the Notes are Enked to the
| portfolic of undearlying assets o
whther the return of each Noke (s

of Individual series of Motes

ring fenced to the retumn from assets

af the wnderlying assat,
v

Coupon Is inked to the performance [Coupon is linked to the performance

of the underying asset

& description of the security, If any, |Mot applicable Mot applicable

pledged In connection with any

MNiotes issued

A detziled descripbion of the Fair valug |Fair value
easurement basis used in

unking for the Motes Issued by
he Company (e.9. amortised cost,
ir value atc.)




BROKERCREDITSERVICE STRUCTURED PRODUCTS PLC

NOTES TO THE CONSOLIDATED UNAUDITED FINANCIAL STATEMENTS
Period from 1 January 2018 to 30 June 2018

17. Financial instruments at fair value through profit or loss (continued)

|1maur| BB3830 |xs 1807420937
UsD RUR
060, R0, (D 350,000,000

Mamure of the notes issued

Details of the interest rates on the
Motes issued and whether they arg
or floating rates

Share linked notes

Zero Coupon, ranche 1 (150 000
O00USDY - Isswe price 68.21%:,
tranche 2 (150000 000 USD) - Issue
price BB.25 %

In respect of each Interest Period, if
the Basket Performance in respect of
such Interest Period is:

{a) less than or equal to 102.50 per
J;.EI'I'l,'_r IET0;

(k) greater than 102,50 per cent. but
less than or equal to 107,50 per
|cent., 5 per cent. par annum
{expressed as 0.05);

{c) greater than 107.50 per cent, but
less than or eguel b 112,50 per
cent., 9 per cent. per annum
[expressed as 0.09);

() greater than 112.50 per cent. but
less than or equal to 117.50 per
cent., 14 per cent. per annum
[expressed as 0.14); and

{e} greater than 117.50 per cent., 18
per cent. per annum (expressed a8
0.18)

Each of: 30 April 2019, 30 Apeil 2020

Interest payment dates Mot applicable

Dretails of the maturity dabes of the |11 April 2028 or if that is not &

Hotes issueed Business Day the Enmediatey
succeedi

Detadls as to whather the rate of
return of the Notes are linked to the
ntal portfolio of underlying asseks ar
whether the returmn of each Note is
rimg fenced to the return from assals
of individual series of Nolas

Mot applicable

and the Scheduled Maturity Date

& gescription of the security, If any,
pledged In connection with any
Motes ssued

Not applicable

detailed description of the
measurement basis used in
seeounting for the Motes ssued by
the Company {e.0. amortised oost,
falr value etc.)

Fair vakse




BROKERCREDITSERVICE STRUCTURED PRODUCTS PLC

NOTES TO THE CONSOLIDATED UNAUDITED FINANCIAL STATEMENTS
Period from 1 January 2018 to 30 June 2018

17. Financial instruments at falr value through profit or loss (continued)

lisin X51809153627 Iﬂnﬂmm
Iency LSD =D
Nominal 5,000,000 10,000,000
Mature of the nobes (sswad Leveraged Cradit Linked MNotes Share Linked Motes {Autocsll
Standard Notes with Snowball Digital
Couspaon]
Dwetails of the interest rates on the  |In respect of: 10 per cent. per anmum

Mokes Issued and whether they are
fixed or floating rates

excluding) the Cut-off Date (the
“Initial Period™), 1.5 per cenk. per
gnnum; and

(il} each Interest Period (other than
the Initial Period, 10 per cent. per
annum,

lin each case, payabla in armear on
each Interest P Date

Interest payment dates

{i) the Interest Period ending on (but

Each of: 14 June, 14 December

5 June and 5 December in each year,
commencng on 5 Decembear 2018

up to and mcluding the Maturity Date]

Details of the maturity dates of the
Motes msued

15 March 2022 or if that is not a
Business Day the immediataly
sucoesding Business subject as
provided In Annex 6 - “Additional
Terms and Conditions for Credit
Linked Motes"” of the Base Pros

Detalls as to whether the rate of

wihether the return of each Note is

individual series of Mobes

reburn of the Notes are linked to the
total portfolio of underlying assets or

ing fenced to the retum from assets

Following Event determination date
of Acceleration event Early
redemption amaunt of the notes is
linked to the performance of the
underlying assets. Final redemplion
amaunt is linked to the performance
{of the underlying assets.

5 June 2021

Coupon Is linked to the performance
of the underlying asset

pledged in connection with any
Motes jssuad

A description of the security, if any, |Mot applicable

Mot applicable

A detailed description of the
measuremsnt basis usad in

accounting for the Motes ssued by
the Company (.9, amortised cost,
lfair value etc.)

Fair value

|Fair walue
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NOTES TO THE CONSOLIDATED UNAUDITED FINANCIAL STATEMENTS
Period from 1 January 2018 to 30 June 2018

17. Financial instruments at falr value through profit or loss [continued)

| =T

XE1804181865 X5 1820831607
Currency usn LsD
Nominal 5,000,000 18,000,000

Mature of the notes issued

Duetails of the interest rates on the
Motes issued and whether they are
fread or floating rates

Hirmalayan MNotes

|Credit linked Notes

In respact of:

1,5% for the Initial Coupon Period
14 % for all Regular Coupon Pariods
10%: for the Additional Period

Interest paymank dates

5.5 per cent. Fixed Rate

21 June 2018, 21 September 2018,
21 December 2018, 21 March 2019,
21 June 2019, 21 September 2019,
21 December 2019, 21 Mardh 2020,
21 June 2020, 21 September 2020,
21 December 2020, 21 March 2021,
21 June 2021

31 October 2018, 30 Aprl 201%, 31
October 2019, 30 Apell 2020, 31
Dctober 2020, 30 April 2021, 31
October 2021, 20 April 2022 and 31
|October 2022

Details of the matunty dates of the
MNotes issued

21.06.2021 or if that is not a
Business Day the immediately
|succeeding Business Day

31 October 2022 o if that 5 not a
Business Day the immediately
succeeding Business

Details as to whather the rate of
return of the Motes are linked bo the

total portfolio of underlying assets o

whether the return of each Note &

ring fenced to the return from assats

of indiwidual series of Notes

assel, Coupon s linked to the
perfarmance of the underlying asset

Final redemption amounts are linked
o the performance of the underying

First-to-default CLN, If credit event
ocowrrs with respact to any  of the
Reference Entities, Interest shall
ceasa to accrue and each Mote will
be redeemed by the payment of the
Credit Event Redemption Amount [
Cash Settlemant as spedified in the
applicable Final Terms or Drawdown

pledged in connection with any
Motes issued

Prospectus)
description of the security, if any, [Mot applicable Mot applicable
|Fair walue Fair valus

A detailed description of the
rmeasuremant basis used in
accoumting for the Notes sswed by
the Company (e.g. amortised cost,

falr value etc.)
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NOTES TO THE CONSOLIDATED UNAUDITED FINANCIAL STATEMENTS
Period from 1 January 2018 to 30 June 2018

17. Financial instruments at fair value through profit or loss (continued)

ISIN XE153007 1554
CUrren [Fisn]
Mominal 10,000,000

Mature of the noties issued

Standard Notes with Snowball Digital
Coupon)

Share Linked Motes {Sutocall
Standard Motes with Snowball Digitzl

Coupon)

Detalls of the interest rates on the
Motes issued and whether they are
fized or floating rates

17 per cant. per anmum

10 per cent. per annum

Interest payment dates

1 July and 1 January in each year,
commencing on 1 January 2019 up
e and Including the Maturity Date

10 January and 10 July in each year,
commencing on 10 January 2019 up
to and including the Maturity Date

Details of the materity dates of the
Motes |sswed

1 July 2021

10 July 2021

Detalls as to whether the rate of
retumn of the Motes are linked to the

the return of each MNote s

otal portfolic of underlying assets ar

Coupan is linked to the performance
of the underlying asset

Coupon is linked to the performance
{of the underlying asset

of Notes

& description of the security, if any, |Mot applicable Mot applicable
pledged In connacthan with any

A detailed description of the Fair value Fair valus

measuremsnt basis usad in
acoounting for the Notes issued by
Company (e.g. amortised cost,
air value etc.}

a2



BROKERCREDITSERVICE STRUCTURED PRODUCTS PLC

NOTES TO THE CONSOLIDATED UNAUDITED FINANCIAL STATEMENTS

Period from 1 January 2018

17. Financial instruments at fair value through profit or loss (continued)

to 30 June 2018

'IE‘IHHM!
LIS

Curren LISD

Morminal 20,000,000
ran.we of the notes issued Credit linked Hotes

Details of the interest rates on the  [In respect of each Interest Period,
MNotes issued and whether they are

fixed or floating rates

6.50 per cent. per annum payable in
armzar on each Interest Payrment
Date

Interest payment dates

Each 13 Jume and 13 December in
each calendar yvear from {and
inchuding) the Issue Date up to (and
Inchuding) the Scheduled Maturity
Date

Details of the maturity dates of the
Mobes |ssued

22 June 2023 ar if such day &5 not &
|Business Day the immediabely
succeeding Business Day unless it
wiokild thereby fall into the next
calendar month, In which event it
will be brought fonward to the
immediately preceding Business Day

Dratails as to whether the rate of
retuen of the Mobas are linked to the

tokal portfolio of underlying assels or

whether the retumn of each Mote is

of individual series of Notes

First-to~-default CLM. If credit event
ooourts with respect to any  of the
Reference Entities, Interest shall

cease to accrue and each Maobe will

ring fenced to the return from assets [be redeemed by the payment of the

Credit Event Redemption Amount {
Cash Settlement as specified in tha
applicable Final Terms of Drawodosn

measurement basis used in

acoounting for the Motes issued by

the Company (e.g. amortised cost,
ir value gtc.}

Prospectus)
deseription of the security, if any, |Mot applicable
pledged in connection with any
MNotes |ssued
A detailed description of the Fair value




BROKERCREDITSERVICE STRUCTURED PRODUCTS PLC

NOTES TO THE CONSOLIDATED UNAUDITED FINANCIAL STATEMENTS
Period from 1 January 2018 to 30 June 2018

18. Derivative financial instruments

Assets Liahilities Assets Liabilites

2018 2018 207 2017

RR RR RR RR

Foreign currency forwand contracts - 1,255,130 . 12,008,191
Other forward contracts - 16,969,997,176 = 19,500,699 524
SWAPs 78,593,161 726,227,674 = 590,883,367
Futures 7,000,638 3,883,373 748,803 1291

85593789 17,701,363,352 748,803 20,103,532.773

The split between current and non-current derfvative financial instruments (s &s follows:

Assets Liabilities Aszals Liahdlities

2018 2018 2017 2017

RR RR RR RF

Current 7,000,628 2,769,787,742 746,803 3,510,027,379
Mon-ourrent 78,593,161 14,931,575 610 = 16,593 565 304

—B5593,789 17,701,363,352 746,803 20,\03.392.773

19, Cash st bank and in hand

2018 2017
RR RR
Cash at bank 178,457,821 161,770,600

178,457,831 161,773 B00
For the purposes of the consolidated statement of cash flows, the cash and cash equivalents indude the following

2018 2017

RR RR

Cash at bank and in hand 178,457,821 161,779,800
Bank overdrafts (80381} =

178,377,530 161,779 800

Cash and cash equivalents by currency:

2018 2017

RR RR
United States Dollars 73377171 17,022,253
Eurg 51,584,278 17,018,283
British Pounds 602,971 3,027,281
Russian Roubles 52,813,110 124, 711263

178,377,530 _ 161,779,800

The exposure of the Group to credit risk and impairment losses in relation to cash and cash equivalents is
reparted in note 4 of the consolidated finandal statements.
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NOTES TO THE CONSOLIDATED UNAUDITED FINANCIAL STATEMENTS
Period from 1 January 2018 to 30 June 2018

20, Share capital

2018 2018 2018 2017 2017 2017
Number of Murnber of
chares EUR RR shares EUR RR
Authorised
Grdinary shares
of 1,71 each 15,000 25,650 1,886,692 15,000 25,650 1,886 692
RR RR
Issued and
fully paid
Balance at 1
January 15,000 - 1,886,692 15,000 - 1,886 693
Balance at 30
Junef31
December 15,000 = 1,886,692 15,000 - 1,886,602
21, Trade and other payables
2018 2017
RR ER

Trade payablas

Trade payables on REPD

WAT

Accruals

Cithier credibors

Deferred Income (see note 18)

22, Related party transactions

17,772,248,998 19,512,708,114
138,746,423,727 195,481,451,737

605,913 -
3,152,407 4,766,343
- 7,806,816
_— 3 BB3 3T 1,291
L36.526.318.417 J12.006. 734 301

FG BCS Lmited (registered office is at Prevezis 13, 1=t floor, Office 101, 1065, Micosia, Cyprus) is the direct and
ultimate holding comparny of BrokerCreditService Stroectured Prodoects Ple.

The ultimate shareholder owning and controlling party is Mr. Oleg Mikhasenko, a Russian individual whe is the

sole ulimate beneficial owner of the Group.
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22, Related party transactions (continued)
The following transactions were carried out with related parties:
22,1 Rendering of services and other net gaing

Mature of transactions
BrokerCreditService (Cyprus) Lid Inberest income on overndght loans
Met gain on trading in financial
instruments
Net gain realised on trading on
foreign cumencies
Other income
BLS LLC Interast on owernight loans
BCS Forex Ltd Inbarast income on loans
Kertina Group Lid Inberest imcome on loans
Fiz BCS Lid Interest income on loans
Flarmed Ghobal Ltd Interest income on loans
Saldtharn Privake Equity Ltd Interest income on loans
Oleg Mikhasenkes Interast income on [oans
BCS Prime Brokerage Lid Interest income on loans

22,2 Directors’ remuneration

2018 amy
RR RR
262,035 44,683,440

= 1,184,459, 750

1,620,883,727 2,841 566,578
- 292,294

14 g

21,959,001 2438670
74,173,749 3,057,277
50,014,225 73324579

- 1,326,164

8,204,713 2,659,195
648,937,672 195,223,807
57,248,796 61,379,346

2,481,684,832 441,451,750

The remuneration of Directors and other members of key management was as follows:

Directors fees
Directors” remunaration

22,3 Receiving of services and other net losses

Maturs of transactions
BrokerCreditService (Cyprus) Lid Brokerage and other services
Met loss an trading in financial

instrumenis

Financial result of S\WAP operations

(OTC)

Tax deducted at source of income

BCS LLC Cither senvices

22.4 Receivables from related parties
Name

Halure of transactions
BrokerCreditService {Cyprus) Ltd Balances due from brokers

Trade

The receivables from related parties include the provisions for ECL.

2018 2017
RR ER
= 191,154
- 789,416
~ 980,570
2018 2017
RR RR

1,245,805,453 574,882,385
3,013,699,592 -
67,838,126 2,122,719,697

2,400
= 354

27,345,571 2,697,602,436

2018 2017
RR RR
2,105,676, 764 7 844,618 408

2392334479 7,844,618 408

Due to prior year adjustment for the provision of ECL, the amount of prior year receivables has been restated for

BCS Cy from RE7,B44,654,525 to RR7,B44 618,408,
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22, Related party transactions [continuwed)

22.5 Loans to related parties

2018 2017

RR RR
BCS-Forex Ltd 1,275,214,746 1,143,927,186
Seldthom Private Equity Lid 678,819,165 445,054,860
Cileg Mikhasenko 636,749,127 753,045 406
Kertina Group Lbd 1,774,231,362  1,695,140,646
BCS Prime Brokerage Lid 2,897,790,245 2,732,903,928
FG BCS Ltd 3,470,337,664 528,579,133

10,733,142, 309 7,333,551 243
The loans to related companies carry interest at rates ranging from 1.85%: bo 12.60% (2017: 1% - 12.60%).
The loans to related parties incdude the provisions for ECL.
Due to prior year adjustment for the provision of ECL, the amount of prior year amounts has been restated as
follows:
BCS-Forex Ltd: Original amount RR1,154,795,629 Restated amount RR1,143,927, 186
Saldthorn Privete Equity Lid: Original armount RR448,231,725 Restated amount RR445,054,860
Kertina Group Ltd: Origingl amount RR1,712,261,623 Restated amount RR1,695, 140,646
BCS Prime Brokerage Lid: Original amount RR2, 760,509,018 Restated amount RR2, 732,903,928
F BOS Ltd; Origimal amount RRG34,629,850 Restated amount RRG28,579,133

22.6 Payables to related parties

2018 207
Hams Mabure of transactions RR RR
BrokerCreditService {Cyprus) Ltd Broker comméssion 1,182,306,566 420,740,775
Brokerage account 22,446,266,738 13,003,804,142

Trade and other payables 1,491,415,614 590,683,367

FG BCS Lid Dividends payable - ___ 287,500,000
~22:018. 988,918 15,203.037.284

23, Prior year recdlassifications
These were no prior year reclassifications.

Howiever the Company has adjusted prior vear balances for the provision of ECL as per IFRS 9 requirements, The
refevant changes to prior year figures, heve been discosed to each affected note of the Financlal Statements,
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24. Contingent liabllities
{a} Technology and operating risk

The Group faces technology and cperating risk which is the potential for loss due to deficiencies In control
processes of technology systems of the Group, its vendors or its outsourced service providers that constrain the
ahility to gather, process, and communicate information and process dlient transactions efficently and securely,
without interruptions. This risk also includes the risk of human error, employee misconduct, external fraud,
computer viruses, distributed denial of service attacks, terrorist attacks, and natural disaster. The Group's
aperations are highly dependent on the integrity of its technology systems and success depends, in part, on the
ability to make timely enhancements and additions to its technology in anticipation of evolving dlient needs. To
the extent the Group experiences system Interruptions, errors or downtime (which could result from a variety of
causes, including changes in client use patterns, technological failure, changes to its systems, linkages with third-
party systerns, and power fallures), business and operations could be significantly nepatively impacted. To
rrinimize business interruptions, the Group maintaing backup and recovery functions, induding facilities for backup
and communications, and conducts besting of disaster recovery plans.

The primary responsibility for the development and implementation of controls to address operational risk s
assigned to senior management within each business unit. This responsibility is supported by the Operational Risk
Diepartment that is responsible for the development of overall standards for the management of operational risk.
Compliance with these standards ks supported by a program of periodic reviews undertaken by the Operational
Risk Department and Internal Audit. The Group maintaing polices and procedures regarding the standard of care
expected with data, whether the data is internal Information, employee information, or non-public dient
information. The Group clearly defines for employees, contractors, and vendors the expected standards of care for
confidentidl data. Regular training |5 provided in regard to data security. The Group is actively engaged in the
research and development of new technologies, services, and products.

Despite risk management efforts, it is not always possible to deter or prevent technological or operational failure,
or fraud or other misconduet, and the precautions taken by the Growp may not be effective in all cases. The Group
may be subject to Itigation, losses, and regulatory adbions in such cases, and may be required b expend
significant additional resources to remediate vulnerabilities or other exposures, The Group alse faces risk related
to its security guaranbes which covers dient losses from unauthorized account activity, such as those caused by
exbernal fraud involeing the compromise of dients' login and password information.

(b} Compliance risk

As a participant in the securities and financial serdces markets, the Group |5 subject to extensive regulation under
both federal and state bws by governmental agencies, supervisory authorities, and self-regulated entities, These
regulatory agencles generally have broad discretion to prescribe greater limitations on the operations of a
regulated entity for the protection of investors or public inberest, Management has imested heavily, with the

benefit of its scale, in compliance functions to monltor itz compliance with the numercus legal and regulatory
requirements applicable to its business.

These regulations often serve b Emit the Group’s activities by wey of capital, customer protection and market
conduct requirements, and restrictions on the businesses activities that the Group may conduct. Furthermaore,
where the agencies debtermine that such operations ane unsafe or unsound, fail to comply with applicable law, or
ane otherwise inconsistent with the laws and regulations or with the supervisory policies, greater restrictions may
be imposed, Desplte efforts to comply with applicable regulations, there are a number of risks, particularly in
areas where applicable regulations may be undear or where regulators revise their previous guidance, Any
enforcement actions or other proceedings brought by the regulators against the Group or k5 affiliates, officers or
employees could result in fines, penalties, cease and desist orders, enforcement actions, suspension or expulsion,
or other discplinary sanctions, including limitations on business activities, amy of which could harm the Groups
reputation and adversely affect the results of operations and finandal condition. The consequences of
noncompliance can Indude substantial monetary and non-monctary sanctions.
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24, Contingent liabilities (continued)

Financial institutions generally must have anti-money laundering procedures in place, implement specialized
empioyee training programs and designate an anti-money laundering compliance officer. Further, regulatory
activity In the areas of privacy and data protection continues to grow worldwide and |s gensrally being driven by
the growth of technology and related concerns aboul the rapid and widespread dissemination and use of
information. To the extent they are applicable to the Group, it must comply with these global, federal, and local
information-related laws and regulations,

Management has established policies, procedures and systems designed to comply with these regulations.

25. Commitments

The Group had no capital or obher commitments a5 at 30 June 20018,

26. Events after the reporting period

There were no material ewents after the reporting period, which have & bearing on the understanding of the
consolidated financlal statements.

Independent auditor's report on pages 8 ta 9

58



